OEB Smart Meter Initiative Planning Assumptions
Planning and Strategy Working Group

= Provincial targets assume that installed meters (800,000 in 2007) will be able to
be used for billing TOU rates established by the OEB

= TOU rates set by the OEB may have 2-3 TOU periods, critical peak pricing and
may have separate rates for customers with a smart meter vs. those that do not
have one installed yet.

= A TOU rate for smart meters will be established and approved by May 2005

= Existing installations will be grandfathered until the life of the asset —
grandfathered installations will count toward provincial targets

= Metering unmetered loads is not a requirement of this project but LDCs are not
precluded from installing meters on loads that are currently unmetered if prudent
to do so.

= Certain existing customer accounts will be allowed to be exempt from a smart
meter installation



