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Dear Ms. Walli:

Re: EB-2006-0088/EB-2006-0089
Cost of Capital and 2nd Generation I ncentive Regulation M echanism

We are counsel to the Coalition of Large Distributors (Enersource Hydro Mississauga,
Horizon Utilities, Hydro Ottawa, PowerStream, Toronto Hydro and Veridian
Connections, collectively referred to as the “CLD Group”) in the above-captioned matter.

The CLD Group actively participated in last week’s Technical Conference. While the
CLD remains concerned about the nature of the ongoing consultative process that may
culminate in the OEB issuing new draft Codes later this fall, the CLD Group believes that
it is important to establish as complete a record as can reasonably be achieved given the
tight time lines associated with this process.

Accordingly, please find accompanying this letter the CLD Group’s questions pertaining
to the material provided by OEB staff in advance of the Technical Conference and as
presented during the Technical Conference. Please note that the attached document
includes groups of questions that are directed to each of OEB staff and their consultants,
Dr. Booth and Dr. Lowry.
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We look forward to receiving responses to the CLD Group’s questions from the various
participants.

Yours very truly,

BORDEN LADNER GERVAISLLP
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— J. Mark Rodger
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