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1 EXECUTIVE SUMMARY

The technical advisors selected by the OPA to assissolving electricity supply
planning issues in northern York Region have indicatedfthagenerator of sufficient
capacity were to be constructed, the necessity foriaddittransmission capacity in the
region could be deferred, and perhaps eliminated for thedeable future. In order to
bring a complete recommendation to the Ontario EnBagyrd in this matter, the OPA
retained Barker, Dunn & Rossi (“BDR”), A Gestalt Compaiayassess the relative
financial costs and benefits to Ontario electricetiepayers that would result from the
choice to build generation and/or transmission capaciyprthern York Region.

For the analysis, BDR used generator configurations, tipgieharacteristics and costs,
and transmission project costs as identified by the teahadvisors retained by the OPA
for northern York Region. In assessing the incremeaatstls to ratepayers of generation,
BDR assumed that new gas-fired generation would bersgfjta be built in Ontario by
2011, and that therefore the scenarios for comparison are:

» Build a generator of sufficient capacity at a locationorthern York Region, in
which case transmission capacity would not have to banelgul for the
foreseeable future (minimum 20 years); or

» Serve the incremental needs of northern York Regian fyjeneration built
outside York Region, and provide incremental transmissapadaty into northern
York Region by 2011.

Annual costs of the incremental transmission to seorthern York Region were
computed by applying a rate base/rate of return approabbk &stimated capital cost.
The requirements of a generation investor to recoxed fand variable annually, over the
life of the project, were also computed. To comput@isée costs, a model was
developed to compare the hourly electricity spot markeg po¢he plant’s variable costs
of production, based on historic natural gas prices andastinplant heat rate.
Incremental transmission losses were also considenede applicable, by applying a
loss percentage to the total market cost of generatewi@ty. Since the cost of natural
gas supply was assumed to be affected by the generat@t®igche number of hours
of market operation was different; to make scenariogpemable, the assumed level of
production of the generator outside York Region was redacebthe corresponding
variable costs were reduced. Generator activity iro@eating reserve market was
ignored, since the revenues could be assumed to bartieefer the same generator
configuration, whether located in northern York Regiooutside York Region.

The overall cost to consumers was computed by takingmngreakie of annual net cash
flows payable by consumers for the fixed costs and vardgi#eating costs of the
generator, and for the transmission project in scesavhere new transmission was
assumed to be constructed.
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The following table summarizes the results for two $ngycle generator configurations,
using three assumptions for the capital cost of treasom. The assumption of $23
million assumption reflects the technical advisors'itedgost estimate of the
recommended Buttonville-Gormley option, with all overheadstruction, as detailed in
Exhibit D. The assumption of $18.5 million reflects theneaonstruction option, but
assumes that it could be constructed with a 20% saving stmeaged cost. The third
scenario of $67 million reflects the same transmissiate, with all underground
construction, including $60 million for underground cable instalh plus $7 million for
dismantling the existing 115 kV line, also as set out in EixDib

PV of Net Saving to Customers Resulting from Generator in Northern York Region,
as Compared with Generation Outside York Region Combined with Transmission

PV of Savings Over 20 Years,
Assuming 5% Discount Rate
Transmission Simple Cycle Simple Cycle
Capital Cost 5 x LM 6000PD 2xGE
2005 Price L evels PG7241FA
$18.5 million $33.9 million $35.3 million
$23 million $38.3 million $39.7 million
$67 million $82.1 million $83.5 million

In all cases, comparing the same generator configuratioorthern York Region and
outside York Region, it is less costly to consumetsuitd the generator in northern
York Region and avoid both the costs associated witistcuction of the transmission
line and transmission losses. It can be concludedthansmission option of $18.5
million or more in capital cost would be economiccampared with the construction of
generation in northern York Region.

The study considered only the financial impacts on consutheough electricity rates.
No environmental or health impacts, nor external enna impacts such as job creation
or property value impacts were considered.

These results should not be used to support a decisiorlastige of generation that
should be built in York Region.

B D R [ © 2002-2005. Gestalt, LLC. All rights reserved.



Exhibit H

Cost Comparison of Generation and Transmission
Alternatives in Northern York Region

Prepared for the Ontario Power Authority
September 23, 2005

2 INTRODUCTION

In April, 2005, the Ontario Power Authority (“OPA”) engagearBer, Dunn & Rossi
("BDR") as part of a legal and consulting advisory tearagsist with arranging contracts
for generation facilities and/or verifiable load defeaetivities in the north-eastern area
of York Region. The contract or contracts would beditional on the ultimate approval
of the Ontario Energy Board (OEB) and would be enteredlg the OPA to establish
the feasibility of generation and/or load deferral aslation to the need for
reinforcement of the bulk electricity supply in northéfork Region. As part of this
process, on May 2, 2005 the OPA issued two Requests for BErpieess$ Interest — one
for Verifiable Demand Reduction and one for New Genendtacilities. The responses
received supported the conclusions that:

» Multiple and diverse opportunities have been identifietth wotential to deliver
demand reductions in northern York Region, and which des$erer
consideration; however, demand reduction alone, withomtgemeration or
transmission facilities, would not be sufficient asodution to northern York
Region’s supply issue; and

» Several private sector parties are willing to develop andatgpeew generation at
a suitable location to meet requirements, provided tltapaable contract terms
can be reached with the OPA.

The technical advisors selected by the OPA to assibismegional planning issue
indicated that if a generator of sufficient capacityevw® be constructed, the necessity
for additional transmission capacity in the region ddag deferred, and perhaps
eliminated for the foreseeable future. Having confirmetigbhaeration represented a
possible technical solution in northern York Region, @A was faced with the
guestion of the relative costs of the available alt@érest or combinations of alternatives.
In fulfilling its requirement to bring forward a recommetida to the Ontario Energy
Board (“OEB”), the OPA needed to be able to addressmigttbe technical issues of
supply adequacy and reliability, and acceptability to the conitlyy but also the cost
burden which the recommended solution would place upon Omlgctricity ratepayers,
whether inside or outside of northern York Region.

The OPA therefore requested BDR, working with OPA stadf the technical advisors,
to develop an analytical framework to compare the adggeneration and transmission
options, and using cost data provided, to determine thgvestasts of the options.
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3 CONSULTANT QUALIFICATIONS

BDR is a leading management consulting firm specializinggdiising the North
American and international electricity industry on reegtrelated to emerging, evolving
and developed electricity markets. Our clients are fourmlitfhout the world and
include entities such as governments, regulators, marketiparis, consumers,
generators, transmission companies, and distributibiesti BDR’s Ontario-based
consultants have been involved in the electricityador many years, both as
consultants and in management positions within sectticipant organizations and the
financial community.

