Rideau St. Lawrence Distribution Inc.
2006 EDR APPLICATION SUMMARY

(Licence # ED 2003-0003)

(Board File No.  RP-2005-0020/EB-2005-0414)

OVERVIEW OF APPLICATION:

In June 2004 the Ontario Energy Board initiated a process to establish approved rates for electricity distributors based on updated revenue requirements.  These rates would be effective on May 1, 2006.   The 2006 Electricity Distribution Rate Handbook was finalized on May 11, 2005 to serve as a guideline to aid in the preparation of the applications for 2006 distribution rates.

This application is made in accordance with the 2006 Electricity Distribution Rate Handbook.

Rideau St. Lawrence Distribution (RSL) is applying for:

· revised distribution rates as set out in Sheets 10-1. The rates proposed in the mitigation plan for the Sentinel Light class set out in Schedule 13-1 are to be used for this class.
· revised Miscellaneous Charges and Loss factors as set out in Sheet 10-2 and Sheet 5-2
· revised Retail Transmission rates as set out in Sheet 10-3

COMPONENTS OF APPLICATION:

The key components of the total application are as follows:

· Application Summary

· 2006 EDR Rate Model

· Regulatory Asset Model

· 2006 PILS Model

· Schedules

· Supplementary Disclosure re: Regulatory Assets

· External audit report re: Regulatory Assets

· Transition Costs report per Filing Guidelines

APPLICATION SUMMARY LAYOUT

The application has been summarized from 2 perspectives:

· Breakdown by Chapter of the Rate Handbook

· Breakdown by EDR, Regulatory Asset, and PILS Models
A summary of schedules included or where the required information can be found in the models is also included 

APPLICATION SUMMARY BY CHAPTER OF RATE HANDBOOK

· Chapter 2 EDRH:  Section 2.1.1:  Description of Distributor
Attached as Schedule 2-1 is the Description of RSL.

· Chapter 2 EDRH:  Section 2.1.2:  Corporate Structure
Attached as Schedule 2-2 is the corporate organization chart of RSL.

· Chapter 2 EDRH:  Section 2.1.3:  Audited Financial Statements and Reconciliations
Attached as Schedule 2-3 are the audited financial statements for 2002, 2003 and 2004.  

· Chapter 2 EDRH:  Section 2.1.4:  Compliance with Licence

RSL does not have any special licence conditions nor is it exempt from any portion of its licence (excluding fixed reference price exemption) 

· Chapter 2 EDRH:  Section 2.1.5: Complete Listing of Rates and Charges

Attached as Schedule 2-4 is a complete listing of the rates and charges that have been approved by the Ontario Energy Board that are currently in effect.

· Chapter 3 EDRH:  Section 3.2.1:  Tier 1 Adjustments:  Distribution Expenses

A listing of all Tier 1 Adjustments pertaining to OEB Annual Assessments, Pensions and Insurance is shown on Sheet ADJ 3 of the Rate Model. RSL has estimated Hydro One LV charges based on a proration of the January 1, 2004 to April 30, 2006 charges. 
· Chapter 3 EDRH:  Section 3.2.2:  Tier 1 Adjustments:  Rate Base

C&DM expenditures to be made by RSL under the third tranche spending commitment already approved by the Ontario Energy Board are included as well as incremental wholesale meter costs. The effects of amortization on these capital additions have been included in the Application under Sheet ADJ 3b Tier 1 Amortization.

RSL has identified a non recurring capital expenditure of $101,893 related to Tools, Shop, and Garage Equipment.

· Chapter 4 EDRH:  Section 4.2 Capital Investments

Attached as Schedule 4-1 is a listing of capital investments exceeding the materiality threshold as outlined on Sheet 2-5 Capital Expenditures of the Rate Model.

· Chapter 4 EDRH:  Section 4.4:  Capitalization Policy

RSL does not have a formal capitalization policy.

· Chapter 5 EDRH:  Section 5.1:  Maximum Allowed Return on Equity

RSL is seeking a 9.00% return on equity as set out on Sheet 3-2 Cost of Capital.

· Chapter 5 EDRH:  Section 5.2:  Debt Rate

Schedule 5-1 Weighted Debt Cost is incorporated into the actual 2006 EDR model under Sheet 3-4 and discussed in Schedule 5-1.

· Chapter 5 EDRH:  Section 5.3:  Capital Structure

RSL’s actual debt/equity capital structure at December 31, 2004 is 36/64. RSL has followed a path of paying down debt and dividending less than the full value of net income after tax.
· Chapter 6 EDRH:  Section 6.2.1:  Insurance Expenses
Schedule 6-1 provides the insurance expenses for the years 2002, 2003 and 2004.  These expenses are recorded on Sheet ADJ 5 (Specific Distribution Expenses) of the Rate Model.

· Chapter 6 EDRH:  Section 6.2.2:  Bad Debt Expenses
Schedule 6-2 provides the bad debt expense information  for 2002, 2003 and 2004.  These expenses are recorded on Sheet ADJ 5  (Specific Distribution Expenses) of the Rate Model.

· Chapter 6 EDRH:  Section 6.2.3:  Information Technology Expenses

Non routine information technology services are outsourced.   Vendors of specific software/hardware are used for that specific application.  

Expenses for information technology are recorded by the function that the expense is occurred.   

Expenses that are not specific to a software platform (and thus function) are charged to administration.

· Chapter 6 EDRH:  Section 6.2.4:  Advertising, Political Contributions, Employee Dues, Charitable Donations, Meals/Travel and business Entertainment, Research and Development:

Expenses relating to Employee Dues, Advertising, etc and Charitable Donations are recorded on Sheet ADJ 5 (Specific Distribution Expenses) of the Rate Model.

Non-recoverable donation expenses of $827 in 2004 have been identified.
· Chapter 6 EDRH:  Section 6.2.5:  Employee Total Compensation
Breakdowns have not been provided as services are provided by an affiliate. 
· Chapter 6 EDRH:  Section 6.2.6:  Pensions and Post-retirement Benefits:

Tab ADJ 3 (Distrib Exp – Tier 1) and Tab ADJ 5 (Specific Distrib Exp) provides the OMERS pension premiums and adjustments expense for the years 2002, 2003 and 2004.

RSL employees are members of OMERS and consequently, Schedule 6-7 is not completed with this application.

· Chapter 6 EDRH:  Section 6.2.7 Distribution Expenses Paid to Affiliates

Schedule 6-10 has been completed which describes the financial arrangements with its affiliate.

· Chapter 7 EDRH:  Section 7.2.3 Loss Carry-forwards

There will be no loss carry-forwards for the year 2006. 

· Chapter 7 EDRH:  Section 7.2.4 Undepreciated Capital Cost (UCC) and Capital Cost Allowance (CCA)

The last tab of the PILS model provides the requisite information about the FMV bump-up.

· Chapter 7 EDRH:  Section 7.2.7 Interest Capitalized for Accounting, but Deducted for Tax Purposes

RSL has not capitalized interest for accounting purposes.  Schedule 7-3 information is provided in the PILS model Tab Test Year Sch 7-3 Interest .

· Chapter 7 EDRH:  Section 7.2.9 Estimating Taxable Capital

RSL is exempt from the payment of capital taxes.

· Chapter 7 EDRH:  Section 7.3.1 Information to be Provided with 2006 OEB Tax Model Filings

Taxes actually paid by RSL for the years 2002, 2003 and 2004 are as follows:

	Category
	2002
	2003
	2004
	2006

	PILS
	$2,401
	$14,638
	$24,355
	$29,059


· Chapter 8 EDRH:  Section 8.2 Service Revenue Requirement and Base Revenue Requirement

Attached are Schedules 8-1 and 8-2, which derive the base revenue requirement.   

Tab 8-4 of the rate model (and Tab 2 of the Regulatory asset model) lists the 2006 proposed Regulatory Asset Recovery rates.
· Chapter 9 EDRH:  Section 9.1 Customer Classes

RSL is maintaining the existing customer classes as set out on Schedule  9-1. 
Attached is schedule 9-2 which provides a description of the eligibility criteria used to determine customer rate classifications.

· Chapter 9 EDRH:  Section 9.2 Determination of the Appropriate Share of the 2006 Revenue Requirement for Each Class, Sub-Class, or Group
RSL accepts the default determination made by the rate model. Accordingly, Schedule 9-4 is not filed with this application.

· Chapter 10 EDRH:  Section 10.1 Fixed/Variable Split

RSL accepts the default fixed/variable splits as determined by the Model and accordingly, Schedule 10-1 is not filed with this application.

· Chapter 10 EDRH:  Section 10.2 Unmetered Scattered Loads

RSL has a unique unmetered/scattered load rate and is not required to make rate changes for this class of customer.  

· Chapter 10 EDRH:  Section 10.3 Time of Use Distribution Rates

RSL does not have a time of use customer class and accordingly, Schedule 10-3 is not filed with this application.

· Chapter 10 EDRH:  Section 10.4 Transformer Ownership Allowance

Selective customers are eligible for transformer ownership discounts.  

Tab 6-3 of the rate model provides transformer ownership information as required by the EDRH.  

· Chapter 10 EDRH:  Section 10.5 Update of Loss Adjustment Factor Reflecting System Losses Including Unaccounted-for Energy

Attached is Schedule 10-5 providing information on the updated loss adjustment factors. RSL’s distribution loss factor is less than the 5% tolerance band established by the Board.
· Chapter 10 EDRH:  Section 10.6 Standby Charges

RSL does not have any standby rates and is not applying for any in this application.

· Chapter 10 EDRH:  Section 10.7 Low Voltage Charges

RSL does not provide low voltage and related services to embedded distributors and accordingly, Schedule 10.7 is not filed with this application.

· Chapter 11 EDRH:  Section 11.0 Introduction

Tab 5-2 of the 2006 EDR model sets out the Specific Service Charge Summary.
RSL has applied for most of the standard slate of Miscellaneous fees. RSL supports the principle of specific User Pay rate recovery and standard rates for these services province wide.  Therefore, RSL has applied to use common rates, which are currently not being used by the corporation.  However, the rates allow us to assess an approved fee as and if required.
RSL will use the standard amount to define the level of charge to bill the customer.  Accordingly Schedule 11-2 is not filed with this application.

· Chapter 11 EDRH:  Section 11.8 Revenue From Specific Service Charges

A calculation of the revenue to be received from specific service charges is recorded on Sheet 5-2 of the rate model.

· Chapter 13 EDRH:  Section 13.1 Mitigation Methodologies
Bill increases for the year 2006 are less than 10% with the exception of the Sentinel Light class.

The increase for the Sentinel Light class is driven by their allocated share of regulatory asset costs.

The mitigation plan included in Schedule 13-1 proposes extending the regulatory asset recovery over a 4 year period vs, a 2 year period

· Chapter 15 EDRH:  Section 15.0 Introduction

Attached as Schedule 15-1 is a summary of the annual service quality performance indicators for 2002, 2003 and 2004.

APPLICATION SUMMARY BY EDR, REGULATORY ASSET, AND PILS MODEL

2006 EDR RATE APPLICATION

· Sheet ADJ 1 – Rate Base – Tier 1

RSL has made a Tier 1 adjustment to the Rate Base for capital expenditures related to the third tranche of CDM Qualifying Investment of $63,000 and incremental wholesale meter expenditures of $88,251. In addition RSL is in agreement with the model determined adjustment of $49,453 to cost of power for working capital determination purposes. 

Incremental CDM expenditures above the amounts outlined in the approved CDM Plan have not been included in the 2006 rate submission.  While in full support of CDM, RSL has chosen to gain further experience in the implementation and successfulness of programs prior to making application for additional approvals.    This experience will better position RSL to include incremental CDM expenditures, as appropriate, in future applications.          

· Sheet ADJ 1a – Rate Base – Tier 1

RSL has identified a non recurring capital expenditure of $101,893 related to Tools, Shop, and Garage Equipment.

· Sheet ADJ 2 – Tier 2 - Rate Base 
RSL is not eligible for Tier 2 Adjustments.

· Sheet ADJ 3 – Distribution Expenses – Tier 1

Sheet ADJ 3 includes minor adjustments for OEB Annual Assessments, Pensions and Insurance.  These adjustments are shown on Schedule 3-1 Tier 1 Adjustments enclosed with this Application.

An estimated provision of $145,992 for Hydro One LV charges has been determined based on a proration of Hydro One’s estimated LV charges for the period from January 1, 2004 to April 30, 2006.
· Sheet ADJ 3A - Distribution Expenses – Tier 1:

No non routine/unusual adjustments have been identified.

