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THIS STORAGE CONTRACT daied ag of the 30th day of March, 2006,

BETWEBN:

UMION GAS LIMITED, a company incorporsted under
the Inwn of fhe Province of Ontarig,
{(hereinafter refesred 10 as “{nion™)

PARTY OF THE FIRST PART
-and -

ENBRIDGE GAS DISTRIBOTION INC., a vompany
continned under the lawe of the Province of Oaterjo,
{bereinafier referred to as “Shipper’’)

PARTY OF THE SECOND PART

WHEREAS, Union owng 4nd cperatss a Datnral gas storage system in southwestern Ontario, through
which Union offers “Storaps Sarvicss”, as defined in Article V hevein;

AND WHEREAS, Shipper wishes 1o retain Union to provide such Stomge Services, 45 sct out borein, and
Union bas agreed, subject to the dermz apd conditions of this Contrart, to provide the Storage Services
requestad;

AND WHEBEAR, Shipper agreed to prachase snd comtract for such Storage Services, snd Lnion agreed

to provide such Storage Services, subject to epproval by the Ouatario Eatrgy Boarg (“OEB'™ and subject
to the terms coot@inod herei;

AND WHEREAS, since the RP-1999-00-17 decigion, Union has bad the right to zell all ax-franchise
Storage At taarket based rates;

AND WHEREAS, ag g result of Union's response 40 2 tequest for proposal issued by Shipper, Union and
Shipper have agreed to purchase end coniraet for the Storage Services st markes baned rates;

AND WHEREAS, in the ¢vent that the QBB lsrues &0 onder 25 part of the Natural Gas Forum procaeding
thet resultz in Union providing, o Union asly being permitted to provide, Storage Services t Shipper ot
cont of service based rates, it in Uniion and Shipper’s understanding and expectation that the OEB would
exarcise it§ powers to Impiement the recovery of the difference between murked snd cost of service based
tatos, Iclnding through the dspoamtion of the defermai acoounts that cach of Union and Shipper have s=t
up to ceptipe the variances rlzting to this Comiract and throsgh requiring thet (Union and Shipper make
certain offscts I their respective accounting eaconds for amy ampomts b0t capbured m thess defieral
acoounts.
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NOW THEREFORE, this Coniract withesses that, in consideration of the mutual covenants and
agreements harein comtained mud the exchange of ane ($1.00) dollar batween the parties hersio, the
payrment and sufficiency of which is hereby scimowledged, the pertiog herery agree as follows:

1.01 Ddvigions, Headings and Index: The division of this Contract inlp Articles, Sections and
Sobsectiong, and the serfion of headings mod any table of comtents or index provided are for
oonvenience of refersace only, and shall not affect the constiction or ivterprotation herecf,

1.02  Industry Usage: Words, phrases or supressions which are not defined hercin and which, in the
usage or custom of the business of the transportation, storage, and distribution or sals of natirat ges have
an accepied meaning shail have that meaning,

103 Bxtended Meaning: Unlezs the comtext otherwiss raquires, words importing the singular include
the plural and vice verss, and words importing gender include all gondors. The words "hersin” and
"hereunder” and words of similar import refer to the entirety of this Contract, including the Schodules
imeorpoTaied into this Condract, and not only to the Section in whick such use occurs,

1.04  Conflict: In the event of any conflict between the provisiona of this Contract and Uion's C1
and/or M12 Rate Schedales {as applicabls], the provisions of Union’s C1 andior M12 Rewe Schedule {(az
spplicable) shall prevail over the provisions of this Contract.

1.05 Messraments: Units set out in Imperisl measurement in parentheses beside their SI (metric)
equivalent are for refarence only and in the event of a conflict betwsen SI {metric) and Imperial
measprement herein, ST (metric) shall prevail.

