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Direct Dial: (416) 216-2989
Direct Fax: (416) 216-3930
pmoran@ogilvyrenault.com

Toronto, August 8, 2006

BY EMAIL AND COURIER

Board Secretary

Ontario Energy Board
Suite 2700

2300 Yonge Street

P.O. Box 2319

Toronto, Ontario M4P 1E4

Dear Sir/Madam:

OGILVY
RENAULT

LLP/S.EN.CRL,srL

RE: Board File No.: EB-2005-0551 — NGEIR - APPrO Eligibility for Costs

Please find enclosed 10 copies of APPrO’s undertaking responses No. K10.2 to K10.4.

Please do not hesitate to contact me should you have any questions.

Yours very truly,

Ogilvy Renault LLP

. Buctlon

+ Patrick Moran

PM/sb
Enclosures

cc. NGEIR Participants

Barristers & Solicitors,
Patent Agents & Trade-mark Agents

DOCSTOR: 112838112

Suite 3800

Royal Bank Plaza, South Tower
200 Bay Street

P.O. Box 84

Toronto, Ontario M5) 2724
Canada

Telephone (416) 216-4000
Fax (416) 216-3930

Joronto Montréat Ottawa

Québec

ogilvyrenault.com

London



EB-2005-0551

APPrO Undertaking No. K10.2

To advise of the nature of the services sought by the Portlands Energy Centre (“PEC”)
from marketers and the number of marketers who responded to PEC’s RFP for such
SErvices.

Response:

In April and May, 2006 TransCanada Energy (“TCE”), on behalf of PEC, held
preliminary discussions with 6 marketers to ascertain their interest and ability in
providing certain fuel management services to PEC. Specifically, TCE discussed
acquiring storage services requiring high deliverability on a daily basis and balancing
services in the Enbridge CDA to source or dispose of gas intra-day after the close of the
timely nomination window for the day. PEC was prepared to acquire such services for a
20 year term.

As a result of the preliminary discussions, three marketers expressed a willingness to
respond to an RFP. TCE sent an RFP to those 3 marketers and received responses from
each. In the result, none of the marketers was able to provide PEC with the services
requested.

DOCSTOR: 1149231\
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Question

EB-2005-0551

APPrO Undertaking No. K10.4

To provide what aspects of the Enbridge Rate 316 proposal APPrO agrees with and
what aspects it disagrees with.

Response

1. Features of the Rate 316 service that APPrO agrees with:

a. High Deliverability Service Rate 316 is proposed as a high deliverability

C.

storage service. This service will help to ensure reliability of both the gas
system and the reliability of the power system. The high deliverability
component of the service is an integral and necessary feature to the storage
space feature described below. The combination of storage space and
deliverability will help meet the intra day fluctuating needs of the
generator.

Firm All Day The service is proposed to be firm all day. Again this is
important to be able to respond to the short notice demand requirements of
the power system.

Nomination Windows As a feature of the Rate 316 service, Enbridge has
proposed to provide the same nomination windows as Union’s proposed
F24-T service. This will allow generators access to the gas at a variety of
times during the day to nominate delivery of the gas from storage to Dawn
and then on to Parkway on Union’s F24-T service and subsequently to
Enbridge’s delivery points off TCPL.

Cost Based Storage Space with 1.2% Deliverability Rate 316 does
provide for an allocation of a certain quantity of rolled-in, cost based
storage space with 1.2% deliverability. This space allows for:
i. The generators a place to inventory gas supply when it is
generating less than anticipated.

ii. The generators to rely on supplies already in storage during periods
of high price volatility or gas shortages so as to minimize the
additional price volatility that would be created if it were to
purchase all of its requirements as needed. This reduced price
volatility is beneficial to other market participants.

ili. Access to intra day gas supplies on short notice. Since the
commodity markets generally close at noon for next day’s business
there are very few alternatives to purchase intra day gas supplies.
This lack of access to intra day gas supplies from third parties
increases the importance of having gas in storage with access to it
throughout the day to meet any unexpected increase in generation
requirements.
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e. Range of Deliverability Options APPrO understands that Enbridge’s
proposal would allow a generator to contract for a range of deliverability
options (with or without ratchets). This will allow deliverability
parameters to be tailored to a generator's individual requirements.

f. Time Availability APPrO understands that the high deliverability Rate 316
service is currently proposed to be available in time for the new gas fired
generation in Enbridge’s franchise area. APPrO understands though, that
this is subject to certain Board approvals and the successfully outcome of
the development programs.

g. Title Transfer in Storage Customers have the ability to title transfer gas
in storage to another customer with similar characteristics. This will help
the generator maintain optimum storage balances to meet its ongoing
generation requirements. For example, if storage inventories were high
and nearing the contractual limit, the generator may wish to reduce the
inventory level through a title transfer to another party. This would free
up some space to allow for a contingency that would require it to stop
generating on short notice and inject the resulting excess gas into storage
rather than create an imbalance on the Enbridge system.

h. Transfer Imbalances from Rate 125 Account Rate 316 has the ability to
transfer storage inventories from its Rate 125 account on no cost basis.
This avoids the generator paying ongoing cumulative imbalance charges
and potentially avoids cash out penalties on OFO days as provided for in
the Rate 125 service. APPrO understands that this feature can be provided
because of the integrated nature of system. Gas that a generator may have
delivered to Enbridge that is in excess of the generator’s daily needs is
used by Enbridge’s system customers and Enbridge can then reduce the
deliveries of system gas from storage (or manage the imbalances within
the no cost balancing provisions afforded Enbridge under all of the FT
contracts to the delivery area). Enbridge would then subsequently deem
system gas that was in storage to the generator's account.

2. Features of the Rate 316 service that do not meet generator needs:

a. Having to Acquire High Deliverability Service in Open Season Enbridge
is proposing that deliverability in excess of 1.2% would need to be
acquired by a generator in an open season and sold at what Enbridge refers
to as "market rates". This presupposes that a competitive market for high
deliverability exists while the evidence clearly suggests otherwise. APPrO
disagrees with Enbridge's proposal because deliverability is a service that
is integral with the space that a generator would have already contracted
for from Enbridge. As noted previously, generators cannot, for example,
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go to a Michigan storage provider and ask for high injection and
withdrawal rights and have that gas injected into the space that the
generator already contracted for with Enbridge. As infranchise customers,
generators have deliverability needs that can only be met by the utility and
therefore, should be met at cost-based rates.

b. Storage OFOs Enbridge has noted that it reserves the right to limit
injection and withdrawal rights of Rate 316 customers based on the
storage system operation requirements. APPrO understands the need to
limit certain rights in the event of force majeure that would include such
things as equipment failure. However, APPrO does not understand how
this OFO provision would be applied outside a force majeure event. In
particular, how would any curtailments be shared on a fair and equitable
basis among system customers and other users of Enbridge’s storage?

c. No Automatic Renewal Rights Enbridge is not proposing automatic
renewal rights for Rate 316 service (Undertaking 40). APPrO believes that
Rate 316 is a companion service to Rate 125 and that if a customer renews
its Rate 125 service, that customer should have the right to renew its Rate
316 service as well rather than having to compete for it, as proposed by
Enbridge.
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