· Sheet ADJ 3b – Tier 1 Amortization

The effects of amortization on the Tier 1 capital expenditures are determined on this sheet.

· Sheet ADJ 4 – Distribution Expenses  - Tier 2

RSL is not eligible for Tier 2 Adjustments.

· Sheet ADJ 5 – Specific Distribution Expenses:

Distribution expenses details are provided. RSL has identified non recoverable charitable donation expenses of $827.

· Sheet ADJ 6 Revenue Amounts – Tier 1:

A reduction in revenue of $33,902 relates to actual revenue from cable TV connections earned in 2004. Revenue for 2006 is recorded in Tab 5-2 Miscellaneous Fees of the rate model. This adjustment is necessary to avoid double counting of this pole rental revenue.

· Sheet 2-4 – Adjusted Accounting Data:

RSL has made an adjustment to move $22,148 of SSS revenue from USOA 4080 to USOA 4090.

Retailer revenue originally written off to the variance accounts has been restored in USOA accounts 4082 and 4084 to provide appropriate revenue offsets.
No capital tax adjustments were required as RSL paid no tax in 2004.

· Sheet 2-5 – Capital Expenditures

Schedule 4-1 capital expenditures provide project details for those projects exceeding the materiality threshold as outlined on Sheet 2-5.

· Sheet 2-6 – 3.4.8 Employee Total Compensation

This sheet is not completed as services are provided by an affiliate.
· Sheet 3-2 Cost of Capital

RSL’s proposed return on equity is 9.00% and this coupled with the proposed debt rate of 6.25% provides for a weighted average cost of capital of 7.63%.

· Sheet 3-3 Schedule 5-2 - Capital Structure:

RSL’s actual debt/equity capital structure at December 31, 2004 is 36/64. RSL has followed a path of paying down debt and dividending less than the full value of net income after tax.

· Sheet 3-4 Schedule 5-1 - Weighted Debt Cost:

RSL has 3 debt instruments, a note payable to the Bank of Montreal and 2 promissory notes payable to shareholders. 

The Bank note is due in 2011 but the interest rate is to be reset in mid 2006 at rates in effect at that time.

The coupon rate for the promissory notes is set by the RSL Board of Directors based on the cost of the third party debt subject to a current cap which is the existing regulatory deemed cost of debt of 7.25%.

Based on the deemed cost of debt of 6.25% as determined by the Energy Board for 2006, RSL has used this rate for rate setting purposes. 

· Sheet 4-2 Output from PILS Model

RSL has calculated PILS at $29,059 for the year 2006 as determined in the PILS model.

· Sheet 5-2  - Specific Service Charges

RSL has applied for most of the standard slate of Miscellaneous fees. RSL supports the principle of specific User Pay rate recovery. 

· Sheet 5-3 – Other Regulated Charges

Retailer revenues of $1,294 and SSS Administration Charge Revenues in the amount of $22,148 have been included as a revenue offset in accordance with the EDRH.

· Sheet 5-4  - CDM

RSL has recorded CDM expenses in account #1565 Conservation and Demand Management Expenditures and Recoveries.   No expenses are recorded in distribution expenses for 2004.  

· Rate Application - Sheet 6-1 - Customer Classes

RSL is maintaining its existing customer classifications.

· Sheet 6-3 – Transformer Ownership

Selective RSL customers GS>50kw are eligible for transformer ownership discounts.  The kW and dollar values have been recorded on Sheet 6-3 for the years 2002, 2003 and 2004.  

· Sheet 8-4 – Rate Riders – Regulatory Assets

Rate Riders for the recovery of Regulatory Assets are recorded at Sheet 8-4 from Sheet 2, Rate Riders Calculation of the Regulatory Asset Model.

· Sheet 8-6 Retail Transmission Rates 

RSL is applying for a reduction in Retail Transmission rates as a result of being over recovered in both Network and Connection.
· Sheet 8-7 Other Charges, Commodity 

RSL is applying for revised loss factors as set out on this tab. 

REGULATORY ASSETS:

RSL is applying for a Minimum Review.

The following provides a description of adjustments to the values filed in the December 31, 2004 Trial Balance to amounts claimed for Regulatory Asset recovery:

· Interest improvement up to December 31, 2004 not previously booked for USOA accounts 1518,1525, and 1548 are the only reconciling items to the December 31, 2004 Trial Balance filed with the Board.

· REGULATORY ASSETS:  Sheet 4 & 5 –

Actual recoveries for the period from April 1, 2004 to August 2005 have been used.

Estimated monthly consumption data has been entered from September 2005 onward (applied to variable rate adders) based on 2004/2005 actuals for the corresponding month.  For example, September 2004 actual billed quantities have been used as a proxy to forecast  September 2005 sales.
LIST OF SCHEDULES

The following identifies schedules that are filed in support of the application: 

2-1: Description of the Distributor

2-2: Corporate Organization Chart

2-3: Audited Financial Statements 

2-4: Complete Listing of Rates and Charges

3-1: Tier 1 Adjustments – see Tab ADJ 3 (Distrib Exp – Tier 1) and Tab ADJ 5 (Specific Distrib 
       Exp)

3-2: Tier 1 Non-routine/unusual Adjustments – Rate Base 

3-3: Tier 2 Adjustments – not applicable

3-4: Conservation and Demand Management adjustments – not applicable

4-1: Capital Expenditures

5-1: Weighted Debt Cost

5-2: Actual Capital Structure of the Distributor 

6-1: Insurance Expense – see Tab ADJ5 (Specific Distrib Exp)

6-2: Bad Debt Expense – see Tab ADJ5 (Specific Distrib Exp)

6-3: Charitable Donations - see Tab ADJ5 (Specific Distrib Exp)

6-4: Employee Compensation – not applicable
6-5: Employee Incentive Plan Expense – not applicable 
6-6: OMERS Pension Expense and Post-Retirement Benefits–see Tab ADJ 3 (Distrib Exp–Tier 1)    

       and Tab ADJ 5 (Specific Distrib Exp)

6-7: Non-OMERS Pension Expense and Post-Retirement Benefits – not applicable

6-8: Distribution Expenses Paid to Affiliate(s) – see Schedule 6-10
6-9: Distribution Expenses Incurred Through Sharing Services with affiliate(s)–see Schedule 6-10
6-10: Outsourced Distribution Services 

7-1: Sharing Loss Carry-Forwards – not applicable 

7-2: October 2001 FMV Adjustment – see PILS model Tab 2001 Schedule 7-2 FMV 

7-3: Interest Expense- see PILS model Tab Test Year Sch 7-3 Interest

8-1: Derivation of Base Revenue Requirement

8-2: Revenue from Sources Other Than Board-Approved Rates 

8-3: Regulatory Asset Recovery – see Tab 8-4 Rate Riders – Regulatory Assets 

9-1: Customer Classification 

9-2: Customer Eligibility Criteria

9-3: Allocation Factors to Customer Classifications – see Tab 6-2 Demand, Rates (input) and Tab 
       7-1 Allocation – Base Rev Req. (RSL accepts the default allocations to customer classes)

9-4: Non-default Allocation Factors to Customer Classifications – not applicable 

10-1: Determination of the Fixed/Variable Splits – not applicable (RSL accepts the default 
         fixed/variable splits)

10-2: Unmetered Scattered Loads 

10-3: Time of Use Distribution Rates – not applicable

10-4: Transformer Ownership Allowance – see Tab 6-3 Trfmr Ownership (input)

10-5: Determination of Loss Adjustment Factors

10-6: Standby Charges – not applicable
10-7: Low Voltage Charges– not applicable

11-1: Specific Service Charges: Standard Amounts – see Tab 5-2 Specific Serv Chrgs (input)

11-2: Specific Service Charges: Standard Formula and Amounts – not applicable

11-3: Specific Service Charges: Revenue – see Tab 5-2 Specific Serv Chrgs (input)

13-1: Description of Mitigation Plan – plan for Sentinel Light class included 
15-1: Service Quality and Reliability Performance 2002 to 2004

Schedule 2-1: Description of Distributor
Name of Distributor:  Rideau St. Lawrence Distribution Inc.

Distribution License #:   ED-2003-0003

Communities Served:  Rideau St. Lawrence services the following communities:

· Separated Town of Prescott

· Village of Westport

· Former Village of : Cardinal – now part of the Township of Edwardsburgh/Cardinal

·  Former Villages of : Morrisburg, Iroquois, Williamsburg- now part of the Township of South Dundas

Adjacent Distributors:   Hydro One Networks Inc. is the only distributor adjacent to Rideau’s service areas.

Service Area Characteristics:  Mainly low density urban areas with a small rural mix.  The urban areas are located several miles from each other.  The approximate driving time from our eastern area to the farthest point away is one and one half hours.- 140 km’s.  The service area features varied terrain as well.  In the northern most area we have a Canadian shield type topography, while the southern areas tend to be flatter and more sand and alluvial soils mix.  

Rideau St. Lawrence maintains a customer service presence in Morrisburg, Westport and Prescott.  Rideau St. Lawrence also maintains an operations centre in both Morrisburg and Prescott.

Embedded or Host Distributor:  Rideau is an embedded distributor. Embedded within Hydro One.

Mailing Address:  P.O. Box 699, 985 Industrial Road, Prescott, Ontario K0E 1T0

Key Contacts:

John Walsh

Chief Executive Officer

Phone: (613) 925-3851    Facsimile: (613) 925-0303 

e-mail: jwalsh@ripnet.com
Schedule 2-2: Corporate Structure
Attached is the corporate structure for Rideau St. Lawrence.

Affiliates of the Applicant:

1. Rideau St. Lawrence Utilities Inc.:

This company provides billing, meter reading, hydro line maintenance/upgrades, management services, regulatory compliance, for Rideau St. Lawrence Distribution Inc.  The employees, rolling stock and equipments are held in this company as per the MADD’s submission of November 4, 2000.  All services are provided as per the Master Services Agreement with  Rideau St.. Lawrence Distribution Inc. revised and executed in conjunction with the Board’s review of Rideau St. Lawrence’s Distribution License renewal – May 26, 2004.

This company provides water heater rentals and water/sewer billings as part of its own business.

This company also provides fibre optic billing and installation services to Rideau St. Lawrence Services Inc.

Rideau St. Lawrence Utilities Inc. is 100% owned by the Holding Company.  The Applicant doe not have ownership interest in this affiliate.

2.  Rideau St. Lawrence Services Inc.

Primary business is the leasing and installation of fibre optic cable.

This affiliate doe not provide any services to the Applicant. 

Rideau St. Lawrence Services Inc. is 100% owned by the Holding Company.  The Applicant doe not have ownership interest in this affiliate.
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Schedule 2-3: Audited Financial Statements and Reconciliations
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AUDITORS' REPORT

1 To the Sharcholders of
I Rideau St. Lawrence Distribution Inc.

We have audited the balance sheet of the Rideau St. Lawrence Distribution Inc. as at December 31, 2002, and
the statements of operations and changes in financial position for the year then ended. These financial
statements are the responsibility of the Corporation's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation.

| In our opinion, these financial statements present fairly, in all material respects, the financial position of the
Rideau St. Lawrence Distribution Inc. as at December 31, 2002 and the results of its operations and changes
in its financial position for the year then ended, in accordance with the Canadian generally accepted
accounting principles.