106 Currency: All reference tp dollars in this Contract shall mesn Canadian dollars, uniesz stated
otherwise.

1.07  Schedules: Refeys to the schedules attached bereto which are specifically inoluded as pert of
thes Contract, and mchude;
Scheduls “A” « Priving Provisions

108 (&) “Union’s C1 Rate Schadule” or the “C1 Rate Schadale” or “C1* shall mean Union's
Cl1 Rate Sebedule, (including Schodules attached theretn), or such cther mplacament rats
gchedule which may be applicabls to the Storage Services provided hercunder as spproved by
the Ontario Energy Board from time 1o fime, and 18 incorporated into this Contract by refarence
us if fully set forth heretn,

(1)) “Union’s MI12 Rate Schedule” or the “M12 Rats Schedule™ or “M12” ghall mean
Union's M]2 Rate Schedule, {inclading Schedules attached thereio), or such ofher replacement
rate schedule which may be spplicable to the Storage Services provided bereunder as approved
by the Omtario Energy Board frun time to time, and is mcorporated into this Contract by
refarence as if fully sat forth hereto.
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1.0¢  Definitions: Cepitalized tering and certain other terms med in this Costract and not gpecifically
defined shall have the meaning eat forth i Schedule "A™ sttached hereto andior Union’s Cl Rate
Schedule, Genetal Terms & Comditions and Nominations, unless the context hereof ofherwiss clesrly
rxuires, The following definitions sball be read and intarpecied a5 thomgh included in the

afirsmaaticmed:

{a) “Authormed Quantity” shetl bave the meaning as set forth in Schednle “B” of Union’s C1
Rate Schaduale;

{1)] “Contract Year” shall have the mecaning as defined in Union’s C1 Rate Schedule, Geaneral
Terms & Conditions hegianing m April 1, of each year;

{c) *Delivery Foint” shall mean the point whare Union shall deliver gas to Shipper, sach
deacribed as follows:

Dawy (TCPL) : At the junction of Union’s and TCPL s facilities, at or adjacent to Union’s Compreasor
Station site situsted in the worthewrnsy comer of Lot Twenty-Five (25), Comcesyion [1, in the Townahip of
Dawn, in the County of Lambion; and,

Dawn (Facilities). Unicn's Compressor Statjon site ituated m the northwest comer of Lot Twenty-Five
(25), Concession I, tn the Township of Dawn, in the County of Lambtor, This point is applicable for
quantities of gey that have been previously transported or stored under other contracts that Shipper may
hava in place with Uinion;

{d) “Maximum Stotage Balance” shall mean the quantity of storags space held availahie by
Linion for Shippes's ufiiization;

(e} *Receipt Point™ shail mesn the point where Union shall rocsive gas from Shipper, ench
deseribed as follows:

Dawn (TCPL): At the joaction of Union’s and TCPLL's facilities, at or adjscent o Union®s Compressod
Staticn site sitaated in the northwest comer of Lot Twenty-Five (25), Concession I, in the Tewnship of
Dawn, in the Comnty of Lambton; and, )

Dawm (Facilities); Unicn's Compressor Station site situated in the nosttywest corper of Lot Tvreaty-Five
{25), Concession I1, in the Township of Dawn, in the County of Lambton, This point is applicable for
quarttities of ga3 thet have been previously transported or stored wmder other contrachy that Shipper may
have m place with Lnion;

(f “Storage Account™ shall mean the gas balance held by Union for Shipper and shall equal tee
quantity of gas received by Union for Shipper’s account minus the quantity of gas delivered 1o Shipper
by Union. Where the Storage Account i3 zero or & positive number, Union iz deemed to be providing 2
Storags Service for Shipper; and, whers the Storage Account is a4 negative number, Union is decmed o
be providing a Loan Servico for Shipper. Whers a Loan Service is being provided, Stipper shall be
cherged pursugnt to Schedule =A™ for “Drafied Siorage Balance™, and,

® “Unsuthorized Owverrun™ shall have the meaning aa set forth in Scheduole *B” of Union's C1
Ratz Schedule.
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2.01  The General Terms & Conditéons for the Storage Sarvices providad under this Contract will be
those specifiad in Schadule “A” of Union's 1 Raie Schedule (heremafter refarred to as the “Cenatal
Terms & Conditions™. The Generml Termns & Conditions, as specifiod, are bareby incorpomted info and
form an integrat pant of this Contract by reference, as if fully set forth horeto. For purposes of the
Geners! Terms & Conditions, all references to “Customer™ shall be dssriied to be mferences to Shipper.