Key dimensions of BDR' s practice include business planmdgévisory services;
mergers, acquisitions and valuations; pricing and cosysisalWe have advised
numerous clients who are, or are considering becoraingers of generation,
transmission, and distribution resources in Onta@ar clients also include the
Government of Ontario and the Ontario Energy BoardceReassignments include
involvement in a response to Ontario’s RFP for 2,500 M\emeration and demand
response resources.

BDR has recently become a member of the Gestalt catgtamily. Gestalt, LLC is a
business and information technology consulting and seriicespecializing in the
application of interoperation technologies including awtom technologies, decision
support and simulation in both the United States Depattaiddefense (DoD) and
utility industries. Gestalt has built a reputation fovedeping innovative technology
solutions and rapidly delivering business value by leveragittyibdustry specific
domain and deep technology experience.

The BDR team responsible for assistance to the OArespect to solutions in York
Region includes John McNeil, President, and Paula Zaivietd President of BDR.

John is a member of the Board of Directors of AiaRower Corporation , a publicly
traded income fund with significant investments in thesgrogeneration business. He has
also been a member the electricity task force offthrento Board of Trade for the past
ten years. John’s diversified experience includes workittylvoth public and private
sector entities as owners of energy businessesms tef policy, ownership and valuation
of the various options open to them. He has advised mameyajers as to their practical
opportunities in terms of new build, expansion, buy/ssi of different fuel sources
negotiating appropriate power purchase agreements , and figardahn's related
assignments include:

B D R [ © 2002-2005. Gestalt, LLC. All rights reserved.



Exhibit H

Cost Comparison of Generation and Transmission
Alternatives in Northern York Region

Prepared for the Ontario Power Authority
September 23, 2005

Acted on behalf of a local/regional consortium of ieg¢ed potential purchasers
in the assessment of the appropriate valuation, finareidgidding strategies

with respect to generation facilities located at Ak#&o and Thunder Bay Ontario.

Assisted the City of Edmundston in assessing optiotiglaneloping a strategic
business plan to address the challenges to its munidgaadie utility in the
context of New Brunswick electricity restructuring, lueting matters related to
generation owned by the utility.

Advised Hydro Ottawa regarding options and indicative vafloe#s totality and
component parts, including its generation business unit.

Developed an industry overview assessment for PetroCamadaessing the
feasibility of developing generation in Ontario.

Assisted PetroCanada in identifying and assessing potentebger/partners for
Ontario generation projects.

Paula has 25 years of experience in the Canadiamietychnd gas sector. Formerly a
manager at Toronto Hydro with responsibility for pricingides, load forecasting and
load research, and previously an analyst with thosdifuns; Paula has extensive
experience in the analysis of hourly load data. In¢hpgacity, she participated in a
number of initiatives to analyze the feasibility of geation projects, and developed
financial models to support a long-term distribution eystupgrade plan. She was also
responsible for assessing the value of potential curtailgi@ad deferral) arrangements
with customers and developing related incentive pricing.

Paula’s recent relevant consulting assignments include:

financial modeling of a hydro generation business unit, imetud proposed
expansion for Hydro Ottawa,;

financial and operational modeling for a response to ttenteOntario RFP for
2,500 MW of new generation or demand response capacity;

industry overview and analysis for PetroCanada in asgetse feasibility of
developing generation in Ontario.

analysis of impacts on transmission rates that nrigghlt from undergrounding a
component of transmission lines on behalf of the Totdarkham;

analysis and expert testimony with regard to gas distoibuttes applicable to
Ontario gas-fired generators.

© 2002-2005. Gestalt, LLC. All rights reserved.
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4 SCOPE OF THE ASSIGNMENT

The scope of the assignment was to compare the finamgacts of supply options for
northern York Region, each of which might consisadditional transmission capacity,
additional generation capacity, or both. As stat@tienintroduction, it had been
concluded that although demand reduction options existed aedcaesidered desirable,
these would not be sufficient alone as a solution ttheon York Region’s supply issues
in the long term. For purposes of the analysis, fbegeit was assumed that decisions
with respect to implementation of demand reduction prognaould be taken
independently of decisions with respect to transmissiorgandration.

Determination of the technically feasible supply opadternatives, and their timing, was
the responsibility of OPA’s technical advisors for therk Region project. The technical
advisors provided, in the course of extensive discussidhsBER and with OPA staff,
descriptions of the alternatives and the costs assdorath each. BDR developed,
based these discussions and data, our experience eamehéd of the evaluation
approach used in the Government’s recent 2,500 MW CES RIelPiea of spreadsheet-
based analytical models. The approach and assumptioeseveewed in meetings with
OPA staff, the technical advisors, and Ministry of Eyyestaff, and were presented at a
meeting of the York Region Supply Issues Working Groupiy, 2005. BDR used its
models to complete the analysis, and prepared this regsetilon the results.

5 METHODOLOGY

5.1 General Approach and Assumptions

The starting point for the assignment was to framepanogoriate definition for the
alternative supply options to be analyzed and compared.

Northern York Region is a growing community, and wdlk a requirement for
additional supply capability that cannot be expected twobapletely offset by demand
reduction, even if supported by aggressive programs. To thengequired supply from
outside northern York Region, additional transmissiwecity would be required. The
OPA'’s technical advisors informed BDR that the capitst ©f such additional
transmission would range between $23 and $115 million dotiansreent levels of cost.
It is also important to consider that the electridiggmand of Ontario as a whole,
including northern York Region and other communities, ketjuire new generation to
be built over the next several years. At leastesofrthis new generation will be gas
fired. If additional transmission capacity is builtserve northern York Region, then the
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electricity to supply northern York Region’s growing reqoments could come from
existing and new generation located anywhere in Ontario.

Possible sites for new gas fired generation exist ithean York Region. If a generation
plant of sufficient size were built at a technicadlyitable location in northern York
Region, then northern York Region’s additional reque&ata could be served without
additional transmission capacity. Such a generatiamt pianorthern York Region would
be part of the overall generation capacity in Ontand, \&ould thereforeubstitute for a
generation plant of the same approximate size and tgpe/leére in the province.