Craig Keen Despatie Markell LLP

42;7‘ oo Agpue et
Comwall, Ontario

Robert W. Craig 5
BCOMM, A TEs | APl 7, 2003 CHARTERED ACCOUNTANTS

Brian D. Keen
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Ross M. Markell
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Andrew D. Shannon
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Cornwall, Ontario K6J 1G9
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BALANCE SHEET
As at December 31, 2002
2002 2001
ASSETS
CURRENT
Cash . $ 403,632 $ 1,381,233
Investments - 112,973
Accounts receivable 1,116,625 623,943
Unbilled revenue 885,834 833,996
Inventory 175,055 140,294
___Payments-in-lieu of corporate taxation 34,113 4,500
2,615,259 3,096,939
CAPITAL (Note 2) 3,191,433 3,169,130
NET REGULATORY ASSETS (Note3)- 855,632 296,165
$ 6i662£24 $ 6,562,234
LIABILITIES
CURRENT
Accounts payable $ 992,066 $ 1,047,834
Customer deposits 50,000 50,000
Advances from related parties 439,557 680,181
Current portion of long-term debt 85,700 81,715
1,567,323 1,859,730
CUSTOMER DEPOSITS 151,201 143,766
DEFERRED REVENUE 349,112 -
LONG-TERM DEBT (Note 4) 1,960,106 2,047, 635‘
4,027,742 4,051,131
SHAREHOLDERS' EQUITY
SHARE CAPITAL (Note 5) 2,511,123 2,511,123
RETAINED EARNINGS (DEFICIT) 123,459 (20)
2,634,582 2,511,103
$ _6,662.324 $ 6.562.234
APPROVED ON BEHAL} OF THE BOARD:
o/ 22 2 Date
Date
See Accompanying Notes
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STATEMENT OF OPERATIONS
For the year ended December 31, 2002

2002 2001
REVENUE H 10,996,023 § 9,544,949
COST OF ENERGY 9,596,509 8,380,026
GROSS MARGIN 1,399,514 1,164,923
OTHER INCOME
Late payment and other charges 66,865 72,156
Rentals 39,464 33,899
Investment income 22,821 48,335
Interest improvement charges 28,601 10,360
Miscellaneous income (Note 6) . - 39,744
157,751 204,494
TOTAL REVENUE NET OF COST OF ENERGY 1,557,265 1,369,417
EXPENDITURES
Operation maintenance 369,882 400,646
Administration 527,651 521,249
Billing and collecting 292,625 263,656
Interest on long-term debt 95219 46,973
Amortization 146,008 131,908
1,431,385 1,364,432
INCOME BEFORE PROVISION FOR PAYMENT-IN-LIEU
OF CORPORATE TAXATION 125,880 4,985
PROVISION FOR PAYMENT-IN-LIEU
OF CORPORATE TAXATION (Note 7) 2,401 -
NET INCOME FOR THE YEAR 123,479 4,985
DEFICIT, beginning of year 20) (5,005)
RETAINED EARNINGS (DEFI end of year $ 123459 _$ 20
See Accompanying Notes
3
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STATEMENT OF CHANGES IN FINANCIAL POSITION
For the year ended December 31, 2002

2002 2001
CASH FROM (USED IN) OPERATING ACTIVITIES
Net income for the year $ 123479 § 4,985
Items not requiring an outlay of funds
Amortization 146,008 131,908
269,487 136,893
Net changes in non-cash working capital balances
Accounts receivable (492,682) 53,705
Unbilled revenue (51,838) (10,574)
Advances from/to related parties (240,624) 694,507
Inventory (34,761) 184,627
Prepaid expenses - 33,345
Accounts payable (55,768) (598,730)
Payment-in-lieu of corporate taxation (29,613) (4,500)
Customer deposits 7435 20,815
(628,364) 510,088
CASH USED IN INVESTMENT ACTIVITIES
Net additions to capital assets (168,311) (336,323)
Increase in net regulatory assets (559,467) (253,443)
. (727,778) (589,766)
CASH FROM (USED IN) FINANCING ACTIVITIES
Decrease in long-term debt (83,544) (381,773)
Increase in deferred revenue 349,112 -
265,568 (381,773)
DECREASE IN CASH AND EQUIVALENTS (1,090,574) (461,451)
CASH AND EQUIVALENTS, beginning of year 1,494,206 1,955,657
CASH AND ERUIVALENTS end of Jear b3 d03,632 8 1,494206
REPRESENTED BY:
Cash $ 403,632 § 1,381,233
Investments - 112,973
S 403.632 _$ 1.494.206

B s e

See Accompanying Notes
4

Craig Keen Despatiec Markell LLP




[image: image8.png]RIDEAU ST. LAWRENCE DISTRIBUTION INC.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2002

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Corporation follows the accounting principles for electrical utilities prescribed in the Ontario Energy Board's
Accounting Procedures Handbook under the authority of Acts of the Province of Ontario and permitted by the Ontario
Energy Board. The more significant of these accounting principles are presented below:

a) Revenue Recognition

Revenue from the sale of electricity is recorded in the books of the Corporation when billed. Unbilled revenue is the
accrual for electricity sold between the last billing date and the year-end date. The unbilled revenue adjustment is the
change between the opening and closing unbilled revenue and is recorded under revenue.

The revenues and costs relating to construction projects undertaken for consumers are netted in the financial statements
under revenue.

b) Inventory
Inventory is valued at the lower of.cost and net realizable value.
) Capital Assets and Amortization

Capital assets are stated at acquisition cost and amortized using the straight-line method. Assets are amortized over a five
to forty year period.

d) Construction in Progress

Capital items purchased for capital projects under construction are included in construction in progress and are not
amortized until put into service. Capital items purchased and put into service are included in the appropriate capital assets
account and are subject to amortization.

¢) Contributions and Grants in Aid of Construction

Contributions and grants received in aid of construction are recorded as a contra asset against capital assets. The amount is
amortized on the same basis as the asset constructed and credited to amortization expense. No amortization is recorded
until the asset is in use.
) Customer Deposits

Deposits taken to guarantee the payment of power bills or contract performance are shown as a current or non-current
liability depending on the terms of repayment.

Craig Keen Despatic Markell LLP
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2002

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
g) Net Regulatory Assets

Market Ready Transition Costs

Market ready transition costs are expenses incurred by the Corporation for the preparation of market opening commencing
May 1, 2002. These costs are eligible to be recovered through future rate increases, under Article 480 of the Ontario
Energy Board Accounting Procedures Handbook. An annual amount of amortization and a return on capital is capitalized
based on Article 480.

Retail Settlement Variance Accounts

Retail settlement variance accounts are the net of sales and expenses incurred by the Corporation for retail settlement after
the commencement of market opening on May 1, 2002. The net sales and expenses are eligible to be recovered through
future rate increases, under Article 490 of the Ontario Energy Board Accounting Procedures Handbook. A return on
capital is capitalized on these amounts based on Article 490.

In the absence of such regulations, these costs would have been expensed or included in capital assets when incurred, and
1o rate of return on capital would be capitalized under Canadian generally accepted accounting principles.

h) Deferred Revenue

Deferred revenue represents revenue that was not recovered through customer billing before market opening of May 1,
2002. It is managements' belief that these amounts will be approved, under Article 490 of the Ontario Energy Board
Accounting Procedures Handbook. The amount will be recorded as revenue when customer billing is performed in
subsequent periods. A return of capital is capitalized based on Article 490. In the absence of such regulation, this deferred
revenue would not exist and no rate of return on capital would be capitalized under Canadian generally accepted
accounting principles.

i) Corporate Income and Capital Taxes

Under the Electricity Act; 1998, the Corporation is required to make payments-in-lieu of corporate taxes to the Ontario
Energy Finance Corporation. These payments are calculated in accordance with the rules of computing income and taxable
capital and other relevant amounts contained in the Income Tax Act (Canada) and the Corporation Tax Act (Ontario) as
modified by the Electricity Act, 1998, and related regulations.

The Corporation provides for payments-in-lieu of corporate income taxes relating to its regulated businesses using the
taxes payable method as directed by the Ontario Energy Board. Under the taxes payable method, no provisions are made
for future income taxes as a result of temporary differences between the tax basis of assets and liabilities and their carrying
amounts for accounting purposes. When recorded future income taxes become payable, it is expected that they will be
included in the rates approved by the Ontario Energy Board and recovered from the customers of the Corporation at that
time,
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RIDEAU ST. LAWRENCE DISTRIBUTION INC.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
) Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues and
expenditures during the period. Actual results could differ from these estimates.

CAPITAL
Accumulated Net Net
Cost Amortization 2002 2001
Land s 84205 § -8 84205 § 84,205
Buildings and fixtures 16,328 930 15398 14,815
Distribution equipment 3,431,773 283,677 3,148,096 3,055,498
Computer hardware and software 57,542 20,495 37,047 48,974
Less: Contributions in aid of construction (96,323) (3.010) (93313) (34,362)
$ 3493525 302, $ 3191433 _$ 3.160,130
NET REGULATORY ASSETS
2002 2001
Market ready transition costs s 339,135 § 285,805
Retail settlement variance accounts 465323 -
Return on capital of net regulatory assets 51,174 10,360
$ 855,632 $ 296,165

T T L e e e e e e T
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2002

4. LONG-TERM DEBT

2002 2001
Loan payable, interest at 3.37%, payable in blended monthly payments
of $9,873, due July 2011, secured by specific assets s 882,454 § 965,998
Promissory Note - Corporation of the Township of Edwardsburgh/Cardinal 225,000 225,000
Promissory Note - Corporation of the Township of South Dundas 938,352 938,352
2,045,806 2,129,350
Less: Current portion 85,700 81,715

$ li%OIl% $ 2,047,635

The promissory notes bear interest at a rate determined by the Board of Directors not to exceed 7.25% per annum and are
unsecured. Principal and interest shall be payable at the discretion of the Board of Directors.

The commitment for the repayment of long-term debt principal is as follows:

2003 $ 85,700
2004 89,900
2005 94,200
2006 98,800
2007 103,500
Thereafter 1,573,706
$ 2.045.806

e e

5. SHARE CAPITAL
Authorized:

Unlimited common shares
2002 2001

Issued:

2,511,123 common shares $ 2,511,123 2511123

6. MISCELLANEOUS INCOME

The Corporation (as a continuance of the four former municipal electric utilities) participated in a class action lawsuit against
Ontario Hydro. The lawsuit was launched on behalf of all municipal electric utilities that purchased power from Ontario *
Hydro between April 1991 and April 1999. The settlement states that Ontario Power Generation Inc. (formerly Ontario Hydro)
will pay twenty-nine million dollars in satisfaction of all claims. The Corporation's share amounts to $39,744 in 2001.

Craig Keen Despatie Markell LLP
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2002

7. PROVISION FOR PAYMENTS-IN-LIEU OF CORPORATE TAXATION
The provision for payments-in-lieu of corporate income taxes (PIL's) differs from the amount that would have been recorded

using the combined Canadian Federal and Ontario statutory income tax rate. A reconciliation between the statutory and
effective tax rates is provided as follows:

2002 2001
Income before provision for PIL's s 125,880 $ 4,985
Federal and Ontario statutory income tax rates 1913 % 1913 %
Provision for PIL's at statutory rate 24,081 954
Increase (decrease) resulting from:
Temporary differences:
Capital costs allowance in excess of deprecation
and amortization (24,841) (8,203)
Interest capitalized for accounting purposes but
deducted for tax purposes (7,808) -
Losses available for future use 9,082 7,249
Net temporary differences (23,567) (9549
Permanent differences:
Corporate minimum tax 1,887 -
Provision for PIL's $ 401§ -
Effective income tax rate 191 % - %

L e

Future income taxes relating the regulated businesses have not been recorded in the accounts as they are expected to be
recovered through future revenues. As at December 31, 2002, future income tax liabilities of $17,250 (2001 - $250) based on
substantively enacted income tax rates, have not been recorded. The Corporation has loss carryforwards of $85,365 available
to reduce future income taxes liabilities. If not used, the loss carryforwards will expire in 2009.

8. RELATED PARTY TRANSACTIONS

The Corporation is related to Rideau St. Lawrence Holdings Inc., Rideau St. Lawrence Utilities Inc., and Rideau St. Lawrence
Services Inc. The Corporation is a wholly-owned subsidiary of Rideau St. Lawrence Holdings Inc.

During the year, the Corporation incurred operating expenditures with Rideau St. Lawrence Utilities Inc. Terms and
conditions of transactions with Rideau St. Lawrence Utilities Inc. are covered by a Master Services Agreement dated
November 1, 2000. Under this agreement, Rideau St. Lawrence Utilities Inc. provides specified services to the Corporation on
a fee for services basis.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2002

9. FINANCIAL INSTRUMENTS
Fair value of financial instruments
The carrying amounts reported on the balance sheet for cash, accounts receivable, unbilled revenue, prepaid expenses,
accounts payable and customer deposits approximate fair values due to the immediate and short-term maturities of these
financial instruments.

The fair value of long-term debt, including the current portion, is based on rates currently available to the Corporation with
similar terms and maturities and approximates its carrying amounts as disclosed on the balance sheet.

Concentration of credit risk
The- Corporation does not believe it is subject to any significant concentration of credit risk. Cash is in place with major

financial institutions. Accounts receivable are the result of sales to customers geographically concentrated within Eastern
Ontario.