ARTICLE I - CONDITIONS PRECEDENT

301 The ollowing conditiony precedent shall be satisfied or waived by the party besefiting from the
condition, subject %0 Section 3.03 heroin, bofore the commencement of sarvice obligations beremder

) Condiions benefiting Uniog:

{a) Union shall have obiained the governmental, regulatoty and other approwals or
sufhorizations thut ara required to enable Union to render the Storage Services cotitom-
plated herein, and to render an account in sccordance with the provisions of this Contract,
incivding the 3chedules attached bereto;

{b) Uniom shall, where applicable, have obiained all internal and external approvals
inchading the governmental, regoiatory and other approvaks or muthorizations required to
construct amy facilities necessary w0 provide the Storage Services beresndes, which
approvels and aythorizations, if grantad upon conditions, shalt be conditions satisfactory
Unica;

(c) Union shall, where applicable, have completed those facilitics necessary to pravide the
Storage Services horcunder;

{d) Shipper chail provide Union with the requisite secirity or finmmcial assurances
reascpably nscessary to onsure its ability to honowr the provisions of this Contract ay
determined solely by Union. Such sscurity or financial assurances will be reasonsble and in
& form and amount acceptable to Union;

i  Conditions benefifing Shipoes

{¢) Shipper shall, as roquired, have entored into the necessary contracts with Union and/or
others to facilitate the Storage Services contemiplated barein, and shall spocifically, have mn
execmted and valid Limited Balencing Agreement or Interraptible HUB Secvice Contract
with Unioa; and,

(f) Shipper shatl, where applicable, have rsceived the governmental, regulatary snd other
approvals or authotizefions that are required from the Usnited Siwes of Amearica (11.8.4.")
granted wpom conditions, shall be conditions setisfactory to Shipper.
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3.0¢  Union and Shipper shall sach use due diligence and reasonsble efforts to eatizly end fulfil their
respective castitions Jrecedant specified in Section 3.01, Esch party shail notily the other focthwith in
writing of their respective fulfilment or waiver of such conditions.

3.03  In the evine that the conditions precedent g specified in Section 301, excluding Subsecticna
301 ij (&) and (), mre oot satgfied, waived by the paty deriving the benefit from that condition
precedent with Unlot's comsent or axiended by rvioal agrtoment, by March 31, 2006, thea the parties
bereto shall, apon thirty {30 deys written notice by sither party, anch hoties to be made ot befiore March
3l, 2006, be released from all their obiligetots bereunder, and this Comtrwot shall therewpon be
ervninated.

ARTICLE IV - TERM GF CONTRACT

4.01 Thiz Contract shall be effective 8s of the date of cxacution hereof: however, ihe service
obligations, terms and conditions hereonder shall, subject to Article I, commene: on the Iator of Agtil 1,
2006, or, if applicable, the day following the dete that the conditions precadent in Section 3.01 am
satisfied or waived and shalf continpe fa full force and effect until March 31, 2009 (the *Termination
Date™),

4.02  Without limiting the panexality of the forspoing, thiz Comtract may be tenminated n accondance
with Secijon X11 of the General Terms & Conditlons.

403  Forthe purpoac of compieting & fnal determination of the sciunl quantities of gaz hxgdled in any
of the Btovage Services to Shipper, this Contract shall be deemed to be in offact for an exiended pericd
equal £& ihe time during which the compagies, that ransport the g83 contexpiated herein for Union and
Shipper, retain the right to amend their statements. Snch extended period of time shall not exoceed three
(3] years from the daze of texmination of this Contract.

404 If at any time prvor to, or during the term of this Contract, te Cititaric Enetgy Board (OER) isvocs

a decision or nakes an opder 8¢ part of the Nature! (mg Fonum proceeding that reenits in Union providing,

or Unicn oaly being penmitted bo provide, Stovage Sarvices to Shipper at cost of sarvice based rates, then.
(2) thig Contract will terminate an the latter of March 31, 2007 or the March 315t fallowing
sach decision or oxder; snd,

b) the pactics recngnize that the OB has certain powers that it may exercizs m i i
the recovery of the diffirence between the price paid herennder by Shipper and such cost of
service based rates, including through the disposition of the defermal accounts that esch of
Uniom and Shipper have set up to capture the variences relating to this Contrect and through
requiring thar Unioo and Shipper make certain vffsets I their respective dccounting records
for any amoumts not captured in these deforral acconnts.