The OPA'’s technical advisors informed BDR that if a gatearwith a minimum level of
140 MW of capacity, which would reliably be available at @#siof summer peak
demand, could be built in York Region and connected to ilargthe specified

location, additional transmission capacity would notdspiired for the foreseeable
future. BDR was also informed that there are no techmgag¢diments to the connection
of either a simple cycle plant or of a combined cyatge enough to benefit from
efficiencies of scale (more than 500 MW).

According to the technical advisors, some supply optidinbeirequired to be in place by
the year 2011. There are essentially two categories olysoption alternatives:
* New transmission capacity is constructed in northemk YRegion, which will
bring electricity supply from generation outside northéonk Region; or
* New generation is built at a suitable location withamthern York Region, ando
new transmission capacity is required in northern Yeelion for the foreseeable
future.

Within these broad categories of alternatives, varapi®ns exist as to the type and size
(and therefore the cost) of either generation ostrassion plant.

5.2 Definition of General Assumptions

In all scenarios, it was assumed that the generatibonopould be a gas-fired unit. This
assumption is considered reasonable because:
* it is expected that most of the new generation caphaityin Ontario in the next
few years will be gas-fired;
» gas-fired plants have fewer special requirements ls&bion than most other
types, can could be built in northern York Region; and
» lead times for a gas-fired plant are short enough thatvaone could be in service
before the required date of 2011.

In response to the Request for Expressions of IntErebtew Generation in York

Region (“RFI”) mentioned in the Introduction, suggestitorsboth simple cycle and
combined cycle plants were received. Since the techsadors indicated that there is
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no technical barrier to the construction and connecti@ndfficient size combined
cycle plant, both of these options deserve considetattince no specific project has
been designed and selected, the OPA requested the techrisatsito define plant
configurations that were representative of simple andbawed cycle plants, and to
provide reasonable assumptions about their cost and ogechtimacteristics. This
information was provided to BDR for its analysis.

Each configuration therefore resulted in a matched paitenarios: one in which a
generator is built in northern York Region and no addél transmission capacity is
required, and one in which a generator is built outsidéheor York Region, and its
output made available to northern York Region through tnensmission capacity.

Since the technical advisors indicated that eacheo€omfigurations could be built at the
same cost, and operate at the same efficiency ineidieenn York Region as outside
northern York Region, comparisons in the analysssnaade holding constant the capital,
operating costs and operating characteristics (start-stg aod heat rate) whether inside
or outside of York Region. Therefore only one atistinguishes the generators in each
pair of scenarios, and that is the cost of naturakgpply to the plant. It was assumed
that if the generator is outside northern York Regiowould be built where gas supply
costs are lowest, close to the Dawn Hub in the Sanei@. Estimates of the incremental
cost of gas delivered in York Region, as compared withrDavere obtained from
stakeholders and others. To be conservative in tHgs@)ahe highest estimate obtained
was utilized.

5.3 Transmission Assumptions

Three transmission capital cost scenarios wereedilin the analysis. The assumption of
$23 million assumption reflects the technical advisoagpital cost estimate of the
recommended Buttonville-Gormley option, with all overheadstruction, as detailed in
Exhibit D. The assumption of $18.5 million reflects theeaonstruction option, but
assumes that it could be constructed with a 20% saving stmeaged cost. The third
scenario of $67 million reflects the same transmissiate, with all underground
construction, including $60 million for underground cable instalh plus $7 million for
dismantling the existing 115 kV line, also as set out in ExBib All three scenarios

were run; however, it is noted that if transmiss@ahown not to be economic at the
lowest of these capital cost levels, it will notdmonomic at any higher cost level.

The technical advisors also modeled the effects o@ttario transmission system of
adding generation capacity in northern York Region, agppened with adding capacity
in the Sarnia area. It was determined, and advised totB&tRyeneration capacity in the
Sarnia area would result in technical losses of approxiynéde of all kWh generated.
These losses are therefore an incremental cosivthatl result if the new generation is
outside northern York Region and transmission capacigded.
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5.4 Scenario Summary

The following table summarizes the characteristics wHistinguish each scenario

modeled.
Combined Cycle
Inside York Combined Cycle
Simple Cycle in York Region Simple Cycle Dawn Location Region Dawn Location
Representative Plant Configuration 5 x LM6000PD 2 x GE PG7241FA |5 x LM6000PD 2 x GE PG7241FA GE 7241FA 2x1 GE 7241FA 2x1
Capital Cost
Best Estimate (+/- 20%) $ 149,000,000 $ 147,000,000 | $ 149,000,000 $ 147,000,000 | $ 450,000,000 | $ 450,000,000
Summer Capacity (MW) 195 297 195 297 524 524
Fixed O&M per year $ 900,000 $ 900,000 | $ 900,000 $ 900,000 | $ 7,860,000 | $ 7,860,000
Variable O&M per MWh $ 350 $ 350 $ 350 $ 350|$% 270 | $ 2.70
Start Up Cost (MMBTu) 95 580 95 580 2000 2000
Heat Rate 9,230 9,928 9,230 9,928 6,100 6,100
Gas Pricing Increment from Dawn $/GJ $ 023 $ 023]$%$ - $ - $ 023 | $
First Year of Generator Operations 2011 2011 2011 2011 2011 2011
Year Transmission Required Never Never 2011 2011 Never 2011
Transmission Capital Cost - A N/A N/A $ 23,000,000 $ 23,000,000 N/A $ 23,000,000
Transmission Capital Cost - B N/A N/A $ 67,000,000 $ 67,000,000 N/A $ 67,000,000
Incremental Transmission Losses as
Percent of Generation Output 0% 0% 7% 7% 0% 7%

5.5 Modeling Approach Overview

The modeling approach is a discounted cash flow anali/the @osts of each
combination of supply options, summarized as the net pdreakre of the difference in
incremental costs for 20 years.

The intention of the modeling approach was to compare,tbeeexpected life of a gas-
fired generator (assumed to be 20 years), the finan@alicat would be borne by
electricity consumers in Ontario as a result ofudweous supply options. The analysis
makes no assumption as to whether costs would be recbivem customers within
York Region or outside it; nor is there any distinntrnade between types of electricity-
related charges to consumers (such as transmission shspgé market prices, or other
energy costs such as the costs of contracts betweernagers and the OPA). The
analysis is a simple computation and discounting of totatial costs that would result
from the option and need to be recovered from custotineyagh charges in the year.
For simplicity, the effects of the regulated pricingmphich smooths the costs of
generation to some customers, are not modeled;ssig@ed that the market price for
generation is borne by consumers in the year incurred.