10. CONTINGENCIES
The Corporation entéred into an imrevocable standing letter of credit with a financial institution. The letter of credit is a
prudential support obligation required by all small distribution companies in Ontario for the Independent Electricity Market

Operator (IMO). The prudential support obligation is calculated at $714,034, which the Corporation have not exercised as of
December 31, 2002.

11. COMPARATIVE FIGURES

‘The comparative figures have been restated to conform to current year's presentation.

10
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AUDITORS' REPORT

To the Shareholders of
Rideau St. Lawrence Distribution Inc.

We have audited the balance sheet of Rideau St. Lawrence Distribution Inc. as at December 31,
2004 and the statements of aperations and changes in financial position for the year then ended.
These financial statements are the responsibility of the corporation's management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted -our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstaterment. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as cvaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of Rideau St. Lawrence Distribution Inc. as at December 31, 2004 and the results of its

i operations and changes in its financial position for the year then ended, in accordance with the

RobertW. Cralg
B.COMM,, FCA, TEP

Brian D. Keen
B.COMM.. CA.TCP

Michael D. Despatie
BADMIN, CA

Ross M. Markell
B.COMM., CA, TEP

Andrew D. Shannon
BADMIN., CA ‘
310 Second Street West |
Cornwall, Ontario K6/ 1G9 |
“Pe): 6139329610
Fax: 6139383215 ‘

E-mail: info@yourca.com

Canadian generally accepted accounting principles.

Craig Keen Despatie Markell LLP

LA, Bl Rnkiri i
Corawall, Ontario

March 24, 2005 CHARTERED ACCOUNTANTS
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BALANCE SHEET
As at December 31, 2004
2004 2003
ASSETS

CURRENT
Cash § 455,094 $ 630,238
Accounts receivable 1,089,116 715,603
Unbilled revenue 959,162 1,014,910
Inventory 179,345 188,780
Prepaid expenses 22,361 17.510
2,705,078 2,627,041
CAPITAL (Note 2) 3,427,116 3,208,083
NET REGULATORY ASSETS (Note 3) 1,228,452 1,163,158
$ 7,360,646 $ 6,998,282

LIABILITIES

CURRENT
Accounts payable $ 1,392,052 $ 1,282,361
Customer deposits 79,000 60,000
Payments-in-lieu of corporate taxation 13,420 8,676
Advances from related parties (Note 4) 490,210 304,957
Current portion of long-term debt 95,300 90,000
2,069,982 1,745,994
CUSTOMER DEPOSITS 78,117 165,597
DEFERRED REVENUE 336,899 386,409
LONG-TERM DEBT (Note 5) 1,769,463 1,866,325
4,254,461 4.164.325

SHAREHOLDERS' EQUITY

CAPITAL STOCK (Note 6) 2,511,123 2,511,123
RETAINED EARNINGS 595,062 322,834
3,106,185 2,833,957

$ 7,360,646

$ 6,998,282

5 —————————————————
APPROVED ON BEHALF OF THE BOARD:

Director
Director

Date

R

Sec Accompanying Notes
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STATEMENT OF OPERATIONS

For the year ended December 31, 2004

2004 2003
REVENUE $ 10262027 10,158,256
COST OF ENERGY 8,703,016 8.611.968
GROSS MARGIN 1,559,011 1,546.288
OTHER INCOME
Late payment and other charges 81,943 v 74,754
Rentals 33,902v 34,639
Investment income WSS 1 1240v 19,833
Interest improvement charges 134,510V 48.622
264,595 177.848
TOTAL REVENUE NET OF COST OF ENERGY 1,823,606 1,724,136
EXPENSES
Administration 533,981¥ 538,545
Amortization 145,119v 133,693
Billing and collecting 357,93 346,490
Interest on long-term debt 88,583v 90,913
Operation maintenance 337,172V 343.444
1,462,792 1,453.085
INCOME BEFORE PAYMENTS-IN-LIEU
OF CORPORATE TAXATION 360,814 271,051
PAYMENTS-IN-LIEU OF CORPORATE TAXATION (Note 7) 31,586V 14,676
NET INCOME FOR THE YEAR 329,228 256,375
RETAINED EARNINGS, beginning of year 322,834 123,459
652,062 379,834
DIVIDENDS (57,000) {57,000)
RETAINED EARNINGS, ¢nd of Jear $ S95i062 $ 322,834

See Accompanying Notes
|
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STATEMENT OF CHANGES IN FINANCIAL POSITION

For the year ended December 31, 2004

2004 2003

CASH FROM OPERATING ACTIVITIES

Net income for the year $ 329,228 § 256,375
Ttem not requiring an outlay of funds
Amortization 145,119 133,693
Net changes in non-cash working capital balances
Accounts receivable (313,513) 341,022
Unbilled revenue 55,748 (129,076)
Inventory 9,435 (13,725)
Prepaid expenses (4,851) (17,510)
Accounts payable 109,691 290,295
Customer deposits (68,480) 24,396
Payment-in-lieu of corporate laxation 4,744 42,789
Advances from related parties 185,253 (134,600)
452,374 793,659
CASH USED IN INVESTING ACTIVITIES
Net additions to capital assets (364,152) (150,343)
Increasc ip net regulatory assets (65,294) (307.526)
(429,446) (457,869)
CASH USED IN FINANCING ACTIVITIES
Decrease in long-term debt (91,562) (89,481)
(Decrease) increase in deferred revenue (49,510) 37,297
Issuance of dividends (57,000) (57,000)
(198,072) (109,184)
(DECREASE) INCREASE IN CASH (175,144) 226,606
CASH, beginning of vear 630,238 403,632
CASH, end of Jear $ 455,094 3 630,238
REPRESENTED BY:
Cash $ 455,094 3 630.238
Supplementary Information:
Interest paid S, 88.583 §,

Payment-in-lieu of corporale taxation paid (received)

2013
S, 9490 §____(28.113)

See Accompanying Notes
4
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The corporation follows Canadian generally accepted accounting principles for electrical utilities prescribed in
the Ontario Energy Board's Accounting Procedures Handbook under the authority of Acts of the Province of
Ontario and permitted by the Ontario Energy Board.

(a) Revenue recognition

Revenue from the sale of electricity is recorded in the books of the corporation when billed. Unbilled
revenue is the accrual for electricity sold between the last billing date and the year-end date. The unbilled
revenue adjustment is the change between the opening and closing unbilled revenuc and is included in
revenuc.

(b) Inventory

Inventory is valued at the lower of cost and net realizable value. Invenlory is recorded on the average cost
method.

(¢) Capital assets and amortization

Capital assets are stated at acquisition cost and amortized using the straight-line method over a five to forty
year period.

(d) Construction in progress

Capital items purchased for capital projects under construction are included in construction in progress and
are not amortized until put into service. Capital items purchased and put into service are included in the
appropriate capital asset account and are subject to amortization.

(e) Contributions and grants in aid of construction

Contributions and grants received in aid of construction are recorded as a deduction against capital assets.
The amount is amortized on the same basis as the asset constructed and credited to amortization expense.
No amortization is recorded until the asset is in use.

(f) Customer deposits

Depusits taken to guarantee the payment of power bills ur contract performance are shown us a current or
non-current liability depending on the terms of repayment.

(&) Use of cstimates

The preparation of financial statemeats in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenditures during the period. Actual results could
differ from these estimates.

Craig Keen Despatie Markell LLF
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

(h) Net regulatory assets

(0]

O

(i) Market Ready Transition Costs

Market ready transition costs are expenses incurred by the corporation for the preparation of market
opcning commencing May 1, 2002. These costs are eligible to be recovered through future rate
increases, under Article 480 of the Ontario Energy Board Accounting Procedures Handbook. An
annual amount of amortization and a retumn on capital is capitalized based on Article 480.

(ii) Retail Settlement Variance Accounts

Retail settlement variance accounts are the net of sales and expenscs incurrcd by the corporation for
retail settlement after the commencement of markct opening on May 1, 2002. The net sales and
expenses are eligible ta he recovered through future rate increases, under Atticle 490 of the Ontario
Energy Board Accounting Procedures Handbook. A return on capital is capitalized on these amounts
bascd on Articlc 490,

In the absence of such regulations, these costs would have been expensed or included in capital assets
when incurred, and no rate of return on capital would be capitalized under Canadian generally accepted
accounting principles.

Deferred revenue

Deferred revenue represents revenue that was not recovered through customer billing before market
opening of May 1, 2002, It is managements' opinion that these amounts will be approved, under Article
490 of the Ontario Energy Board Accounting Procedures Ilandbook. The amount will be recorded as
revenue when customer billing is performed in subsequent periods. A ceturn of capital is capitalized based
on Atticle 490, In the absence of such regulation, this deferred revenue would not exist and no rate of
return on capital would be capitalized under Canadian generally accepted accounting principles.

Corporate income and capital taxes

Under the Elcctricity Act, 1998, the corporation is required to make payments-in-lieu of corporate taxes to
the Ontario Energy Finance corporation. These payments are calculated in accordance with the rules of
computing income and taxable capital and other relevant amounts contained in the Income Tax Act
(Conada) and the Corporation Tax Act (Ontario) as modificd by the Elcctricity Act, 1998, and rclated
regulations.

The corporation provides for payments-in-licu of corporalc income taxcs rclating to its regulated
busincsses using the taxes payable mcthod as directed by the Ontariv Energy Board. Under the taxes
payable method, no provisions arc made for future income taxes as a result of temporary differences
between the tax basis of asscts and liabilities and their carrying amounts for accounting purposes. When
recorded future income taxes become payable, it is expected that they will be included in the rates
approved by the Ontario Energy Board and recovered from the customers of the corporation at that time

Craig Keen Despatic Markell LLP
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Financial instruments
(i) Fair value of financial instruments

The carrying amounts reported on the balance sheet for cash, accounts receivable, and accounts
payable, approximate fair values due to the immediate and short-term aturities of these financial
instruments.

The fair value of long-term dcbt, including the current portion, is bascd on rates currently available to
the corporation with similar terms and maturities and approximates its carrying amounts as disclosed on
the balance sheet.

(i) Concentration of credit risk

The corporation does not believe it is subject Lo any significant concentration of credit risk. Cash is in
place with major financial institutions. Accounts receivable are the result of sales to individuals and
corporations geographically concentrated within Eastern Ontario.

2. CAPITAL
Accumulated Net Net
Cost Amortization 2004 2003
Land $ 84205 S - § 84205 § 84205
Buildings and fixtures 16,400 1,540 14,860 15,090
Distribution equipment 3,930,778 572,338 3,358,437 3,153,181
Computer hardware and software 101,681 42,447 59,234 50,643
Construction in progress 63,170 - 63,170 55,694
Less: Contributions in aid of construction (166,974) (14,184) (152,790) (150,730)

$ 4,629257 S GOZildl $ 3i427lllﬁ $ 3I208 083

3. NET REGULATORY ASSETS

2004 2003
Market ready transition costs $ 424,198 § 399,614
Retail settlement variance accounts 947,458 763,544
Recovery of net regulatory assets (143,204) -

$ 1228452 § 1,163,158

Craig Keen Despatie Matkell LLP
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2004

4. ADVANCES FROM RELATED PARTIES

2004 2003
Advances from Rideau St. Lawrcnce Utilities Inc. s 487,482 § 300,674
Advances from Rideau St. Lawrence Services Inc. 2,728 4.283

—ﬂyﬂmww

5. LONG-TERM DEBT

2004 2003
Toan payable, interest at 3.94%, payable in blended monthly payments
of $10,096, due July 2011, secured by specific assets s 701411 $ 792,973
Promissory note, Corporation of the Township of Edwardsburgh/Cardinal 225,000 225,000
Promissory note, Carporation of the Township of South Dundas 938,352 938,352
1,864,763 1,956,325
Tess: current portion 95,300 90,000

S 1769463 S 1i866i325

The pramissory notes bear interest at a rate determined by the Board of Directors not to exceed 7.25% per
annum and arc unsecured. Principal and interest shall be payable at the discretion of the Board of Directors.
Interest rate at December 31, 2004 was 3.94%.