ARTICLE ¥ - STORAGE SERYICES

501 Servicas: Shipper agrees 1o the t2rrg amd condfitions gt out harsip wpon pomineticss to Unian
for the pravision of the Stomge Services, a2 follows:
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Al Storage Services;

(a) Union agresa, on sy day snd subject to Snhsections 5.00 B and C, o either roceive a
quantity of gas from Shipper at the Receipt Point end credit Shipper’s Storags A ccount, or tn
deliver & quantity of gas to Shipper at the Delivery Point and debit Shipper's Stomge
Account, such quantity of gas ap Shipper may vominate and Union bas suthorized for
Btorage Service;

(b) The quantity of gas In Shipper’s Storage Account shall not exceed & Maximwm Stomge
Baisnce of §,000,000 GT during the pesicd from April 1, 2006 to Mareh 31, 2009, snd, -

(c} On June 30* of sach Contract Year, the quantity of gus m Shipper’s Storage Account
shall not be below 900,000 GJ.

B/ Injection Demand:

Union shall not be obligited to receive 2 quantity of gas in excess of an “Injection Demand™ as
hercinafier dafined:

{a) from October 1 through and including November 30, on an intecruptible basis and subject
to Subsection 5.01 B(c), & deily quanfity equal to 0.5% of the Maximum Stormgs Balance;

and,

(b} from December 1 through and including September 38, on a firm basjy and aehject to
Subsection 5.01 B(c), and provided that the currant balance in the Storape Account is:

{) less than 75% of tha Maximum Storage Balance, » daily quantity equal o
0.75% of the Madminn Storage Belance; sd,

(i} greater than or equal o 75% of the Maximum Storage Balance, a daily
quantity equal to 0.5% of the Maximum Storage Balance; and,

{c) the difference beiweosn the Midmym Storage Balance and Shipper’s Storage Accoant
Under no circumstanoes shell Unioa be required to accept raceipt of & quantity of gas in axoess of
the Igjection Demand, Union agrees that it shall, upon the request of Shipper, use rearopable
effort= to ccopt receipt of greater daily quantities, on an intermptible bexis, if prescot or posaible
future operating conditions permit in Union's aole opinicn.
C/ Withdrawnal Demand:

Union shall not be obligated tn deliver a quantity of gas in excess of a *Withdrawal Demand”™
hervinafier dofined as:

(%) from April 1 through and meluding May 31, on an intecruptible basis and subject to
Subsection 5.01 C{c), 2 daily quantity squal % 1,.2% of the Maximum Storege Balanoe; od,
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(b) from Jume 1 through and including March 31, subject to Subsection 5.01 C{c), and
provided that the current balance in the Storage Account is:

()  less than 25% of the Maximum Storags Balance, a daily quantity equel to
0.8% of the Maximum Storags Balance on & firn basis, plus, 0.4% of the
Maximnm Storage Balance on an mtereugtible basis; and,

{i) greater than or equal to 25% of the Maxioiom Storage Belance, a daily
quantily equal to 1.2% of the Maxinum Storage Balance on a firm besis; and,

{c) except on those davs whers the delivery of gas would result in Shipper's Storage
Accoupt being reduced to zevo {0), in which event the Withdrawal Damand shall be limited
to the quamtity Temaining in Shipper’ s Storage Account,

Under no cingnmstances shall Union be required fo deliver o Shipper a quantity of gas in éxcess of the
Withdrawal Damand. Union agress that it shall, upon the request of Shipper, use rsasonshle sfforix o
defiver greater dnily quantities, on an imterruptible besis, if’ preseat or possible future operatimg
conditiong permit in Union's solo opinion.

I3 Fuel:

Shipper shali provide the fuel requiraments, per the M12 Rmie Schedule in effect st the time and
a3 may be amnded from time to time.

502  Daily Quantily. The Injection Demand and/or Withdrawsl Demand, as the case may be on eny
day, and as defined i Section 5.01, shall be known as the “Daily Quantity”.