Since the point of view is electricity customers, césWs start at the time the
transmission and/or generation facilities come intgise and start to earn a revenue,
rather than at the time the transmission or gemeragtiovider makes the capital
investment.
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Costs as incorporated in the model include only quabkgifinancial costs directly
related to electricity use. Excluded are:
* broader economic costs and benefits such as jobameatimpacts on property
values;
* environmental and health impacts; and
» aesthetic, convenience or quality of life impacts.

6 ANALYSIS
6.1 Specific Modeling Approach

6.1.1 Transmission

To convert the capital cost of a potential transmispimject to an annual cash flow over
a period of time, a model was constructed that wouldocena “revenue requirement”
for the project on the basis of the framework used byoit@ario Energy Board to
compute overall allowed rates to transmission companiiés. new capital investment is
assumed to be financed based on the capital structure guagmtoved for Hydro One,
and a nine percent regulated rate of return on equity.wAtonet income is computed by
multiplying the total amount remaining invested in the yaat of accumulated
depreciation) by the allowed equity ratio, and then byatlesved return on equity. The
income tax attracted by this income is then estimalietgtrest expense is computed using
the debt ratio in the capital structure and a reasomatielest rate under current
conditions.

To this we add depreciation expense, which has been estinsgda 40-year assumed
life for the assets. Operating, maintenance and ashration expenses would ordinarily
be included also, but are assumed to be insignificant arceemental basis. These costs
are summed to produce a total cost to be paid in thentiasion rates each year. Since
the net level of investment, or “rate base” declinehg@ar as the assets depreciate, the
total revenue requirement would decrease gradually to xercao40-year period. As
stated in the previous section, no assumption was madendeether the costs would be
absorbed in the network rates for transmission irptbgince, or whether they would be
assigned for recovery from customers within York Region
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Hourly Market
Daily Natural Prices for Operating
Gas Prices Reserve

Financial Parameters

Financial Model, Fixed Costs
of Generator

Model to Compute Hours of
Operation, Operating
Margins from Energy Market
And Operating Reserved
Revenue

Annualized Fixed
Costs of Generation

Net Revenue from Spot
Market, and OR
Revenue, if applicable

[

Electricity Market
Price Variables, (Hourly)

Model to Compute and
Compare Contributions to
Fixed Costs from Energy and
Operating Reserve Markets

Project Size (MW)
Heat Rate,
Variable O&M and
Start Up Costs

Financial Model, Regulated
Revenue Requirement,
Transmission

Annual Cost to Consumers
Of Transmission Annual Cost to Consumers

Of Generation (in Excess
Of Amounts Recovered from Market

Project Cost Estimates

gummary Comparison of Cos
To Consumers of Each
Alternative, Annual
Cash Flow and
Present Value Calculation

OEB-type parameters for
Determination of regulated
Revenue requirement

6.1.2 Generation

A model was developed to compute the cash flow requirepmmrés a 20-year project
life, that are assumed to be required to give the geaernatrestors an adequate rate of
return. It was assumed that a suitable contractgeraant would be entered into by the
OPA with a generator, thus limiting the level of busgesk to the generation investors,
and that therefore investors would be willing to buildglent in expectation of an equity
rate of return of 12 percent. A stream of cash flovas then developed, assuming that
the initial investment of funds would take place over e-ywar period (2009 and 2010),
and that the generator would commence operating and megeexenue in 2011, at the
time when needed in northern York Region. Investord(bqtity and debt) were
assumed to be repaid in a simple straight line manner2@vgears, as the assets are
depreciated for financial purposes, resulting in a declireggirement for interest and
equity return over time.

A net present value and internal rate of return froesélcash flows was computed.
From this, a series of annual payments was computed haersguie net present value,
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discounted at the internal rate of return, which wdogldevel for 80% of the amount, and
increase by 2% annually for 20% of the amount. This mitle@gayment stream
proposed for generators under the recent 2,500 MW CES dsntiac annual revenue
requirement to cover the generator’s fixed investmenta@land operating costs could
thus be computed and compared among the generation progeteseth This revenue
requirement represents the fixed cost of the generafitan for modeling and
comparison.

Variable costs are assumed to be the costs of dediveteiral gas, variable O&M, and
start-up costs for the actual hours in which the geneisato production.

It was assumed that the generator would operate in @i o which variable fuel and
operating costs could be recovered in the Hourly Ontdectiicity Price. This required
the operation of the generator in the spot market to lwkel@d. The model uses historic
natural gas and electricity spot market prices for thegeugust 1, 2002 through July
31, 2004, along with the specific project heat rates, spacbsts and variable operating
costs to compute an hourly variable cost of generafidie generator is assumed to start
and cease operation according to certain rules whiagtpare the variable costs with the
pre-dispatch price and/or the Hourly Ontario ElectriBitice. Generally, the generator
will operate when a positive contribution to fixed costs be realized; the more efficient
the generator and the lower its variable costs, the wfven it will operate in the spot
market.

Variable cost in each hour of operation was computeduke gas price, heat rate,
variable O&M cost, and start-up cost figures provided byehkrtical advisors for each
generator configuration.

In developing the analysis, consideration was givehegaévenue effects of the
operational requirement on a generator in northern Radion to run in response to
peak hour supply reliability issues in the region. kopscity it was assumed that
reliability must-run requirements would occur in the syspeak hours of summer and
winter, when the spot market would most likely resulh price-based signal to the
generator to operate. On this basis, it was assuma¢dhie impacts of reliability must-
run requirements would not have significant impacts theethe number of operating
hours or the operating revenue from the market.

In discussions, interested generation investors have sudgesteevenues from the
operating reserve market be considered as a source ofioedadhe incremental
payment obligations of the OPA to contract generat8isce the operational model
identifies the specific hours of operation of the gemerand the historic hourly
operating reserve revenues (10 minute non-synchronous) asa kifie maximum
potential revenue from this source can be computed by asguhat operating reserve
revenue is earned in every hour when the generatot dispatched in the energy
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market. All possible operating reserve revenue scenaaofl therefore be bracketed
by this maximum scenario and a zero scenario. Whilalhigy to achieve revenues
from the operating reserve market does affect the ecioriausiness case of a generator,
and is important in comparing generator configurations, sidecovas made to exclude
operating reserve revenues from this analysis. The tdté&ar OR revenues was not
indicated to be different when comparing the same generadiguration in northern
York Region as compared with outside York Regioregx for the effect of different
hours of operation in the energy market. Since it wegessary to adjust the hours of
operation to the same level for each location in otdenake scenarios comparable, this
difference disappears. As a result, OR revenue ddesfeot the comparison of location
scenarios, and was therefore excluded from consideratio

Incremental transmission losses are also a factdifferentiating the costs of a generator
located in northern York Region as compared with #mesgenerator configuration at a
location near Sarnia. The technical advisors provided ®BidfRan estimate of
incremental transmission losses of 7% of the genesgtoyduction. This cost is
therefore included in the analysis as a cost of ganaratitside northern York Region.