The commitment for the repayment of long-term debt is as follows:
2005 5 95,300’

2006 99,100
2007 103,000
2008 107,200
2009 111,500
Thereafter 1,348,663
3 1.864.763

P s
8
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2004
6. CAPITAL STOCK

Authorized -

Unlimited common shares

2004 2003
Tssued -
2,511,123 common shares S Z.SUIIZS § 251 1i123

7. PAYMENTS-IN-LIEU OF CORPORATE TAXATION

The provision for payments-in-licu of corporate income taxes (PIL's) differs from the amount that would have
been recorded using the combined Canadian Federal and Ontario statutory income tax rate. A reconciliation
between the statutory and effective tax rates is provided as follows:

2004 2003
Income before PIL's s 360814 § 271,051
Federal and Ontario statutory income tax rates 1862 % 1862 %
PIL's at statutory rate 67,184 50,470
Decrease resulting from:
Temporary differences:
Capital cost allowance in cxccss of amortization (17,783) (20,080)
Intcrest recorded for accounting purposes but deducted for tax purposcs (25,046) (9,053)
Losses applied in current year - (15,896)
(42,829) (45.029)
Permanent differences:
Corporate minimum tax 7231 9,235
Provision for PIL's $ 311586 $ 14,676
Effective income tax rate 8.75 % 5.41 %

o ]

Future income taxes relating to the regulated businesscs have not been recorded in the accounts as they are
expected 10 be recovered (hrough future revenucs. As at December 31, 2004, future income tax liabilities of
$18,500 (2003 - $20,100) based on current income tax rates, have not been recorded.

Craig Keen Despatie Markell LLY
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2004

8. RELATED PARTY TRANSACTIONS

The corporation is related to Rideau St. Lawrence Holdings Inc., Rideau St. Lawrence Utilities Inc., and Ridean
St. Lawrence Services Inc. through common ownership. The corporation is a wholly-owned subsidiary of
Ridcau St. Lawrence Holdings Inc.

During the year, the corporation incurred administration, maintenance and other service expenditures with
Rideau St. Lawrence Utilitics Inc. Tcrms and conditions of transactions with Rideau St. Lawrence Utilities [nc.
are covered by & Master Scrvices Agreement dated November 1, 2000. Under this agrcement, Ridcau St.
Lawrence Ulilities Inc. provides specified services Lo the corporation on a fee for services basis.

9. CONTINGENCIES

The corporation entered into an irrevocable standing letter of credit with a financial institution. The letter of
credit is a prudential support obligation rcquircd by all small distribution companics in Ontario for the
Independent Electricity Market Operator (IMO).  The prudential support obligation is calculated at $714,034,
which the corporation has not exercised as of December 31, 2004.

10. COMPARATIVE FIGURES

The comparative figures huve been restated 1o conform to the current year's financial statement presentation.

Craig Keen Despatie Markell LLI

TAYA mAUMMLUA TR AUAATY 6ACA €7R CTO YVA ARZI0T (1AM S002/01/80




Schedule 2-4: Complete Listing of Rates and Charges
[image: image26.png]RP-2005-0013
Rideau St. Lawrence Distribution Inc. EB-2005-0070

Schedule of Changed Distribution Rates and Charges
Effective Date: March 1, 2005
Implementation Date: April 1, 2005

RESIDENTIAL
Monthly Service Charge (per month) $8.78
Distribution Volumetric Rate (per kWh) $0.0125

GENERAL SERVICE < 50 KW

Monthly Service Charge (per month) $13.54

Distribution Volumetric Rate (per kWh) $0.0069
GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge (per month) $278.84

Distribution Volumetric Rate (per kw) $2.4046
WESTPORT SEWAGE PLANT

Monthly Service Charge (per month) $45.37

Distribution Volumetric Rate (per kWh) $0.0039
SENTINEL LIGHTS (Non Time of Use)

Monthly Service Charge (per connection) $0.61

Distribution Volumetric Rate (per kW) $4.5564
STREET LIGHTING (Non Time of Use)

Monthly Service Charge (per connection) $1.21

Distribution Volumetric Rate (per kW) $5.4607

Unmetered Scattered Loads

Monthly Service Charge (per month) $8.00
Distribution Volumetric Rate (per kWh) $0.0387

The rates on this schedule include an interim recovery of Regulatory Assets.
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Effective March 1, 2002




SPECIFIC SERVICE CHARGES

New Account Setup 

 





$  15.00

Change of Occupancy







$  15.00

Account History


 





$  15.00

Arrear’s Certificate


 




$  10.70

Late Payment (per month) 






     1.50%

(per annum) 



 




   19.56%

Dispute Involvement Charge 






$  20.00

Returned Cheque (plus actual bank charges) 




  $  9.00

Collection of Account Charge 






  $  9.00

Disconnect/Reconnect Charges (non payment of account)

At Meter - During Regular Hours 





$  20.00

At Meter - After Hours 







$150.00

At Pole - During Regular Hours 






$  45.00

At Pole - After Hours 







$300.00

Transformer Discount

Customer Owned Transformation - per kW 




$   0.60
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SCHEDULE OF OTHER REGULATED RATES

EB-2001-0561
RP-2000-0245
Loss Factors
Effective upon the date that subsection 26(1)
of the Electricity Act, 1998 comes into force.
Supply Facilities Loss Factor (a) 1.0045
Distribution Loss Factors
Secondary metered customers
- Customer less than 5,000 kW (b) 1.0488
- Customer greater than 5,000 kW (c) 1.0100
Primary metered customers
- Customer less than 5,000 kW (d) 1.0383
- Customer greater than 5,000 kW (e) 1.0000
Total Loss Factors
Secondary metered customers
- Customer less than 5,000 kW (a) x (b) 1.0535
- Customer greater than 5,000 kW (a) x (c) 1.0145

Primary metered customers
- Customer less than 5,000 kW (a) x (d) 1.0430
- Customer greater than 5,000 kW (a) x (e) 1.0045
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Retail Transmission Rates
Effective upon the date that subsection 26(1)
of the Electricity Act, 1998 comes into force.

Billing Determinants:

For an energy-only metered customer, the billing determinant is the customer’s metered
energy consumption adjusted by the Total Loss Factor as approved by the Board and
set out in this Schedule of Other Regulated Rates.

For a demand customer without an interval meter, the billing determinant for both the
Network Service Rate and the Line and Transformation Connection Service Rate is the
customer’s peak demand at any time of the month.

For an interval metered customer, the network rate will apply to an individual end-use
customer’s non-coincident peak demand in the month during the peak period defined
as between 7 AM and 7 PM (local time) on weekdays that are not statutory holidays.
The billing determinant for the Line and Transformation Connection Service Rate is the
customer's peak demand at any time of the month.

Residential
Network Service Rate (per kWh)  $0.0057
Line and Transformation Connection Service Rate  (per kWh)  $0.0050

General Service - Less than 50 kW
Network Service Rate (per kWh)  $0.0052
Line and Transformation Connection Service Rate  (per kWh)  $0.0045

General Service - Greater than 50 kW with no interval meter
Network Service Rate (per kW) $2.1218
Line and Transformation Connection Service Rate  (per kW) $1.7882

General Service - With an interval meter
Network Service Rate (per kW) $2.2535
Line and Transformation Connection Service Rate  (per kW) $1.9603

General Service - With an interval meter, Greater than 1000kW
Network Service Rate (per kW) $2.2508
Line and Transformation Connection Service Rate  (per kW) $1.9763
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Retail Transmission Rates

Effective upon the date that subsection 26(1)
of the Electricity Act, 1998 comes into force.

Intermediate Use
Network Service Rate
Line and Transformation Connection Service Rate

Large Use - With an interval meter
Network Service Rate
Line and Transformation Connection Service Rate

Sentinel Lighting
Network Service Rate
Line and Transformation Connection Service Rate

Street Lighting
Network Service Rate
Line and Transformation Connection Service Rate

(per kW)
(per kW)

(per kW)
(per kW)

(per kW)
(per kW)

(per kW)
(per kW)

EB-2001-0561
RP-2000-0245

$2.3730
$2.1090

$2.4952
$2.2417

$1.6083
$1.4113

$1.6002
$1.3824
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Wholesale Market Service Rate
Effective upon the date that subsection 26(1)
of the Electricity Act, 1998 comes into force.

Billing Determinant:

The billing determinant is the customer’s metered energy consumption adjusted by the
Total Loss Factor as approved by the Board and set out in this Schedule of Other

Regulated Rates.

Wholesale Market Service Rate (per kWh) $ 0.0052
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SCHEDULE OF OTHER REGULATED RATES
EB-2001-0561

RP-2000-0245
Standard Supply Service (“SSS”) Rates
Effective upon the date that subsection 26(1)
of the Electricity Act, 1998 comes into force.

Residential

Administration Charge (per month) $ 0.25

SSS Rate (per kWh) Weighted Average
Hourly Spot Market
Price’

General Service

Administration Charge (per month) $ 0.25

For a customer with a monthly peak demand of 50 kW or less and an annual energy
consumption equal to or below 150,000 kWh:

SSS Rate (per kWh) Weighted Average
Hourly Spot Market
Price’

For a customer with a monthly peak demand of greater than 50 kW

SSS Rate (Non-interval meter) (per kWh) Weighted Average
Hourly Spot Market
Price’
SSS Rate (Interval meter) (per kWh) Spot Market Price
Sentinel Lighting
Administration Charge (per connection) $ 0.25
SSS Rate (Non-interval meter) (per kWh) Weighted Average
Hourly Spot Market
Price’
Street Lighting
Administration Charge (per connection) $ 025
SSS Rate (Non-interval meter)  (per kWh) Spot Market Price

! Calculated in accordance with the Retail Settlement Code




Schedule 3-2:  Tier 1 Non-routine/unusual Adjustments

RSL has identified a 1 time 2004 non recurring capital expenditure related to Rate Base.

Tools and Equipment

Amount:  $101,893

Summary:  Transfer of distribution specific tools from the services company. Transferred at book value.  One time transfer, not expected to be replicated.

Schedule 4-1: Capital Expenditures
Category:  Meters

Wholesale Metering:   

Amount:  $59,321

Summary of Project:  Capital expenditures have been made in order to comply with the Independent Electricity  System Operator – Market Rules.

The equipment will be in service in 2005.

Category:  Distribution Equipment

Riverside Pontiac Project:

Amount:  $23,090

Summary of Project:  Expenditure required to connect new customer to distribution system.   Amount is net of capital contribution. 

 Equipment is in service in early 2004.

Schedule 5-1:  Weighted Debt Cost
[This Schedule is incorporated into the actual 2006 EDR model under Tab 3-4]

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)
	(9)

	No.
	Description
	Debt Holder
	Is Debt Holder Affiliated?

(Y/N)
	Date of Issuance
	Principal
	Term (Years)
	Actual Rate
	Debt rate used for weighted debt rate cost

	1
	Promissory

Note
	Twp of

Edwardsburgh/

Cardinal
	Y
	
	225,000
	
	3.94
	6.25

	2
	Promissory

Note
	Twp of South

Dundas
	Y
	
	938,352
	
	3.94
	6.25

	3
	Loan
	
	
	
	701,411
	Due in 2011
	3.94
	6.25

	4
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Total:
	
	
	
	1,864,763
	
	
	6.25


RSL has 3 debt instruments, a note payable to the Bank of Montreal and 2 promissory notes payable to shareholders. 

The Bank note is due in 2011 but the interest rate is to be reset in mid 2006 at rates in effect at that time.

The coupon rate for the promissory notes is set by the RSL Board of Directors based on the cost of the third party debt subject to a current cap which is the existing regulatory deemed cost of debt of 7.25%.

Based on the deemed cost of debt of 6.25% as determined by the Energy Board for 2006, RSL has used this rate for rate setting purposes. 

Schedule 5-2:  Actual Capital Structure of the Distributor

This Schedule is incorporated into the 2006 EDR model under Tab 3-3 Capital Structure

	Line
	
	
	($000)
	(%)
	Deemed Structure
	Cost Rate

	(1)
	Long Term Debt
	1,769,463
	36
	50
	

	(2)
	Unfunded Short Term Debt
	
	
	
	

	(3)
	Total Debt
	(3) = (1) + (2)
	1,769,463
	36
	50
	

	
	
	
	
	
	
	

	(4)
	Preferred Shares
	
	
	
	

	(5)
	Common Equity
	3,106,185
	64
	50
	

	(6)
	Total Equity
	(6) = (4) + (5)
	3,106,185
	64
	50
	

	
	
	
	
	
	
	

	(7)
	Total
	(7) = (3) + (6)
	4,875,648
	100
	100
	


RSL’s actual debt/equity capital structure at December 31, 2004 is 36/64. RSL has followed a path of paying down debt and dividending less than the full value of net income after tax.

Schedule 6-10:  Outsourced Distribution Services
Charges to Rideau St. Lawrence Distribution by Rideau St. Lawrence Utilities Inc.

