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§§ 218c. Least cost integrated planning

(a)(1) A "least cost integrated plan" for a regulated electric or gas utility is a plan for
meeting the public's need for energy services, after safety concerns are addressed, at
the lowest present value life cycle cost, including environmental and economic costs,
through a strategy combining investments and expenditures on energy supply,
transmission and distribution capacity, transmission and distribution efficiency, and
comprehensive energy efficiency programs.

(2) "Comprehensive energy efficiency programs" shall mean a coordinated set of
investments or program expenditures made by a regulated electric or gas utility or
other entity as approved by the board pursuant to subsection 209(d) of this title to
meet the public's need for energy services through efficiency, conservation or load
management in all customer classes and areas of opportunity which is designed to
acquire the full amount of cost effective savings from such investments or programs.

(b) Each regulated electric or gas company shall prepare and implement a least cost
integrated plan for the provision of energy services to its Vermont customers.
Proposed plans shall be submitted to the department of public service and the public
service board. The board, after notice and opportunity for hearing, may approve a
company's least cost integrated plan if it determines that the company's plan complies
with the requirements of subdivision (a)(1) of this section.

(c) [Deleted.]

(d)(1) Least cost transmission services shall be provided in accordance with this
subsection. Not later than July 1, 2006, any electric company that does not have a
designated retail service territory and that owns or operates electric transmission
facilities within the state of Vermont, in conjunction with any other electric
companies that own or operate these facilities, jointly shall prepare and file with the
department of public service and the public service board a transmission system plan
that looks forward for a period of at least ten years. A copy of the plan shall be filed
with each of the following: the house committees on commerce and on natural
resources and energy and the senate committees on finance and on natural resources
and energy. The objective of the plan shall be to identify the potential need for
transmission system improvements as early as possible, in order to allow sufficient
time to plan and implement more cost-effective nontransmission alternatives to meet
reliability needs, wherever feasible. The plan shall:...
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d)(1) The public service department, any entity appointed by the board under subdivision (2)
of this subsection, all gas and electric utility companies, and the board upon its own motion,
are encouraged to propose, develop, solicit, and monitor energy efficiency and conservation
programs and measures, including appropriate combined heat and power systems that result
in the conservation and efficient use of energy and meet the applicable agency of natural
resources' air quality standards. Such programs and measures, and their implementation, may
be approved by the board if it determines they will be beneficial to the ratepayers of the
companies after such notice and hearings as the board may require by order or by rule.

(2) In place of utility-specific programs developed pursuant to section 218c of this title, the
board may, after notice and opportunity for hearing, provide for the development,
implementation, and monitoring of gas and electric energy efficiency and conservation
programs and measures including programs and measures delivered in multiple service
territories, by one or more entities appointed by the board for these purposes. The board may
include appropriate combined heat and power systems that result in the conservation and
efficient use of energy and meet the applicable agency of natural resources' air quality
standards. The board may specify that the implementation of these programs and measures
satisfies a utility's corresponding obligations, in whole or in part, under section 218c of this
title and under any prior orders of the board.

(3) In addition to its existing authority, the board may establish by order or rule avolumetric
charge to customers for the support of energy efficiency programs that meet the requirements
of section 218c of thistitle. The charge shall be known as the energy efficiency charge, shall
be shown separately on each customer's bill, and shall be paid to afund administrator
appointed by the board. When such a charge is shown, notice as to how to obtain information
about energy efficiency programs approved under this section shall be provided in a manner
directed by the board. This notice shall include, at aminimum, atoll free telephone number,
and to the extent feasible shall be on the customer's bill and near the energy efficiency charge.
Balances in the fund shall be ratepayer funds, shall be used to support the activities
authorized in this subdivision, and shall be carried forward and remain in the fund at the end
of each fiscal year. These monies shall not be available to meet the general obligations of the
state. Interest earned shall remain in the fund. The board will annually provide the legislature
with areport detailing the revenues collected and the expenditures made for energy efficiency
programs under this section.

(4) The charge established by the board pursuant to subdivision (3) of this subsection shall be
in an amount determined by the board by rule or order that is consistent with the principles of
least cost integrated planning as defined in section 218c of thistitle. As circumstances and
programs evolve, the amount of the charge shall be reviewed for unrealized energy efficiency
potential and shall be adjusted as necessary in order to realize al reasonably available, cost-
effective energy efficiency savings. In setting the amount of the charge and its allocation, the
board shall determine an appropriate balance among the following objectives: providing
efficiency and conservation as a part of a comprehensive resource supply strategy; providing



the opportunity for all Vermonters to participate in efficiency and conservation programs; and
the value of targeting efficiency and conservation efforts to locations, markets or customers
where they may provide the greatest value. The board, by rule or order, shall establish a
process by which a customer may apply to the board for an exemption from some or all of the
charges assessed under this subdivision. The board shall establish criteria by which these
applications shall be measured. Any such exemption shall extend for a period of time not to
exceed one year. In addition, the board may authorize exemptions only if, at aminimum, a
customer demonstrates that, during the preceding year, it implemented an extraordinary
amount of cost-effective energy efficiency at the customer's own expense or incurred
extraordinary costs on those measures and the customer did not and will not receive
reimbursement for those measures from the entity designated by the board under this section.

(e) The board shall:

(1) Ensure that all retail consumers, regardless of retail electricity or gas provider, will have
an opportunity to participate in and benefit from a comprehensive set of cost-effective energy
efficiency programs and initiatives designed to overcome barriers to participation.

(2) Require that continued or improved efficiencies be made in the production, delivery, and
use of energy efficiency services.

(3) Build on the energy efficiency expertise and capabilities that have devel oped or may
develop in the state.

(4) Promote program initiatives and market strategies that address the needs of persons or
businesses facing the most significant barriers to participation.

(5) Promote coordinated program delivery, including coordination with low income
weatherization programs, other efficiency programs, and utility programs.

(6) Consider innovative approaches to delivering energy efficiency, including strategies to
encourage third party financing and customer contributions to the cost of efficiency measures.

(7) Provide areasonably stable multiyear budget and planning cycle and promote program
improvement, program stability, and maturation of programs and delivery resources.

(8) Approve programs, measures, and delivery mechanisms that reasonably reflect current and
projected market conditions, technological options, and environmental benefits.

(9) Provide for delivery of these programs as rapidly as possible, taking into consideration the
need for these services, and cost-effective delivery mechanisms.

(10) Provide for the independent evaluation of programs delivered under subsection (d) of
this section.

(11) Require that any entity approved by the board under subsection (d) of this section deliver
board-approved programsin an effective, efficient, timely, and competent manner and meet
standards that are consistent with those in section 218c of thistitle, the board's ordersin
public service board docket 5270, and any relevant board orders in subsequent energy
efficiency proceedings.

(12) Require verification, on or before January 1, 2003, and every three years thereafter, by an
independent auditor of the reported energy and capacity savings and cost-effectiveness of



programs delivered by any entity appointed by the board to deliver energy efficiency
programs under subdivision (d)(2) of this section.

(13) Ensure that any energy efficiency program approved by the board shall be reasonable and
cost-effective.

(14) Consider the impact on retail electric rates of programs delivered under subsection (d) of
this section.