The total cost of generation to consumers under easlaso was therefore the sum of
the variable cost of energy production, incrementakls#ere applicable, and
annualized fixed costs.

6.1.3 Overall Comparison of Supply Options

Each supply option was therefore considered to involveestew generation, whether
inside or outside York Region. If the generator is qoiesed in northern York Region, it
is assumed that no incremental transmission capaamyrthern York Region would be
required in the foreseeable (modeled) future; if the gémelaconstructed outside
northern York Region, new transmission capacity wdaeldequired in 2011.

Supply options consisting each of generation, plus tresgn where applicable, were
modeled over 20 years, commencing in 2011, by adding togetleaglnyear, the
incremental costs to electricity consumers resultinghfthe options.

In order to compare among scenarios with generatornéfedfedht capacities and
efficiencies, and therefore different production, thealde cost of production in all
“outside York Region” scenarios was adjusted downwarassume the same operating
hours as the northern York Region scenario.
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6.2 Analysis Results

6.2.1 Generator Operations and Variable Costs

The following table sets out the results of running the ajpgranodel for each of the six
generation configurations. As anticipated:

* The lower heat rate of the combined cycle plant configamatresulted in
significantly more hours of operation than for theercycle plants; losses
therefore have a higher impact in comparing the comligel@ scenarios.

* For each combination of generator configurations, the HeontYork Region”
scenario yielded fewer operating hours and lower margims the spot market.
This is because the location, away from the Dawn ghsik assumed to result in
higher unit costs for natural gas.

* As explained in Section 5, operating reserve market umgewere considered to
have no effect in comparing configuration pairs of gernematptions and were
therefore excluded from the computation.

Combined Cycle

Inside York Combined Cycle
INPUTS Simple Cycle in York Region Simple Cycle Dawn Location Region Dawn Location
Generator Configuration 5 x LM600OPD 2 x GE PG7241FA [5x LM6000PD 2 x GE PG7241FA | GE 7241FA 2x1 | GE 7241FA 2x1
Capital Cost $ 149,000,000 $ 147,000,000 | $ 149,000,000 $ 147,000,000 | $ 450,000,000 | $ 450,000,000
Fixed Operating Cost per Annum $ 900,000 $ 900,000 | $ 900,000 $ 900,000 | $ 7,860,000 | $ 7,860,000
Capacity (MW) 195 297, 195 297, 524 524
Variable O&M per MWh $ 350 $ 3501$% 350 $ 350|$% 270|$%$ 2.70
Start Up Cost (MMBTu) 95 580 95 580 2000 2000
Heat Rate 9,230 9,928 9,230 9,928 6,100 6,100
Gas Pricing Increment from Dawn $/GJ $ 023 $ 0231]$% - $ - $ 023]|$%
Incremental Transmission Losses as

Percent of Generation Output 0% 0% 7% 7% 0% 7%

OUTPUTS
Avg Running Hours/Month 174 123 196 143 383 394
Avg Paid Start-Ups Per Month 18 14 19 16 26 26
Average Monthly Contribution to Fixed Costs from the
Energy Spot Market $ 2,889 $ 2,2371$% 3,133 $ 2,469 | $ 7,960 | $ 8,435
Average OR Revenue Per Month, Assuming Maximum
Sales in OR Market $ 1913 $ 2,199 | $ 1810 $ 2,107 | $ 682 | $ 639
Avg Incremental Transmission Losses Per Month $ - $ - $ 229,241 $ 271586 | $ - $ 1,021,947
Avg Gross Market Revenue per Annum $ 35,939,495 $ 41,565,151 | $ 39,298,411 $ 46,557,527 | $ 171,933,730 | $ 175,190,953
Avg Variable Cost of Operation, per Annum $ 29,179,256 $ 33,592,381 | $ 31,967,817 $ 37,757,518 | $ 121,880,032 |$ 122,152,970

6.2.2 Generator Fixed Cost Requirements
In reality, the ability of the generation proponenfinance the project at low cost will be

part of the competitive advantage of a particular ptpg@ech considerations will distort
the purely technical comparison of locations inside angidainhorthern York Region.
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Therefore, in this analysis, all generation projecteevessumed to face identical capital
structure and cost requirements:

* a65/35 debt/equity structure

* 5.5% interest

* 12% rate of return for the equity investor, and

* ataxrate of 36.1%

* annual increases in construction and operating costs, 2%.

Although it is anticipated that a generation project cteld¢onstructed and commence
operations earlier, it was assumed for modeling purpbsésli projects would be
constructed over a two-year period (2009 and 2010), and commpeacdion in 2011, at
the time when York Region load is forecast to requiesrnth Costs were assumed to
escalate by 2% annually from their starting values.

The projects were distinguished only by their capital eod their fixed operating costs.
All differences reflect the plant configurations ideietf by the technical advisors. No
differences in fixed costs were assumed to result fomation.

Following the precedent of the 2,500 MW CES RFP, it wasnaasd that generators
would be required to bid an annual revenue requirement, iecbgered through a
combination of market revenue and payments from the ©R#Me basis of 80%
levelized over a 20-year term, and 20% escalating by 2% daypnd#atomputation was
therefore made to determine the stream of payments olpetsis that would be
equivalent on a present value basis, discounted atafecptRR of 7.6%, to the annual
costs of the project, including return of capital andnmebn capital to the investors.

The following table shows the results:

Generator Total Capital Annual Fixed | Capacity Annual Net
Cost OperatingCost | (MW) Revenue
2005 Price L evel 2005 Price Required
Level 2011

Simple Cycle $149,000,000 $900,000 195 $18,731,000

5 x LM6000PD

Simple Cycle $147,000,000 $900,000 297 $18,496,000

2xGE

PG7241FA

Combined Cycle $450,000,000 $7,860,000 524 $63,169,000

2 x GE 7241FA

BDR
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6.2.3 Costs of Transmission

It was assumed that the cost to Ontario ratepaydramgmission would be determined
annually on a regulated revenue requirement basis, anthéisa costs, in scenarios

where transmission is required to be built, would congaem 2011. Capital cost
scenarios of $23,000,000, $18,500,000 and $67,000,000 based on 2005 coshtbvels, a
escalated by 2% annually to 2011 levels were assumed, batise recommended
Buttonville-Gormley transmission option detailed in Exhib.