Certain meter reading, customer billing and collection costs are handled by RSL Utilities on behalf of RSL Distrbution.  At the same time,  RSL Utilities completes meter reading, customer billing and collection for two municipalities for their sewer and water services.  The costs of all meter reading, customer billing and collection costs are accumulated in RSL Utilities Inc.  These total costs are then allocated between RSL Distribution Inc. for the services rendered to it (for meter reading, billing and collection) and RSL Utilities Inc. for the cost of rendering the service to the two municipalities.  This is completed by determining the number of meters read, bills processed and collections processed and charged back on a strictly cost basis only.

In addition to the charges that are passed through at cost to Rideau St. Lawrence Distribution a corporate (transfer price) is charged.  RSL Utilities Inc. holds all general assets utilized by all three operating companies.   These general assets include land, building, office equipment, communication equipment and rolling stock.  The costs associated with this general asset usage must be allocated to the three operational companies including the LDC.  The allocation is based on a consistently applied formula.  This formula is calculated by multiplying the actual capital costs of general assets utilized by the allowable rate of return (6.59%) for capital allocated between the three companies based on direct revenue percentages.  This is completed to properly match the annual imputed expense of general capital assets to the generated revenue of each company.

For the following years this charge was:

2002     $ 35,472

2003 $ 37,513

2004 $ 31,657

These charges appear in USoA account #5625

[image: image34.wmf]Schedule 8-1:  Derivation of Base Revenue Requirement

	Row
	Revenue Requirement
	$
	Source/Comments

	1
	Service Revenue Requirement
	$1,916,807
	(Rate Base X Cost of Capital) + Distribution Expenses + PILS

	2
	Less: Revenue from Specific Service Charges and Late Payment Charges
	$124,877
	Schedule 11-3

	3
	Less: Revenue from other Board-approved charges
	$23,442
	Details to be provided below

	4
	Less: Revenue from sources other than Board-approved rates and charges
	$148,750
	Row 6 from Schedule 8-2

	5
	Base Revenue Requirement
	$1,619,738
	Row 1 – 2 – 3 - 4


Row 3 
SSS Admin Charge

$22,148
Retailer Charges

$  1,294

$23,442

Schedule 8-2:  Revenue from Sources Other Than Board-Approved Rates and Charges

	Row
	Description of Revenue
	2006 Revenue Offset
	Comments

	1
	Other Operating Revenues
	$ 81,943
	Accounts 4205 – 4245

	2
	Less: Revenue from Late Payment Charges and Specific Service Charges 
	$ 81,943
	Accounts 4225, 4235

	3
	Net “Other Operating Revenues”
	NIL
	Row 1 – Row 2

	4
	Other Income / Deductions
	NIL
	Accounts 4305 – 4398

	5
	Investment Income
	$148,750
	Accounts 4405 - 4415

	6
	Total Revenue Offset # 2
	$148,750
	Rows 3 + 4 + 5 

Transferred to Row 4 of Schedule 8-1
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Schedule 9-1:  Customer Classification

RSL proposes to maintain its existing customer classes

Customer Classification



Current
Proposed
Residential
Regular





____X__
  _X_____
Time of Use




______
 
 ______

Urban





______
  
______

Suburban




______
  
______

Other (specify) _______________________
______
  
______

Other (specify) _______________________
______
  
______

Other (specify) _______________________
______
  
______

Other (specify) _______________________
______
  
______

Other (specify) _______________________
______
  
______

General Service

Less than 50 kW



___X___
__X____
Less than 50 kW Time of Use


______
 
______

Other < 50 kW (specify)-Westport Sewage
____X__
__X____
Greater than 50 kW



____X__
  __X____
Greater than 50 kW Time of Use


______
  
______

Other > 50 kW (specify) ________________
______
  
______

Other > 50 kW (specify) ________________
______
  
______

Other > 50 kW (specify) ________________
______
  
______

Intermediate Use



______
  
______

Large Use




______
  
______

Unmetered Scattered Load


_X____

  ____X__
Sentinel Lighting




____X__
  __X____

Street Lighting





_____X_
__X____

Back-up/Standby Power




______

______

Other (specify) _____________________________
______
  
______

Other (specify) _____________________________
______
  
______

Schedule 9-2: Customer Eligibility Criteria
3.1
Residential

This section refers to the supply of electrical energy to Customers residing in residential dwelling units.

3.1.1
General

Energy is generally supplied as single phase, 3-wire, 60-Hertz, having a nominal voltage of 120/240 Volts.

There shall be only one Delivery Point to a dwelling.
In circumstances where two existing services are installed to a dwelling, and one service is to be upgraded, the upgraded service will replace both of the existing services.

All new single-family homes will be required to install their primary and secondary service wires to the specifications contained within the Distributors’ technical specification document.  
Whether the method of supply will be overhead or underground will be at the discretion of the distributor. The Distributor will adhere to any existing regulations subject to requirements of authorities. 

Unless specifically documented otherwise to the Customer, where the distributor has taken ownership of such plant all services installed by the Distributor or by an approved contractor using approved materials, will be maintained by the Distributor.

3.1.2  Early Consultation

The Customer shall supply a completed Site Planning document and related information to the Distributor well in advance of installation commencement. (see appendix) The information shall be supplied in a manner requested by the Distributor at the time of the application.
3.1.3  Standard Connection Allowance

For the purposes of calculating customer connection fees, the Basic Connection for Residential consumers is defined as 100 amp 120/240 volt overhead service.

The basic connection for each customer shall include;

i. supply and installation of overhead distribution transformation capacity or an equivalent credit for transformation equipment; and 
ii. up to 30 meters of overhead conductor or an equivalent credit for underground services.
In the case of an upgrade to an existing service, where the existing service is below the basic connection, the credit up to the basic connection will apply.

Secondary services exceeding the basic 30 meter length may require specific design approved by the Distributor to ensure power quality.
3.1.4 Variable Connection Fees 
Any requirements above the defined basic connection shall be subject to a variable connection charge to be calculated as the costs associated with the installation of connection assets above and beyond the basic connection. The distributor may recover this amount from a customer through a connection charge or equivalent payment.
3.1.5 Point of Demarcation
In all cases the final Demarcation Point will be the decision of the Distributor. 

The Customer must obtain a Demarcation Point Location from the Distributor before proceeding with the installation of any service. Failure to do so may result in the Demarcation Point having to be relocated at the Customer’s expense.

Maintenance of the portion of the Secondary Service owned by the Distributor includes repair and like-for-like replacement of a wire or cable that has failed irreparably. The Customer is responsible for all civil work, supports, vegetation and landscaping associated with any such repair or replacement of the portion of Secondary Service owned by the Distributor.

3.1.5.1 Secondary Service Connections  

The Point of Demarcation for residential services up to 400 amps is at the line side of the Meter Base for Underground services, and at the top of the stack for Overhead services, beyond which the customer bears full responsibility for installation and maintenance. 

The Point of Demarcation for residential services over 400 amps is at the secondary side of the transformer.

For Secondary Services wholly owned and maintained by the Customer, the Demarcation Point is the secondary connection at the transformer or the service bus.

The Customer shall install, own, and maintain the secondary conductor under

any of the following conditions:

(a) conductor terminations are inside the Customer’s building;

(b) conductor is installed beyond the service entrance;

(c) conductor is connected to a Primary Service; or

(d) conductor is a non-standard installation.

3.1.5.2 Primary Service Connections

For Primary Service, the Demarcation Point is the primary connection at the Distributor’s Distribution system.

3.1.6
Supply Voltage

 (a)
A Residential building is supplied at one service voltage per land parcel.

(b)
Depending upon the location of the building the supply voltage will be one of the following:   

· 120/240 Volts  1 Phase  3 Wire

· 120/208 Volts  1 Phase  3 Wire 

· 120/208 Volts  3 Phase  4 Wire 

· 347/600 Volts  3 Phase  4 Wire
 (c)
The Owner shall make provision to take delivery at one of the nominal utilization voltages as specified by the Distributor. The Owner shall obtain prior approval from the Distributor for the use of any specific voltage at any specific location.

3.1.7
Access:

At the Distributors discretion, service locations requiring access to adjacent properties (mutual drives, narrow side setbacks, etc.) will require the completion of an easement in the Distributors’ name, or a “Letter of Permission “from the property owner(s) involved.

The Customer will provide unimpeded and safe access to the Distributor at all times for the purpose of installing, removing, maintaining, operating or changing metering and distribution equipment.

3.1.8
Metering: 

The owner will supply and install a meter socket complete with collar acceptable to the Distributor. Meter sockets will be directly accessible to the Local Distribution Company and:

· Mounted 1.7 meters from the finished grade to the center of the meter and, either on the exterior of the front of the building or, within 3 meters of the front of the building on the driveway side.

· Installed ahead of (on the line side of) the main disconnect switch.

· Installed in a location, which is and will remain unobstructed by fences, hedges, expansions, sunrooms, porch enclosures, and any other impediments.

· If the meter is not to be installed on the actual building, it is important to contact the Distributor for specific location instructions prior to installation.

For more details refer to section 2.3.7 in these Conditions of Service.

3.1.9
 Overhead Service 

The Owner will provide service equipment to both the Distributors’ and ESA requirements, and be of sufficient height to maintain proper minimum clearances. The Owner's main switch and the overhead service conductors will be of compatible capacity.  

3.1.10  Underground Service

Underground secondary services will be installed at the Owners’ expense, to the Distributor’s specifications. The Owner's main switch and the underground service conductors will be of compatible capacity.

3.1.11
  Street Townhouses and Condominiums:

NOTE: Street Townhouses and Condominiums requiring centralized bulk metering will be covered under section 3.2 of these Conditions of Service. Also 3.1.11.2
3.1.11.1   Service Information:

The Owner will enter into a Servicing Agreement with the Distributor, governing the terms and conditions under which the electrical distribution system and services will be designed and installed.

The Owner will provide all of the civil works to accommodate the Distributor and will pay the complete cost of the electrical distribution system, design and services. 

· The distribution system and services shall be underground unless otherwise approved.

· One service will be provided for each unit.

· The nominal service voltage will be 120/240 volts, 1 phase, 3 wire.

· The Distributor will approve the location of duct banks, service routings and meter bases. 

· Distribution plant shall not be installed until grade is at +/- 150 mm of final grade unless otherwise approved by the Distributor.

· Street lighting will be to Municipal standards and installed at the Owner’s expense. 

3.1.11.2   Metering:

The Owner will supply and install meter sockets specified by the Distributor.  

Multiple or grouped meter bases will be accepted only when prior approval has been given by the Distributor both as to type and proposed location. A completed meter verification form shall be provided to the distributor prior to energization.

Meter sockets will be located on the exterior front wall of the units and will be directly accessible to the Distributor.

· Mounted on the front wall 1.7 metres above finished grade to the centre of the meter
· Installed ahead of (on the line side of) the main disconnect switch
· Installed in a location, which is and will remain unobstructed by fences, hedges, expansions, sunrooms, porch enclosures, and any other impediments.
· If the meter is not to be installed on the actual building, it is important to contact the Distributor for specific location instructions prior to installation.

Normally the service will not be energized until the outside finish in the area of the revenue meter has been completed. If exceptions are made to this, then the general contractor will be responsible for ensuring that the meter is suitably protected while work is being done on the exterior wall adjacent to the meter. The general contractor will be entirely responsible for all costs for materials and labour for repairing or replacing a damaged meter.

3.1.12
  Seasonal and Remote Dwellings:

Due to the varied nature of Seasonal and Remote Dwellings some special arrangements may be required to service these locations.  Arrangements will be made in such a manner to provide services such as restoring power, maintenance of equipment or new construction requests to water access or remote customers, without endangering personnel or the public.

3.1.12.1   Service Information:

The Owner will enter into a Servicing Agreement with the Distributor, governing the terms and conditions under which the electrical distribution system services will be provided. 

In the event of a power interruption, the Distributor will respond to and take reasonable steps to restore power. The Distributor reserves the right to recover costs from the customer for making false claims of interruptions.

3.1.12.2   Access:

· Night crossings

The Distributors’ transportation equipment will not be used to cross any water ½ hour before sunset and ½ hour after sunrise due to safety concerns. It will be at the discretion of the Distributor whether they will board customer owned transportation equipment in these circumstances.

· Ice conditions

Recognizing seasonal ice hazards, the Distributor reserves the right to suspend water passage during freeze up and spring thaw, as well as any such time deemed unsafe by the Distributor. 

