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NO UNDERTAKINGS WERE ENTERED DURING THIS HEARING
Tuesday, February 7, 2006

--- Upon commencing at 2:00 p.m.

MR. KAISER:  Please be seated.


Is it on?  We have a new system, a brand-new system.


[Technical difficulty]


MR. KAISER:  I don't know.  Well, there is only a small number of us.  I guess we can ‑‑ Mr. Farrell, where do we stand?


PROCEDURAL MATTERS:


MR. FARRELL:  Mr. Chair, Hydro Ottawa prepared and I distributed on Sunday, mid-afternoon, a summary of a settlement proposal that compared the revenue requirement and the other things, similar to the exhibit that was filed today, between the original settlement and the settlement as it would be modified given effect to the Board's decision, together with exhibits, revised exhibits to do the same thing, 1 through 11 in the format that was attached to the additional evidence that accompanied the settlement proposal, so put the new numbers before the other parties to the settlement proposal.  Copies of these documents that I am mentioning now and I will mention in a moment have also been forwarded to Board Staff.


On Monday, again about mid-afternoon, Hydro Ottawa had prepared and I circulated the revised summary of the settlement proposal to do the same thing, compare the original settlement proposal to the settlement proposal as modified to give effect to the Board's decision.


I had initially intended to use the time that had been set aside for argument yesterday to meet with intervenors to discuss ‑‑ to set aside for this morning to meet with intervenors to begin discussions about the modifications that would flow from the Board's decision.  However, a number of the intervenors indicated that their time on the weekend and time yesterday would be spent preparing for and attending the argument phase of the Hydro One proceeding.


So while they were willing to get together, they said they would be in no position to indicate whether they would say yea or nay to the settlement proposal, as it would be modified, to give effect to the Board's decision.


So this morning I sent ‑ actually, it was slightly after lunch - I sent an e‑mail to the parties to the settlement proposal and the Board Staff inviting them to attend the meeting at my firm's offices tomorrow at ten o'clock to discuss these matters.


As matters stand now, I have heard back from 

Mr. Warren for the Consumers Council of Canada, yes, he will attend; Mr. Shepherd saying "we will attend," by which I think he means himself and Mr. Seal, for Schools Energy Coalition; from counsel for VECC, Mr. DeVellis; and from counsel for the CME, Mr. Dingwall.  


So that is where matters stand now.  I am not too sure from another e‑mail exchange I had with Mr. Adams whether he or Mr. MacIntosh will be able to attend on behalf of Energy Probe.  I don't expect to hear other than, No, we won't be there from either GEC or Pollution Probe, because the issues that would be affected by your decision aren't "their issues."


So I am hopeful that by the time tomorrow morning's meeting commences that I will have in attendance all of the parties that were a party to the issues that are affected by the Board's decision.


MR. KAISER:  Mr. Millar, have we set aside next Tuesday for argument?


MR. MILLAR:  Yes, we have, Mr. Chair.


MR. KAISER:  So I presume we will just wait and hear from Mr. Farrell and proceed accordingly?


MR. MILLAR:  I think that is right.


MR. KAISER:  All right.  Well, thank you, Mr. Farrell.  I didn't mean to drag you all the way up for this.


MR. FARRELL:  That's fine, Mr. Chair.


MR. KAISER:  I was hoping we might have more positive results, but it sounds like you have it in hand.


MR. FARRELL:  I think it was just a bit of a timing issue.  The Board's decision being critical about it, we got it at around four o'clock on Friday and started to crunch the numbers, so to speak, and informed the other parties to the settlement proposal that that is the exercise we were engaged in.


It was then that they were indicating, Well, if you give us the numbers on the weekend, thank you very much, but we're busily engaged preparing for Hydro One and the earliest we can get together would be Tuesday, and even then we might not have instructions, because we're so focussed on the Hydro One process.


MR. KAISER:  We're aware there has been a huge overlap in these cases, which complicates this for everyone.  


Mr. Millar, does the Board have copies of the material that Mr. Farrell has just referred to?


MR. MILLAR:  I am not certain if a copy has been filed on the Board's record.


MR. KAISER:  Shall we put it in the record now, or is there any reason why we can't, or is it because it's still part of a settlement discussion?


MR. FARRELL:  It is still part of the settlement discussion.  I could say Board Staff have these, because they attended the settlement conference both before Christmas and a single day after Christmas.


MR. KAISER:  I mean, isn't it really just a mechanistic adjustment as to calculating what the consequences are of the Board's decision in terms of effect on revenue requirement?


MR. FARRELL:  Yes.


MR. KAISER:  That surely is not confidential, is it?


MR. FARRELL:  No.  Anyone who wanted to do it I'm sure could run the numbers in the same way - perhaps not as easily - but the Board's decision indicated precisely where the additional capital would be.  So it's just a question of re-running it, so it is not anything that someone with a bit of time and effort couldn't replicate.  I have copies with me, if the Board would like to have it.


MR. KAISER:  Well, I think we would, just so that we're all on the same page.  I don't think there is anything confidential about ‑‑


MR. FARRELL:  No.  I mean, if we can ‑‑


MR. KAISER:  I realize you may not agree to this, but we would like to just see what the ‑‑


MR. FARRELL:  I appreciate that.  I'm quite happy to do that.  Actually, I thought you might ask.


MR. KAISER:  I knew we could count on you to do the work.


MR. FARRELL:  Each envelope contains a copy of the three documents that I referred to, including the invitation, which may or may not have ...

     MR. KAISER:  Is that the invitation you're meaning?


MR. FARRELL:  Yes, the invitation.


MR. MILLAR:  Mr. Chair, we will give this exhibit ‑‑


MR. FARRELL:  There are three documents, if you want to mark them individually.  I don't care myself.


MR. MILLAR:  Mr. Chair, it may be easier just to mark these as a package, since they're all in one envelope.


MR. KAISER:  That's fine.


MR. MILLAR:  We will mark the package as K2.1.


^EXHIBIT NO. K2.1:  PACKAGE OF DOCUMENTS

MR. FARRELL:  What's the number, I'm sorry, 

Mr. Millar?


MR. MILLAR:  Exhibit K2.1.


MR. KAISER:  Anything further, Mr. Millar?


MR. MILLAR:  No, I don't believe there is, Mr. Chair.


MR. KAISER:  Anything further, Mr. Farrell?


MR. FARRELL:  No, thank you, Mr. Chair.


MR. KAISER:  We will stand adjourned until 9:30 on Tuesday.

--- Whereupon the hearing adjourned at 2:10 p.m.
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