5.03  Authorized Overnm: The anownt by which Shipper's Authorized Quantity axceeds the Daily
Quamtity.

504  Aocoanting for Storage Services: All guantities of gas handled by Union shall be acoounted for
on & daily besis. Storage Services provided hersunder shall be in accordence with the prescribed

505 Commingling: Union shall bave the right to commingle the quantity of gas referenced besein
with gas owned by Union or gas being stored and/or transported by Union for thind perties.

506  Tenmpination: Shipper's Storage Account i to be zero #s of the Tormination Date. It B
Shipper’s reaponsibility to schoduls its doliveries 1o ensure that Shipper's Storags Account is Zero oa the
Tormination Diete, except in the event that 2 force majours, a3 provided for in Section 6.01 and where
reasonably proven, has prevented dsiivery of quantities by Union to Shipper. Any gas remaining in
Shipper’s Storage Account as of the Tarmination Date, subject to other agreement of the partics hereto,
shall be immediately forfeited to Union without furiher recourse.
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ARTICLE V7 - FORCE MAJBURE

6.01 An cvent of force majeare on Unlon's system, as defined in Section X1 of the Geperal Terms &
Conditions, will exeuse the failure to deliver gas by Union or the fuilure to accept ges by Union
nereamder, and both parties shall be excused from performance of their cbligations horennder and in the
Contract, except for payment obiigations, 1o the extent of and for the duration of the force majours,

6.02 Upstroam or Downstream Force Majeure: An event of force majeure upstream or downstream of
Union's system shall net relieve Shipper of ary paymext obligations.

6.03 Delay of Firm Storage Servioss: Despite Section 6.01 bepsin, i Union iz prevented, by reason of
an event of force majenre on Union’s sysiem, from receiving o delivering Shipper’s gas, Union zhall
theresfier make all reascnable efforts 4o receive or deliver such quantities aa s00n as practicable and on
such day or days a3 are agreed to by Shipper end Upon. If Union delivers or accepts sach gas on this
hasis, Shipper shall nct receive any demand charge relief as contemplated under Section 6.04 herein.

6.04 Demand Chargs Relicf for Storage Services: Degpite Sschon 6.01 herein, if on sy day Uniow
fails to deliver the quantity of gaz aominsted (up to the Withdrawal Demand) by reason of 2n eveat of
force majeurs on Union*s systom, then for that day (Jnion shall credit to Shipper's bill an amount equal
to the applicable Daily Demand Rate, as defined in this paragraph, multiplied by the difference batween
the quantity of gas achsdly delivered to Shipper during such day and the quartity of ges which Shipper in
good faith nomineted on such day, The term "Daily Domand Rate® shalt mean the monthly demand
charge or equivaleat (as stipulated m Article VIII of the Contract) divided by the aumber of daya in the
month for which such rate i3 bemyg calculated.

ARTICLE V] - SERVICE CURTAILMENT

701  Cepary Sharing: Where requests for interruptible Storage Setvices hereunder exceed the
capacity evailable for snch Stomge Secvices, Union will accept nominations from shippers and allocais
capacity in the vrder of pricing for Storage Services aud prior quamtities moved, and shippers shall be 30
advised. Any Wmterruptible services provided herein are subordinae: to any and a]l firm services supplisd
by Union.

702 Capacity Procadures: Union reserves the right to ckange its procedures for sharing intevrupribie
capacity and will provide Shipper with tw (2) momthe prioe notice of any sach chapge.