· Severe weather conditions

Recognizing that severe weather conditions may pose undue safety hazards, the Distributor reserves the right to postpone attempts to restore power until restoration can be performed in a safe manner.

3.1.13 
Inspection:

Prior to connection of the service the Local Distribution Company requires notification from the Electrical Safety Authority that the electrical installation has been inspected and approved for connection.

Provision for metering shall be inspected and approved by the Distributor prior to connection.

The Distributor or Distributor-approved Contractor generally installs all services. All work done shall be as per the specifications of the Distributor and subject to inspection by the Distributor.

(Refer to section 2.1.4 for further inspection details)

3.2
General Service (Below 50 kW)

3.2.1
General

This section refers to the supply of electrical energy to General Service Buildings requiring a connection with a connected load less than 50 kW, and, Town Houses and Condominiums described in section 3.1.8 that require centralized bulk metering.

General Service buildings are defined as buildings that are used for purposes other than single-family dwellings.

3.2.2
Early Consultation

Detailed regulations cannot be stated which would be applicable to all cases, therefore the Owner will consult with the Distributor in the early planning stages to ascertain the Distributors’ requirements.

The Owner shall supply a completed Electrical Planning Requirements Form to the Distributor well in advance of installation commencement to allow the Distributor time for proper planning, ordering of equipment etc. 

3.2.3
 Standard Connection Allowance

All costs attributed to the connection of a new General Service customer (Below 50 kW) shall be recovered through a variable connection Fee. 

3.2.4    Variable Connection Fees 

All costs associated with the installation of connection assets shall be subject to a variable connection charge. The distributor may recover this amount from a customer through a connection charge or equivalent payment.
3.2.5
Point of Demarcation

In all cases the final Demarcation Point  will be the decision of the Distributor. 

The Customer must obtain a Demarcation Point  Location from the Distributor before proceeding with the installation of any service. Failure to do so may result in the Demarcation Point  having to be relocated at the Customer’s expense.

Maintenance of the portion of the Secondary Service owned by the Distributor includes repair and like for-like replacement of a wire or cable that has failed irreparably. The Customer is responsible for all civil work, supports, vegetation and landscaping associated with any such repair or replacement of the portion of Secondary Service owned by the Distributor. 

The Distributor shall perform the maintenance or replacement of all underground looped cables that form part of the Distribution plant circuits. Following maintenance, surface restoration by the Distributor will include only soil, sod, gravel or asphalt. 

Where damage can be shown to be the Owner’s liability, maintenance and repair are at the Owners’ expense

3.2.5.1  Secondary Service Demarcations 

A General Service Customer Demarcation Point is at the secondary side of the transformer, or as otherwise set by the distributor, beyond which the customer bears full responsibility for installation and maintenance.

In some instances, where it is in the best interest of the operation of the distribution system, the Distributor may establish the Demarcation Point at the top of stack for overhead services or at the meter base for underground services.

The Demarcation Point might be located on an adjacent property. In such cases, a registered easement must exist. 

3.2.5.2  Primary Service Demarcations

For Primary Service, the Demarcation Point is the primary connection at the Distributor’s Distribution system.

3.2.6
Supply Voltage

 (a)
A General Service building is supplied at one service voltage per land parcel.

(b)
Depending upon the location of the building the supply voltage will be one of the following:   

· 120/240 Volts  1 Phase  3 Wire 

· 120/208 Volts  1 Phase  3 Wire

· 120/208 Volts  3 Phase  4 Wire 

· 347/600 Volts  3 Phase  4 Wire

 (c)
The Owner shall make provision to take delivery at one of the nominal utilization voltages as specified by the Distributor. The Owner shall obtain prior approval from the Distributor for the use of any specific voltage at any specific location.

3.2.7
Access:

At the Distributors discretion, service locations requiring access to adjacent properties (mutual drives, narrow side setbacks, etc.) will require the completion of an easement in the Distributors’ name, or a “Letter of Permission “from the property owner(s) involved.

The Customer will provide unimpeded and safe access to the Distributor at all times for the purpose of installing, removing, maintaining, operating or changing metering and distribution equipment.

3.2.8
Metering: 

The owner will supply and install a meter socket complete with collar acceptable to the Distributor. Meter sockets will be directly accessible to the Distributor and unless otherwise specified during the early consultation process:

· Mounted 1.7 meters from the finished grade to the center of the meter and, either on the exterior of the front of the building or, within 3 meters of the front of the building on the driveway side.

· Installed ahead of (on the line side of) the main disconnect switch.

· Installed in a location, which is and will remain unobstructed by fences, hedges, expansions, sunrooms, porch enclosures, and any other impediments.

· If the meter is not to be installed on the actual building, it is important to contact the Distributor for specific location instructions prior to installation.

For more details refer to section 2.3.7 in these Conditions of Service.

3.2.9
Overhead Service:

In circumstances where Commercial buildings cannot reasonably be supplied electrical energy by an underground service, the Distributor shall use its’ sole discretion based on acceptable industry practices in establishing the specific requirements for the service installation.

3.2.10
  Underground Service:

Under normal circumstances, Commercial buildings are supplied electrical energy by an underground service through a single point of entry for each land parcel, at a location specified by the Distributor. 

3.2.11  Supply of Equipment:

The Distributor supplies, installs and maintains subject to the variable connection fee:

· Primary switchgear.

· Primary transformation equipment.

· Meter and secondary metering transformers.

The Owner shall supply, install and maintain any additional equipment required for the connection beyond the point of Demarcation.

3.2.12   Inspection:

Prior to connection of the service the Local Distribution Company requires notification from the Electrical Safety Authority that the electrical installation has been inspected and approved for connection.

Provision for metering shall be inspected and approved by the Distributor prior to connection.

The Distributor or Distributor-approved Contractor generally installs all services. All work done shall be as per the specifications of the Distributor and subject to inspection by the Distributor.

(Refer to section 2.1.4 for further inspection details)
3.3
General Service (Above 50 kW)

3.3.1
General

This section refers to the supply of electrical energy to General Service Customers requiring a connection with a connected load greater than 50 kW.

3.3.2
Early Consultation

Detailed regulations cannot be stated which would be applicable to all cases, therefore the Owner will consult with the Distributor in the early planning stages to ascertain the Distributors’ requirements.

The Owner shall supply a completed Electrical Planning Requirements Form to the Distributor well in advance of installation commencement to allow the Distributor time for proper planning, ordering of equipment etc.

3.3.3  Standard Connection Allowance

All costs attributed to the connection of a new General Service customer (Above 50 kW) shall be recovered through a variable connection Fee. 

3.3.4    Variable Connection Fees 

All costs associated with the installation of connection assets shall be subject to a variable connection charge. The distributor may recover this amount from a customer through a connection charge or equivalent payment.
3.3.5
Point of Demarcation

In all cases the final Demarcation Point  will be the decision of the Distributor. 

The Customer must obtain a Demarcation Point Location from the Distributor before proceeding with the installation of any service. Failure to do so may result in the Demarcation Point having to be relocated at the Customer’s expense.

Maintenance of the portion of the Secondary Service owned by the Distributor includes repair and like for-like replacement of a wire or cable that has failed irreparably. The Customer is responsible for all civil work, supports, vegetation and landscaping associated with any such repair or replacement of the portion of Secondary Service owned by the Distributor. 

The Distributor shall perform the maintenance or replacement of all underground looped cables that form part of the Distribution plant circuits. Following maintenance, surface restoration by the Distributor will include only soil, sod, gravel or asphalt. 

Where damage can be shown to be the Owner’s liability, maintenance and repair are at the Owners’ expense

3.3.5.1  Secondary Service Connections 

A General Service Customer Demarcation Point for customers above 50 kW is at the secondary side of the transformer, or as otherwise set by the distributor, beyond which the customer bears full responsibility for installation and maintenance.

In some instances, where it is in the best interest of the operation of the distribution system, the Distributor may establish the Delivery point at the top of stack for overhead services or at the meter base for underground services.

The location of the service entrance, routing of duct banks and all other works will be established through consultation with the Distributor.  Failure to comply may result in relocation of the service plant at the Owner's expense.

The Demarcation Point might be located on an adjacent property. In such cases, a registered easement must exist. 

3.3.5.2  Primary Service Connections

For Primary Service, the Demarcation Point is the primary connection at the Distributor’s Distribution system. 

In some circumstances the owner may be required to construct a private pole line. Primary conductors will be terminated complete with cut-out(s) at the Demarcation Point by the Distributor at the owners’ expense.

Where a private pole line is to be constructed by the Owner with an approved contractor, this shall be constructed to the ESA and the Distributors’ requirements. 

An electrical requirement in excess of 300 kVA may require a customer owned substation. 

In some instances primary metering may be required.

3.3.6
Supply Voltage

A General Service building is supplied at one service voltage per land parcel.

Depending upon the location of the building the supply voltage will be one of the following:   

· 120/240 Volts  1 Phase  3 Wire 

· 120/208 Volts  3 Phase  4 Wire 

· 347/600 Volts  3 Phase  4 Wire

Depending upon the location of the building Primary supplies to transformers and Customer owned Sub-Stations will be one of the following as determined by the Distributor:   

· 2,400/4,160   volts   3 phase   4 wire

· 4,800/8,320 volts 3 phase 4 wire 

· 7,200/12,400 volts 3 phase 4 wire

· 8,000/13,800 volts 3 phase 4 wire

· 16,000/27,600 volts 3 phase 4 wire

· 44,000 Volts - 3 Phase 3 Wire 

The Owner shall make provision to take delivery at one of the nominal utilization voltages as specified by the Distributor. The Owner shall obtain prior approval from the Distributor for the use of any specific voltage at any specific location.

3.3.7
Access:

At the Distributors discretion, service locations requiring access to adjacent properties (mutual drives, narrow side setbacks, etc.) will require the completion of an easement in the Distributors’ name, or a “Letter of Permission “from the property owner(s) involved.

The Customer will provide unimpeded and safe access to the Distributor at all times for the purpose of installing, removing, maintaining, operating or changing metering and distribution equipment.

3.3.8
Metering:

Meter installations will be directly accessible to the Distributor. The owner will consult with the Distributor well in advance of installation commencement to allow the Distributor time for proper planning and ordering of equipment.

For more details refer to section 2.3.7 in these Conditions of Service.

3.3.9
Overhead Service:

In circumstances where Commercial buildings cannot reasonably be supplied electrical energy by an underground service, the Distributor shall use its’ sole discretion based on acceptable industry practices in establishing the specific requirements for the service installation.

3.3.10
  Underground Service:

Under normal circumstances, Commercial buildings are supplied electrical energy by an underground service through a single point of entry for each land parcel, at a location specified by the Distributor. 

3.3.11
  Sub-transmission Service:

The Owner will pay for the full cost of sub-transmission services and may in some circumstances be required to construct a private pole line. The Distributor will terminate sub-transmission conductors complete with live line loops and hardware at the Demarcation Point. 

3.3.12  Supply of Equipment:

The Distributor supplies, installs and maintains subject to the variable connection fee:

· Primary switchgear.

· Primary transformation equipment.

· Meter and secondary metering transformers.

The Owner shall supply, install and maintain any additional equipment required for the connection beyond the point of Demarcation.

3.3.13  Short Circuit Capacity:

The Owner shall ensure that the service entrance equipment has an adequate short-circuit interrupting capability.

 3.3.14  Inspection:

Prior to connection of the service the Local Distribution Company requires notification from the Electrical Safety Authority that the electrical installation has been inspected and approved for connection.

Provision for metering shall be inspected and approved by the Distributor prior to connection.

The Distributor or Distributor-approved Contractor generally installs all services. All work done shall be as per the specifications of the Distributor and subject to inspection by the Distributor.

(Refer to section 2.1.4 for further inspection details)
3.4
General Service (Above 500 kW)

3.4.1
General

This section refers to the supply of electrical energy to General Service Services requiring a connection at a connected load greater than 500 kW.

3.4.2
Early Consultation

Detailed regulations cannot be stated which would be applicable to all cases, therefore the Owner will consult with the Distributor in the early planning stages to ascertain the Distributors’ requirements.

The Customer shall supply a completed Electrical Planning Requirements Form to the Distributor well in advance of installation commencement to allow the Distributor time for proper planning, ordering of equipment etc. 

