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‑‑‑ Upon commencing at 9:15 a.m. 


[Note:  Pages 1 to 153, line 19, have been redacted]  

--- In-camera session concluded at 3:40 p.m.

     CROSS-EXAMINATION BY MR. MILLAR:
     MR. MILLAR:  Okay.  Now that we're on the record, just to reiterate these are just a couple of questions on the interest on security deposits.  

     Could I ask one of you, I assume Mr. McGill, to confirm that the amount, the 2006, I guess it’s budgeted amount, for customer security deposits is 36.6 million.  I had the reference here if you need it.  The reference is exhibit B1, tab 1, schedule 1, page 1.  I don't know that everyone needs to turn that up, but that is where I took that number.

     MR. McGILL:  I will take that, subject to check. 

     MR. MILLAR:  Subject to check.  Thank you.

     Would you also agree with me that the original pre-filed short-term debt rate for 2006 was 4.9 percent?

     MR. McGILL:  Yes.  

     MR. MILLAR:  Just for completeness of the record, the reference for that is exhibit E1, tab 1, schedule 1, page 1.  

     Could I ask you to turn up Exhibit A6, tab 2, schedule 2, page 5.  

     MR. McGILL:  Yes.  

     MR. MILLAR:  Do you have that?  

     MR. McGILL:  I do.  

     MR. MILLAR:  If we look at line 11, this is on table 2, line 11, we see interest on security deposits.  And for 2006 the figure is $1.8 million.  

     MR. McGILL:  Yes.  

     MR. MILLAR:  And I assume that number was reached by multiplying 36.6 million by 4.9 percent?  

     MR. McGILL:  Basically, that would be the way it's done.  I believe it's done on a monthly basis, and then accumulated because the deposit amount would vary over the course of the year. 

     MR. MILLAR:  Generally, it would be done on a monthly basis.  If we added up the 12 months we would get the 1.8 million?  

     MR. McGILL:  Yes. 

     MR. MILLAR:  Now, I understand there was an update to the short-term debt rate arising out of the settlement proposal.  Are you familiar with that?  

     MR. McGILL:  No, I'm not.  

     MR. MILLAR:  Well, perhaps I could turn your attention to exhibit N1, tab 1, schedule 1, page 18.  

     MR. McGILL:  Yes, we have that now.  

     MR. MILLAR:  And if you look at under heading 7.1, the first indented sentence says the cost of short-term debt for the 2006 test year will be 3.46 percent. 

     MR. McGILL:  Yes, I see that. 

     MR. MILLAR:  So would you agree with me that would change the calculation for the interest on security deposits?  

     MR. McGILL:  Yes, it would.  

     MR. MILLAR:  And my rough calculation, I understand this may be -- what I did was simply multiply 36.6 by 3.46, and what I got was $1.266 million.  But if I understand your answer previously, that might fluctuate a little bit. 

     MR. McGILL:  Yes. 

     MR. MILLAR:  Could we get an undertaking from you to do that calculation?  

     MR. McGILL:  Yes.  We can update the calculation.  

     MR. MILLAR:  And you would agree with me that the number currently appearing underline 11 on table 2 is about half a million dollars too high, currently?  

     MR. McGILL:  Well, based on that calculation. 

     MR. MILLAR:  More or less. 

     MR. McGILL:  Yes. 

     MR. MILLAR:  Thank you.  Those are my questions. 

     MS. NOWINA:  Can we get the undertaking number?  

     MR. MILLAR:  Oh, I'm sorry.  

     MR. BATTISTA:  That will be Undertaking J23.10.  

UNDERTAKING NO. J23.10:  TO PROVIDE NEW CALCULATIONS OF INTEREST ON SECURITY DEPOSITS IN EXHIBIT A6, TAB 2, SCHEDULE 2, PAGE 5, LINE 11 USING THE UPDATED SHORT-TERM INTEREST RATE

     MS. NOWINA:  Dot?  

     MR. BATTISTA:  Ten.  

     MR. MILLAR:  Those are my questions, thank you.  

     MS. NOWINA:  Mr. Cass, do you need to go in camera for your re-examination?  

     MR. CASS:  Madam Chair, I have been pondering that.  I'm not sure what to say.  I don't think my questions would, on their open, be calling for Mr. McGill to give -- or either of the witnesses to give any confidential information.  

     My questions, though, will largely tie back to things that were discussed during the in camera part of the proceedings, so I'm not entirely sure where the answers will go.  Is it possible that it could be done on the same basis as the previous examinations, that we can look at it afterwards, and it may well be that when we look at it afterwards, it can all be on the public portion of the transcript.  But I just don't know for sure at this point.
     MS. NOWINA:  Why don't we consider it “in camera” for now and go back in camera.
     --- In-camera session commenced at 3:45 p.m.

[Note:  Page 157, line 5, to page 172, line 25, has been redacted]  

--- In-camera session concluded at 4:15 p.m.

PROCEDURAL MATTERS:
MS. NOWINA:  First, we can state on the public record that we will be -- on Monday, we will have Mr. Dodd from CWLP be here.  

And now you can --      

MR. MILLAR:  Yes.  The second matter was that in camera, four undertakings were made.  Those were J(X)22.8 through J(X)22.11.  I won't even read the substance of the undertaking because there is confidential information in that, but I just wanted it reflected on the public record that those were made.
     There were also two exhibits.  Those were X22.1 and X22.2.
     MS. NOWINA:  Thank you, Mr. Millar.

Any further matters?
     We will now adjourn until Monday morning at 9 o'clock.
     --- Whereupon the hearing adjourned at 4:15 p.m.
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