703  Maintenance: Union's facilities from time to time may require maintonance or construction. In
the evagt that such event occars and in Linion™s sole opinion, scting reasonably, may impact ita ability to
meet Shipper’s requirerents, Union shall provide et least ten (10) days notice to Shipper. In the event
the maintsnasce impacts Union’s ability to meet Shipper's requirements, Unian shall not be linkle for
my damages and shall not be desmed to be & breach of this Contract. Ta the extent that Uaion’s ability
to sccept and/or deliver Shipper's gas is impaired, the time required for Urion’s obligetion to be fulfillad
on a day for day bagis shal! be extended. If on any dey Union fails to deliver the nominated snd
Anthorized Quanfity (up to the Withdrawel Demand), then for that day Union shall credit to Shipper's
inveice mm amount equal 1o the applicable Daily Demeand Rats, ag defined in Section 6.01, wultiplhed by
the difference betwoen the quantity of gas actually delivered to Shipper during the said day and the
quamtity of gas which Shipper in good faith nominated on such dgy. Union shall wse reagonable efforts to
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detesmnine & mirtually scceptable period during which such maintenance or construction will oceur and
also to Hait the extent and durstion of any impeirmens. Union will endeavour to schedule and complote
the maimienance and construction, thet can be scheduled and completed, and which wouk! ncrmally be
txpected to impact on Unioa's ability to meet its obligatlons of sy Contruct Year, during the pariod
from Apri! 1 fhwough to November 15,

ARTICLE V1) - CHARGES AND RATES

80t  The charges and rates %o be billed by Union end paid for by Shipper for the Storage Services
mwﬂﬁmdum%mmduwmhyﬂnmmmﬂhmmmﬁadm&udﬂﬂ#
aitached bereto,

302  The chargea and rates exclude any applicable Goods and Services Tax or other taxes, royalties
or levies imposed currently or subsequent to e commencement of this Contract.

803  Sot Off If Shipper shall, at any time, be in amsars under any of its payment pbligations to
Union, under this Coniract, or otherwise indebted io Union, then Union shall be extitled to rduce the
amount payable by Undon to Shipper moder this Contract by an smonnt equal to the amonnt of such
arreary or other indebtednsss to Union, [n addition to the foragoing remedy, Union may, upon forty-eight
(48) bours varbal notice, take possassion of auy or all of Shipper's gas under this Contract sod any
amendinents o enhancemets 1o this Contact, which shall bo deemed to have been assigned to Union, fo
reduce such arresry or other indebiadness to Unton.

ARTICLE IX - PRESSURES
90 For Stoaage Services provided pursuant to Article V herecf:

(a) Recsipts of gas by Union for the accont of Shipper, at the Roceipt Polnt, shal] be made
at & pressme of not less than 4,325 kPa; and,

(b) Delrvewies of grs by Union for the accomtt of Shipper, at the Delivary Point, shall be
made at a pressore of not greater than 4,825 kPa.

Unica shall operate its facilities ar pressures which will nonmally permit the receipt and delivery of
quantities scheduled for Storage Services heveandar; provided, howewer, that TTnicn may at it discretion
effect such receipts and deliverices by gas displacement, Under no ciroumstances shall Thion be
obligated to receive ar deliver pas bareundey at pressurss exoseding the meximum allowsble operating
presaizes prescribed uader any applicable governmental regulations; nor shall Union be riquined to make
any physical deliveries or to accept any physical receipts which its oxisting facilities canmot
accomrnodate,

ARTICLE X - MEASUREMENT AND OUALITY
100!  For Storage Services provided porsuant to Article ¥ hareof:

4
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{2)  The quality of the gas and the measursment of the gas to be received by Union
hereatwder i3 to be of a merchaniabie quality and in accordance with the quality standards and
meesuremen! standards as set put by Undon jn the General Torms & Conditions, but, Union
will use reasanabje efforts to accept gas of a quality thet may deviate from the qualliy
gtandiards £et out thevein. Uinion will also accapt gas of & quality as sef out i the wpstream
transporter's tarify.

(b  Union shall canse Shipper to obtain measurement of the tot] quantity of gas to be
received by Union hereunder from the upstream transporter(s) (o Union where applicable).
Such measnrement shall be done in sccordance with setzblished practices between Union
and the upetream transporine(s) (or Union where applicable).

1002  In the event of an error in matering or 8 meter failure, (such error ot failore being determined
ttmongh check memnurement by Union or any otber available method), then Union shall ask Shipper or
Shipper's Agent fo jnvoke its rights as Shipper with the upstreamn trangporter(s) (or Unico where
applicable). Shipper shall exercise due diligence in the enforcement of auny inspection sod/or verification
rights and procadues which Shipper or Shipper's Agent may have in relation to the meters owned and
oparated by the upstream tramspocter(s) (or Union where applicable) at the Receipt Point.