The following table shows the computations of the revehaewould be required from
electricity ratepayers during the first three years tia transmission line is in service,
assuming a $23,000,000 capital cost. The line is computed to irsiggigdy more than
$2.9 million of costs annually on this basis in 2011; adiuhds are repaid to investors
and rate base declines, the annual costs decline towardvagrthe assumed 40 year life
of the assets.

[Transmission Annual Rate Base and Revenue Requirement

Total Capital Cost 2005 Dollars $23,000,000

Start Year 2011

Preferred Equity 4.0%)|

Common Equity 36.0%)|

Return on Prefered Equity 5.5%

Project Life 40

Debt Rate 5.5%

Regulated Return on Equity 9.0%

Debt Ratio 60.0%)|

PILS Rate 36.1%|

Inflation 2.0%

2011 2012 2013 2014

Total Capital Invested in Start Year $25,901,736 $25,254,192 $24,606,649 $23,959,105
Debt Component $ 15541041 $ 15152515 $ 14,763,989 $ 14,375,463
Preferred Equity $1,036,069 $1,010,168 $984,266 $958,364
Common Equity $9,324,625 $9,091,509 $8,858,394 $8,625,278
Interest $854,757 $833,388 $812,019 $790,650
Preferred Return (AT) $56,984 $55,559 $54,135 $52,710
Common Return (AT) (Using Regulated Return) $839,216 $818,236 $797,255 $776,275
Depreciation $647,543 $647,543 $647,543 $647,543
PILS $506,304 $493,646 $480,989 $468,331
Incremental OM&A $0 $0 $0 $0
Annual Revenue Requirement $2,904,805 $2,848,373 $2,791,942 $2,735,510
NPV at WACC in Start Year $34,717,284 $2,904,805 $2,848,373 $2,791,942 $2,735,510
NPV at WACC in 2005 $ 25,080,414
WACC Percentage Rate Tax Net Product

Debt 60.0% 5.5% 36% 3.51% 2.11%

Preferred 4.0% 5.5% 5.50% 0.22%)

Common 36.0% 9.0% 9.00% 3.24%
WACC 5.57%)
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6.2.4 Summation of Generation and Transmission Costs for
Comparison

Each supply option scenario therefore assumed 20 yeaes micremental costs (or
benefits) associated with the generator commencing tigresan 2011, combined with
the costs of transmission commencing in 2011 in the sosna which transmission
would be required to be built.

No explicit assumption was made as to the supply giyratter 2030, and no terminal
value was assumed for the transmission assets.

Tables setting out the computations for each of treetgenerator configurations are
included in the Appendix.

The following table shows the summary net present valtidee difference in costs to
consumers of each configuration, in 2005 dollars, computedthta 5% and a 7%
discount rate, reflecting the three transmissiontabpost scenarios:

PV of Net Saving to Customers
Resulting from Generator in Northern
York Region, as Compar ed with
Generation Outside Northern York
Region Combined with Transmission

$ Million
Transmission | Discount | SmpleCycle| Simple | Combined
Capital Cost | Rate 5X Cycle Cycle

L M 6000PD 2xXGE GE7241FA
PG7241FA 2x1

$18.5 million | 5% 33.9 35.3 84.5
7% 25.8 26.8 63.8
$23 million | 5% 38.3 39.7 89.0
7% 29.2 30.2 67.2
$67 million | 5% 82.1 83.5 132.7
7% 62.9 63.9 100.8
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7 CONCLUSIONS

The computations show that regardless of generationgewation, Ontario consumers
are better off in terms of electricity costs if get®n can be built in northern York
Region, and thus eliminate the need for incrementasingssion capacity in the Region
for the foreseeable future.

Note that in this analysis, no consideration was gteehe value of environmental or
health impacts of any scenario, nor to external eson impacts such as property values
or job creation.

It is not recommended that this analysis be used as a basis to dbeitter a simple
cycle or a combined cycle plant should be built at qe@giic location inside or outside
northern York region; the wider needs of the Ontaleateicity system should be
considered in such a decision.

B D R | © 2002-2005. Gestalt, LLC. All rights reserved.
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APPENDIX H-1
Comparison of Generation
and Transmission
Scenarios

Transmission Capital Cost: $23 Million
Discount Rate: 5%

Geralt Carrifrg
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Simple Cycle Plant - 5 x LM6000PD

Capital Cost, 2005 Dollars $ 149,000,000
Fixed Operating Costs, 2005 Dollars $ 900,000

BUILT IN NORTHERN YORK REGION

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 2,889 per MW per month
Plant Capacity 195 MW

Annual Production 408,038 MWh

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 6,760,239 Total

General Price Level Increases 2%

Contribution to Fixed Costs from Market (2011) $ 7,920,698

Discount Rate (based on Consumer) 5%

Gross Annual Generator Revenues from Electricity Market (2003 Price Levels) $ 35,939,495
Gross Annual Generator Revenues from Electricity Market (2011 Price Levels) $ 42,108,847
Variable Cost of Operation, per Annum (2003 Price Levels) $ 29,179,256
Variable Cost of Operation, per Annum (2011 Price Levels) $ 34,188,149
$

Verification of Margin from Market Operations 2003 Price Levels, per MW per Mo. 2,889

Transmission Loss Percentage 0%

Year NVP in 2005 2011 2012 2013 2029 2030

Gross Generator Revenues from Electricity Market $ 42,108,847 $ 42,951,024 $ 43,810,044 $ 60,141,803 $ 61,344,639

Variable Costs of Market Operations $ 34,188,149 $ 34,871,912 $ 35,569,350 $ 48,829,096 $ 49,805,678

Variable Cost per MW h, production of this Unit $ 8379 $ 8546 $ 87.17 $ 119.67 $ 122.06

Amount Required for Generator to Recover Capital Costs (80% Levelized) $ 18,731,507 $ 18,806,433 $ 18,882,858 $ 20,335,847 $ 20,442,859

Total Incremental Costs to Ontario Consumers Resulting from this Generation $ 52,919,656 $ 53,678,345 $ 54,452,208 $ 69,164,942 $ 70,248,537

