
SUMMARY CHART FOR INTERPRETATION
OF SECTION 71 OF THE ACT

Defining Distribution Activity
(Section 71 of the Act)

Distribution Activity Non-distribution Activity

Must be carried out
through an affiliate or

affiliates

Excess distribution
service capacity
offered to other

licensed
distributors

Excess distribution
service capacity
offered to non-

distributors

Satisfies the
"Predominant-

Use Test"

Fails the
"Predominant-

Use Test"

Affiliate Relationships
Code

Allowed to remain
in utility

Requirements:
ì Separate financial records
ì Service Agreement
ì Maintain records to substantiate

the ability to meet the
"Predominant-Use Test"
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