ARTICLE X] - NOMINATIONS

11,01 Nominations shall be pursizant to Schedule “B* of Unicn's M2 Rate Schadule. Schednle “B”
of Union's M12 Rate Schedule it hercby incorporated into and forms an Mmiegral part of this Contract
For purpeses of the Nominations Sectinn, all mfersices to *Costomer” shell be deaned to be refizeaces
to Shipper.

12.01  Shipper's Warranty: Shipper warrants that it will, if required, meintain, or have maintsined oo
its behalf, such certificetes, permits, licemses amd swtiwrizations from regolateyy bodies ar other
sovernmenta] agencies in the 1J.5.A. and Cenaga, as the case may be, as are necesgary 0 enable Shipper,
or others designated by Shipper, to deliver to Union at the Receipt Point aad in sxport from the U.S.A
and import and deliver imto Canads endior export from Canada and import snd deliver mto the U.S.A.,
the quantities of gas to be handled by Unioa under this Contract. Shipper further warmmty that it shall
maintain the pecessary contracts with Union and/or others to facklitate: the Storage Sarvices contemplated
herein.

1202 Financial Represeutations: Shipper ropresents and warranty that the financisl assurznces and
regresentations provided o Upion ot the commencement of this Contract (if amy) shall remain in plane
throughout the tenn hersof. Shipper shall notify Union in the event of any changes to the financial
assurances and representations throughout the term hezeof. Should Union, acting reasonably, solsly
determine that Shipper's financial condition wamenis such, Shipper shall within fourteen (i4) days of
receipt of such potice by Union, obtain and provide & Tinion a letter of oradit or other secarity in the
form and mnoimt reesonsbly required by Union (the “Security™). In the ovent that Shipper does oot
provide to Union such Security, Union ey dean a defankt under the Default and Termination movsions
of Section, XIT of the Gensral Terns & Copditions.
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ARIICLE XJI - MISCELLANEQUS FROVISIUNS

1301  Assignment: Shipper may not assign this Costract without the written consent of Undon, the
approval of the OEB, and any financial assurances as required by Union. Should Union conaent 1o the
azsignment, Unicm will apply for OEB approval with all costs of the application to be paid by Shipper.

13.62  Notices: Subject to the sxpress provisions of this Coutract, all communications peovided for or
permitted heeundac shail be in writing, personally defivered 1o an officer or other responsible employes
of the addrassee or sent by registersd mail, charges prepaid, or by Facsimile or other meens of recorded
telscommunication, charges prepaid, to the applicabls address set forth below or to mich other address as
cither party bereto mey from time to tme demgnate to the other & such Manner, provided that no
communicatjon shall be sent by mail pending any threatened, or dring any actual, postal strike or gther
disruption of the postal service. Any communication personally delivered shall he deemed to have boon
validly and effectively received on the date of such delivery. Any communication, so sent by facsimile or
cther means of talecommumication shall be deemed to have been validly and effectrvaly received on the
business day followmg the dzy on which it is sent Any commnumjcation so sent by mail shall be deemed
to have been validly end effoctively received on the seventh business day following the day on which it is
postmarked .

Communications to the parties harete ahal! be directad es follows:

IF TO SHIFPER: Enbridge Gasz Distribation ne.
500 Conmumess Road
North York, Ontarin
M2I 1P8

Nominetions: Atention: Manager, Gas Supply Operations
Telephone: 780-420-8459
Facsimile: 780-420-8533

Secondary Coutact:  Attention: Director, Energy Policy and Analysis
Telephome; 416-495-5779
Facsimile; 4F6-495-5802

7 TO UNION: Unlon Gas Limited,
50 Keil Dirive Notth,
CHATHAM, Cntario N7M SM1
Nominations; Attention: Manager, Gas Caontrof
Telaphone: 519-436-5217
Facsimile: 519-4356-4635
Secondsry Contect: AMention: Director, Business Developinent, Storage & Transportation Sales

Telephone: 519-436-4527
Faczimile: 5194364543

13
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Notwithstanding the above, nomxinations shall be made by facsimile or other recorded elecinonic mesns,
subject to exeoution of the “Apgreement for Use of the Secured Portion of Union Gaa Limited s Website,”
or such other agreement, satisfactory to Union, and will be deemad to be received on the same day and
same time &5 sent, Each party may from time to time change its addrese for the parpose of this Section
by giving notice of such change to the other party in acoordance with this Seetion.