Incremental Fixed Costs of Transmission to Consumers $ - $ - $ - $ - $ -

Incremental Transmission Losses $ - $ - $ - $ - $ -

Total Annual Costs $ 554,492,323 $ 52,919,656 $ 53,678,345 $ 54,452,208 $ 69,164,942 $ 70,248,537

Simple Cycle Plant - 5 x LM6000PD

Capital Cost, 2005 Dollars $ 149,000,000

Fixed Operating Costs, 2005 Dollars $ 900,000

BUILT OUTSIDE YORK REGION

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 3,133 per MW per month

Plant Capacity 195 MW

Annual Production 459,323 MWh

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 7,330,594 Total

General Price Level Increases 2%

Contribution to Fixed Costs from Market (2011) $ 8,588,959

Discount Rate (based on Consumer) 5%

Gross Annual Generator Revenues from Electricity Market (2003 Price Levels) $ 39,298,411

Gross Annual Generator Revenues from Electricity Market (2011 Price Levels) $ 46,044,352

Variable Cost of Operation, per Annum (2003 Price Levels) $ 31,967,817

Variable Cost of Operation, per Annum (2011 Price Levels) $ 37,455,393

Verification of Margin from Market Operations 2003 Price Levels, per MW per Mo. $ 3,133

Loss Percentage %

Year NPV in 2005 2011 2012 2013 2029 2030

Gross Generator Revenues from Electricity Market $ 46,044,352 $ 46,965,239 $ 47,904,544 65,762,674 $ 67,077,927

Variable Costs of Market Operations $ 37,455,393 $ 38,204,501 $ 38,968,591 $ 53,495,525 $ 54,565,435

Variable Cost per MW h, production of this Unit $ 8154 $ 8318 $ 8484 $ 11647 $ 118.80

Variable Cost of Production, Same Output as Unit in Northern York Region $ 33,273364 $ 33,938,832 $ 34,617,608 $ 47,522,558 $ 48,473,009

Transmission Loss Adjustment $ 2,329,136 $ 2,375,718 $ 2,423,233 $ 3,326,579 $ 3,393,111

Total Variable Cost of Energy, Delivered to Northern York Region $ 35,602,500 $ 36,314,550 $ 37,040,841 $ 50,849,137 $ 51,866,120

Amount Required for Generator to Recover Capital Costs (80% Levelized) $ 18,731,507 $ 18,806,433 $ 18,882,858 $ 20,335,847 $ 20,442,859

Total Incremental Costs to Ontario Consumers Resulting from this Generation $ 54,334,007 $ 55,120,983 $ 55,923,699 $ 71,184,984 $ 72,308,979
Price of T ission to Ce $ 2,904,805 $ 2,848,373 $ 2,791,942 $ 1,889,037 $ 1,832,606

Total Annual Cost $ 592,836,197 $ 57,238,812 $ 57,969,356 $ 58,715,640 $ 73,074,021 $ 74,141,585

Present Value of Saving to Consumers From Northern York Region Generation

over 20 Years (at 2005 Levels) $ 38,343,875
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Simple Cycle

2 x GE PG7241FA

Capital Cost, 2005 Dollars $ 147,000,000

Fixed Operating Costs, 2005 Dollars $ 900,000

BUILT IN NORTHERN YORK REGION

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 2,237 per MW per month

Plant Capacity 297 MW

Annual Production 438,818 MWh

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 7,972,770 Total

General Price Level Increases 2%

Contribution to Fixed Costs from Market (2011) $ 9,341,371

Discount Rate (based on Consumer) 5%

Gross Annual Generator Revenues from Electricity Market (2003 Price Levels) $ 41,565,151

Gross Annual Generator Revenues from Electricity Market (2011 Price Levels) $ 48,700,200

Variable Cost of Operation, per Annum (2003 Price Levels) $ 33,592,381

Variable Cost of Operation, per Annum (2011 Price Levels) $ 39,358,829

Verification of Margin from Market Operations 2003 Price Levels, per MW per Mo. $ 2,237

Transmission Loss Percentage 0%

Year NVP in 2005 2011 2012 2013 2029 2030

Gross Generator Revenues from Electricity Market $ 48,700,200 $ 49,674,204 $ 50,667,688 $ 69,555,877 $ 70,946,995

Variable Costs of Market Operations $ 39,358,829 $ 40,146,005 $ 40,948,926 $ 56,214,100 $ 57,338,382

Variable Cost per MWh, production of this Unit $ 89.69 $ 9149 $ 9332 $ 128.10 $ 130.67

Amount Required for Generator to Recover Capital Costs (80% Levelized) $ 18,731,507 $ 18,806,433 $ 18,882,858 $ 20,335,847 $ 20,442,859

Total Incremental Costs to Ontario Consumers Resulting from this Generation $ 58,090,336 $ 58,952,439 $ 59,831,783 $ 76,549,946 $ 77,781,241

Incremental Fixed Costs of Transmission to Consumers $ - $ - $ - $ - $ -

Incremental Transmission Losses $ - $ - $ - $ - $ -

Total Annual Costs $ 611,077,908 $ 58,090,336 $ 58,952,439 $ 59,831,783 $ 76,549,946 $ 77,781,241

2 x GE PG7241FA

Capital Cost, 2005 Dollars $ 147,000,000

Fixed Operating Costs, 2005 Dollars $ 900,000

BUILT OUTSIDE YORK REGION

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 2,469 per MW per month

Plant Capacity 297 MW

Annual Production 507,870 MWh

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 8,800,009 Total

General Price Level Increases 2%

Contribution to Fixed Costs from Market (2011) $ 10,310,613

Discount Rate (based on Consumer) 5%

Gross Annual Generator Revenues from Electricity Market (2003 Price Levels) $ 46,557,527

Gross Annual Generator Revenues from Electricity Market (2011 Price Levels) $ 54,549,563

Variable Cost of Operation, per Annum (2003 Price Levels) $ 37,757,518

Variable Cost of Operation, per Annum (2011 Price Levels) $ 44,238,950

Verification of Margin from Market Operations 2003 Price Levels, per MW per Mo. $ 2,469

Loss Percentage 7%

Year NPV in 2005 2011 2012 2013 2029 2030

Gross Generator Revenues from Electricity Market $ 54,549,563 $ 55,640,554 $ 56,753,366 $ 77,910,209 $ 79,468,413