1303 Law of Contract Union and Shipper agree that this Contract s made in the Provinee of Catano
ang that the courts of the Province of Ontario shall have exclusive jurisdiction in all mabers comtmined
hersin. The parties fiwther sgree this Contract sball be vonstrued exclusively in accordance with the laws
of the Province of Ontario.

13.04  Posgeasion of Gas:

(@) Unjon accepts no responsibility for any gas pricr to such gas being deliversd to
Union at the Receipt Point and after ity delivery by Union at the Delivery Point. As befween
the parties heroto, Union shail be deemed to be in control and posssssion of and responsible
for all such gas firom the thme that such gas emters Union's system until such gas is delivered
to Shipper.

b} Shipper and Ulnion shall each mdemnify and hold the other harmless ngainst my and
all suits, actions, debts, acconnts, duonages, costs, losses and expensed caused by or nosulting
from its comiro! and posseasion of the gas stored hevennder.

1305 Title to Gas: Shipper represents and warrantz to Union thst, Shipper shall bave good and
marketable title or legal muthority to all gas delivered o Union hereunder, which gas is not fibject to
litigation. Purthetmore, Shipper herebry agroeg to indemnify and save Union harmless from all suits,
actions, debts, accounts, damaeges, coats, Insses and sxpenses arising from or out of claims of any or all
third parties to such gaE or on sccount of royalites, taxea, Hoense fees, or other charges theroon.

13.06 Emtire Contract: This Coniract constitutzs the ewtire agresment betweon the parties hereto
pertzining to the subject matter hersof This Contract supersedes any prior or cooEmpOfmecys
agresments, inderstandings, negotintions or discussions, whether oral or writhen, of the parties in respect
of the subject matter hereof,

{3.67 Time of Essence: Time shell be of the easemce hereof’

1308 Counterperis: This Contrast may be exscuted in &ny number of counterparts, cach of which
when so executed shall be deemed to be an originaily exeouted copy, and it shail not be nocassary in
making proof of this Conitract o peoduee all of sach counterparts.

[3.09 Amendpeats aod Waivars: No amendment or waiver of sny provision of this Comiract uor
consent to any dopartire of sither party hereto shall in any event be effective unless the game shall be in
writing and signed by cech of the Shipper and Union and then such waiver o consept shall be esffectrve
only in the specific Inskmes and for the specified purpase for which it waa given. No faihure on the part
of Shipper or Unxn to exercise, a0d no coumse of dealmg with respect to, and 0o deley in axsrsismg, ary
right, power or remedy under this Cootract shall operate as 8 waiver thereoE

14
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13.10  Sevesubility: If any provision hereof is invalid or unenfoeceahls in any jurisdiction, to the
fullest =xteat pexmitted by law, (a) the other provisioms bereof shail remain im full force and effext in
such jurisdiction and shall be constroed in order to carry out the inkention of the parties as nearly as
possible and {b) the invalidity or nnenfurceability of sny provision hersof in any jurisdichon shall not
affect the vaiidity or enforceability of any provision in zny other jurisdiction.

13.11  General Liability: The linbility of the parties hareunder is limited 10 direct damages onfy knd all
ather remedies or damages are waived. In no ovent shall either party be liable for consequettial,
incidental, punitve, or indirect damages, in tort, comtract ar athervnse,

THIS CONTRACT SHALL BE BINDING UPON and shall enure to the benefit of the parties haneto and
their regpective succassors and permittad and lawful assigns.

IN WITNESS WHEREOF this Contract hias been properly sxscated by the parties hereds by their duly
anthonzad officers 5 of the dair first sbave wrilter.

m@_tﬂ UNION GAS LIMITED
ﬁ‘ T have enatfiority to bind

E’ETm
ENBRIDGE AR DISTRIBUTION INC.

m I have anthority to bind Skipper
LING LUISO
A, Ty, o
- rtunity Development

Comract No. LST(H6
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