Variable Costs of Market Operations $ 44,238,950 $ 45,123,729 $ 46,026,204 $ 63,184,115 $ 64,447,797

Variable Cost per MWh, production of this Unit $ 8711 $ 8885 $ 90.63 $ 12441 $ 126.90

Variable Cost of Production, Same Output as Unit in Northern York Region $ 38,224,005 $ 38,988,485 $ 39,768,255 $ 54,503,292 $ 55,685,158

Transmission Loss Adjustment $ 2,675,680 $ 2,729,194 $ 2,783,778 $ 3,821,530 $ 3,897,961

Total Variable Cost of Energy, Delivered to Northern York Region $ 40,899,686 $ 41,717,679 $ 42,552,033 $ 58,414,823 $ 59,583,119

Amount Required for Generator to Recover Capital Costs (80% Levelized) $ 18,731,507 $ 18,806,433 $ 18,882,858 $ 20,335,847 $ 20,442,859

Total Incremental Costs to Ontario Consumers Resulting from this Generation $ 59,631,193 $ 60,524,113 $ 61,434,891 $ 78,750,669 $ 80,025,978
Price of Ti to C s $ 2,904,805 $ 2,848,373 $ 2,791,942 $ 1,889,037 $ 1,832,606

Total Annual Cost $ 650,806,206 $ 62,535,997 $ 63,372,486 $ 64,226,832 $ 80,639,706 $ 81,858,584

Present Value of Saving to Consumers From Northern York Region Generation

over 20 Years (at 2005 Levels) $ 39,728,298
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Combined Cycle
GE 7241FA 2x1

Capital Cost, 2005 Dollars $ 450,000,000
Fixed Operating Costs, 2005 Dollars $ 7,860,000

BUILT IN NORTHERN YORK REGION

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 7,960 per MW per month
Plant Capacity 524 MW

Annual Production 2,405,684 MWh

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 50,053,698 Total

General Price Level Increases 2%

Contribution to Fixed Costs from Market (2011) $ 58,645,884

Discount Rate (based on Consumer) 5%

Gross Annual Generator Revenues from Electricity Market (2003 Price Levels) $ 171,933,730

Gross Annual Generator Revenues from Electricity Market (2011 Price Levels) $ 201,447,767

Variable Cost of Operation, per Annum (2003 Price Levels) $ 121,880,032

Variable Cost of Operation, per Annum (2011 Price Levels) $ 142,801,883

Verification of Margin from Market Operations 2003 Price Levels, per MW per Mo. $ 7,960

Transmission Loss Percentage 0%

Year NVP in 2005 2011 2012 2013 2029 2030
Gross Generator Revenues from Electricity Market $ 201,447,767 $ 205,476,723 $ 209,586,257 $ 287,717,018 $ 293,471,358
Variable Costs of Market Operations $ 142,801,883 $ 145657,921 $ 148,571,079 $ 203,956,254 $ 208,035,379
Variable Cost per MWh, production of this Unit $ 59.36 $ 60.55 $ 6176 $ 84.78 $ 86.48
Amount Required for Generator to Recover Capital Costs (80% Levelized) $ 18,731,507 $ 18,806,433 $ 18,882,858 $ 20,335,847 $ 20,442,859
Total Incremental Costs to Ontario Consumers Resulting from this Generation $ 161533390 $ 164,464,354 $ 167,453,937 $ 224,292,100 $ 228,478,238
Incremental Fixed Costs of Transmission to Consumers $ - $ - $ - $ - $ -
Incremental Transmission Losses $ - $ - $ - $ - $ -
Total Annual Costs $ 1,743,112,004 $ 161533390 $ 164,464,354 $ 167,453,937 $ 224,292,100 $ 228,478,238
GE 7241FA 2x1

Capital Cost, 2005 Dollars $ 450,000,000

Fixed Operating Costs, 2005 Dollars $ 7,860,000

BUILT OUTSIDE YORK REGION

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 8,435 per MW per month

Plant Capacity 524 MW

Annual Production 2,475,114 MWh

Contribution to Fixed Costs from Market (2002-2004 Prices) $ 53,037,983 Total

General Price Level Increases 2%

Contribution to Fixed Costs from Market (2011) $ 62,142,451

Discount Rate (based on Consumer) v

Gross Annual Generator Revenues from Electricity Market (2003 Price Levels) $ 175,190,953

Gross Annual Generator Revenues from Electricity Market (2011 Price Levels) $ 205,264,124

Variable Cost of Operation, per Annum (2003 Price Levels) $ 122,152,970

Variable Cost of Operation, per Annum (2011 Price Levels) $ 143,121,673

Verification of Margin from Market Operations 2003 Price Levels, per MW per Mo. $ 8,435

Loss Percentage 7%

Year NPV in 2005 2011 2012 2013 2029 2030
Gross Generator Revenues from Electricity Market $ 205264,124 $ 209,369,406 $ 213,556,794 $ 293,167,714 $ 299,031,069
Variable Costs of Market Operations $ 143,121,673 $ 145984107 $ 148,903,789 $ 204,412,992 $ 208,501,252
Variable Cost per MWh, production of this Unit $ 5782 $ 58.98 $ 60.16 $ 8259 $ 84.24
Variable Cost of Production, Same Output as Unit in Northern York Region $ 139,106,934 $ 141,889,072 $ 144,726,854 $ 198,678,956 $ 202,652,535
Transmission Loss Adjustment $ 9,737,485 $ 9,932,235 $ 10,130,880 $ 13,907,527 $ 14,185,677
Total Variable Cost of Energy, Delivered to Northern York Region $ 148,844,419 $ 151,821,307 $ 154,857,734 $ 212,586,483 $ 216,838,213
Amount Required for Generator to Recover Capital Costs (80% Levelized) $ 18,731,507 $ 18,806,433 $ 18,882,858 $ 20,335,847 $ 20,442,859
Total Incremental Costs to Ontario Consumers Resulting from this Generation $ 167575926 $ 170,627,740 $ 173,740,591 $ 232,922,330 $ 237,281,072
Incremental Price of Transmission to Consumers $ 2,904,805 $ 2,848373 $ 2,791,942 $ 1,889,037 $ 1,832,606
Total Annual Cost $ 1,832,104,645 $ 170,480,731 $ 173,476,114 $ 176,532,533 $ 234,811,367 $ 239,113,678
Present Value of Saving to Consumers From Northern York Region Generation

over 20 Years (at 2005 Levels) $ 88,992,641
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