The Distributor will:

· Advise the customer of the suitability of the in-service date

· Arrange with the customer for a Service Contract

· Review the submitted drawings; return one set to the customer with comments and/or approval.  If requested by the Distributor, the customer shall resubmit the drawings where the comments are extensive and require major changes

· Specify the required main fuse link or relay setting for co-ordination with the system.  In case of multiple transformer stations, a complete co-ordination study shall be submitted by the customer for approval.

· Make the final connection to the source of supply

· Determine metering requirements

· Advise the Transmitter of the particulars of the customer owned substation

3.4.3  Standard Connection Allowance

All costs attributed to the connection of a new General Service customer (Above 500 kW) shall be recovered through a variable connection Fee. 

3.4.4    Variable Connection Fees 

All costs associated with the installation of connection assets shall be subject to a variable connection charge. The distributor may recover this amount from a customer through a connection charge or equivalent payment.
3.4.5
Point of Demarcation

In all cases the final Demarcation Point  will be the decision of the Distributor. 

The Customer must obtain a Demarcation Point Location from the Distributor before proceeding with the installation of any service. Failure to do so may result in the Demarcation Point having to be relocated at the Customer’s expense.

Maintenance of the portion of the Primary Service owned by the Distributor includes repair and like for-like replacement of a wire or cable that has failed irreparably. The Customer is responsible for all civil work, supports, vegetation and landscaping associated with any such repair or replacement of the portion of Secondary Service owned by the Distributor. 

The Distributor shall perform the maintenance or replacement of all underground looped cables that form part of the Distribution plant circuits. Following maintenance, surface restoration by the Distributor will include only soil, sod, gravel or asphalt. 

Where damage can be shown to be the Owner’s liability, maintenance and repair are at the Owners’ expense

The Distributor reserves the right to direct the operations of any customer owned switchgear connected to the distribution system including those located beyond the point of demarcation.

3.4.5.1  Service Installation

In General, the Demarcation Point for a General Service Customer with a demand of over 500 kW is on the primary side of the transformer at the first available distributor owned point of isolation, or as otherwise set by the distributor. This delivery point might be located on an adjacent property from which the Distributor has an authorized easement. In all cases the final Demarcation Point  will be the decision of the Distributor.

The location of the service entrance, routing of duct banks, metering facilities, and all other works will be established through consultation with the Distributor.  Failure to comply may result in relocation of the service plant at the Owner's expense.

The Distributor will install overhead supply lines and required cut-outs to the first point of support on private property.  The location of this support must be approved by the Distributor and shall be within 30 meters of the Distributors’ existing overhead plant.  All costs for materials and labour shall be at the customers’ expense. 

The service pole or first point of support on private property shall be considered self-supported and shall be complete with suitable hardware for attaching the suspension insulators.  The Customer shall be responsible for all costs associated with equipment, installation, and inspection. 

Where the customer wishes an underground supply, the customer shall supply and install the underground cables and termination pole complete with primary switch, fuses and lightning arresters. The installation shall be subject to ESA inspection and specific approval of the Distributor.  The customer owned termination pole must comply with items as prescribed by the Distributor. 

At the Distributors’ discretion, the customers’ underground service may be connected to a termination pole owned by the distributor. In such cases, the Distributor shall supply and install at the customers expense, any required primary switch, fuses, and lightning arrestors.

When requested, the customer shall make provision in the substation switchgear or transformer, for loop feeding the Distributors’ supply cables via load interrupter switches. 

In some instances, primary metering may be required.

3.4.6
Supply Voltage

A General Service building is supplied at one service voltage per land parcel.

General Service connections above 500 kW may require a customer owned substation.

Depending upon the location of the building, Primary supplies to transformers and Customer owned Sub-Stations will be one of the following as determined by the Distributor:   

· 2,400/4,160   volts   3 phase   4 wire

· 4,800/8,320 volts 3 phase 4 wire 

· 7,200/12,400 volts 3 phase 4 wire

· 8,000/13,800 volts 3 phase 4 wire

· 16,000/27,600 volts 3 phase 4 wire
· 44,000 Volts - 3 Phase 3 Wire
The Owner shall make provision to take delivery at one of the nominal utilization voltages as specified by the Distributor. The Owner shall obtain prior approval from the Distributor for the use of any specific voltage at any specific location.

3.4.7
Access:

At the Distributors discretion, service locations requiring access to adjacent properties (mutual drives, narrow side setbacks, etc.) will require the completion of an easement in the Distributors’ name, or a “Letter of Permission “from the property owner(s) involved.

The Customer will provide unimpeded and safe access to the Distributor at all times for the purpose of installing, removing, maintaining, operating or changing metering and distribution equipment.

Where the high voltage interrupting switches are located inside a building, a direct outside entrance to the switchgear room must be provided.

The outside door providing direct access to the transformer or switchgear room must be compliant with all applicable codes and requirements, and of a quality to be approved by the Distributor. 

3.4.8
Metering: 

The owner will supply and install provisions for metering following the details outlined both in these Conditions of Service, and technical documents provided to the customer during the consultation process.
For more details refer to section 2.3.7 in these Conditions of Service.

3.4.9
Sub-transmission Service:

The Owner will pay for the full cost of sub-transmission services and may in some circumstances be required to construct a private pole line. 

The Distributor will terminate sub-transmission conductors complete with live line loops and hardware at the Demarcation Point. 

3.4.10  Short Circuit Capacity:

The Owner shall ensure that the service entrance equipment has an adequate short-circuit interrupting capability. 

3.4.11  Drawings

Apart from the regular drawings submission to the ESA, the customer shall provide two sets of the following drawings and details to the Distributor.

Survey Plan:  prepared by an Ontario Land Surveyor, showing the property limits, registered plan and existing buildings or easements if any. 

Site Plan:  showing the location of the station relative to buildings, structures and set backs from adjacent property lines.  The site plan shall also include the exact location of existing Distributor owned plant and the proposed route of the incoming supply.

Schematic or Single-Line Diagram:  indicating the major components of the station and their electrical ratings. Where additions or alterations are being made, these shall be clearly distinguished from unchanged portions of the installation. 

Electrical Details:  sufficient details shall be provided in order to enable fast processing and approval of the station drawings. The following represents the minimum data required. 

· Plan, elevation and profile views of the station structure, switchgear, transformer(s), termination poles, duct banks, etc. 

· Dimensions to clearly indicate the electrical, physical and working clearances as well as relative location of all equipment. 

· Pole or structure for dead-ending the Distributor lines shall be complete with suitable hardware for attaching the suspension insulators that will be supplied and installed by the Distributor.  

· Fencing arrangement. 

· Grounding details. (In the case of indoor metal enclosed switchgear, when the Distributor has operating control of any interrupter switches, the assembly shall 
further incorporate ground rod parking stands and stirrups per the Distributors Specifications.)

· Details of vault construction (if indoor substation). 

· Manufacturer's drawings of metal-enclosed switchgear showing internal arrangement of equipment, clearances, means of access, interlocking and provision for personal safety.  Where the Distributors’ cables terminate in the switchgear, the customer shall provide suitable terminators for the size and type of cable as specified by the Distributor. 

· When the customer's switchgear is used for loop feeding the Distributors’ supply cables, provision for padlocking the in and out load interrupter switches and the associated bay doors shall be required.  

· Indoor and outdoor switchgear assemblies shall contain a space heater and protective guard in each bay, along with thermostat(s), sized to promote air circulation and to prevent condensation from forming.

· At the discretion of the distributor, the customer shall make provisions for a future system neutral connection to the customer's dead-ending pole or structures installed by the Distributor.  Where the Distributors’ neutral terminates in the customer's switchgear, the customer shall provide a suitable connector on the ground bus for the size and type of cable specified by the Distributor.
3.4.12  Pre-Service Inspection

The customer shall present to the Distributor a final "Pre-service Inspection Report" a minimum of 3 working days before connection can be affected. 

The "Pre-Service Inspection Report" shall outline and document the results of all tests and inspection carried out on the substation components. The information contained in the report must be to the satisfaction of the Distributor before connection can be authorized.

The "Pre-Service Inspection Report" shall be required in case of: 

· New Substation: in which case all components of the substation shall be reported upon.

· Modified substation: in which case all components of the substation shall be reported upon. 

Prior to connection of the service the Local Distribution Company requires notification from the Electrical Safety Authority that the electrical installation has been inspected and approved for connection.

Provision for metering shall be inspected and approved by the Distributor prior to connection.

The Distributor or Distributor-approved Contractor generally installs all services. All work done shall be as per the specifications of the Distributor and subject to inspection by the Distributor.

(Refer to section 2.1.4 for further inspection details)
3.5
Embedded Generation

3.5.1  General

An Embedded Generator shall provide the Distributor with proof of compliance of IMO or OEB registration Requirements, and appropriate Licences.

The Distributor shall collect costs reasonably incurred with making an offer to connect a generator from the entity requesting the connection. Costs reasonably incurred include costs associated with:

· Preliminary review for connection requirements.

· Detailed study to determine connection requirements.

· Final proposal to the generator.

A Generator that is or wishes to become connected to the distributors’ distribution system shall enter into a Connection Agreement with the Distributor.

If damage or increased operating costs result from a connection with a Generator, the Generator shall reimburse the Distributor for these costs.

The Embedded Generator is responsible for providing suitable embedded generator equipment to protect his plant and equipment for any conditions on the distributor and interconnected transmission systems such as reclosing, faults and voltage unbalance.

To incorporate the connection of embedded generator to the distribution system, the line/feeder protection including settings and breaker reclosing circuits must be reviewed and modified if necessary by the distributor or transmission authority. This process may be complex and may require significant time.

The embedded generator must submit a proposed single line diagram and protection scheme for review to the distributor contact as identified by the distributor.

Based on the transformer connection proposed by the embedded generator additional significant protection cost may be incurred (e.g. delta HV transformer winding may require 3 phase HV breaker / reclosure device). The embedded generator shall not order the protection equipment and transformer until the station line diagram is reviewed and accepted by the distributor.

The purpose of the distributor review is to establish that the embedded generator electrical interface design meets the distributor requirements.

The protection schemes shall incorporate adequate facilities for testing/maintenance.

Negative phase sequence protection shall be installed where required, to detect abnormal system condition as well as to protect the generator.

The embedded generator may be required to install utility grade relays for those protections that could affect the distributor or transmission authority system.

The embedded generator may be required to submit a Ground Potential Rise study for review by the distributor, if telecommunications circuits are specified for remote transfer trip protection.

3.5.2  Protection

The embedded generator should provide protection systems to cover the following conditions:

3.5.2.1  Internal Faults: 

The Generator should provide adequate protections to detect and isolate generator and station faults.

3.5.2.2  External Faults: 

The protection system should be designed to provide full feeder coverage complete with a reliable DC supply. In some cases redundancy in protection schemes may be required.

Normally the following fault detection devices are required for synchronous generator(s) installation(s). 

3.5.2.3  Ground Faults:

When the HV winding of the Generator station transformer is wye connected with the neutral solidly grounded, then ground over-current protection in the neutral is required to detect ground faults.

If the Embedded generator station transformer HV winding connected to the Distributor system is ungrounded wye or delta, then ground under-voltage and ground over-voltage protections shall be required to detect ground faults.

Depending on the size, type of generator and point of connection, a distributor may require the relaying system to be duplicated, complete with separate auxiliary trip relays and separately fused DC supplies to ensure reliable protection operation and successful isolation of the embedded generator.

3.5.2.4 
Phase Faults:

To detect phase faults, at least one of the following protections should be installed with acceptable redundancy where required depending on fault values: 

· Distance 

· Phase directional over-current 

· Voltage-restrained over-current 

· Over-current 

· Under-voltage 

3.5.2.5  Islanding/Abnormal Conditions:

Voltage and frequency protections are required to separate the embedded generator from the distribution system for an islanded condition and thus maintain the quality of supply to distribution system customers. This also will enable speedy restoration of the distribution system. 

Typically, the protections required to detect islanding/abnormal conditions are: 

· Over-voltage 

· Under-voltage

· Over-frequency

· Under-frequency

· Voltage-balance

The above protections should be timed to allow them to ride through minor disturbances.

3.5.3  Induction Generator

Due to the operating characteristics of the induction generator the protection package required is normally less complex than the synchronous generator. An embedded generator should design the protection scheme to trip for the same conditions as stated for synchronous generators. An induction generator is an asynchronous machine that requires an external source such as a healthy distribution system to produce normal 60 Hz power. Alternatively, if there is an outage in the distribution system then there is unlikely to be 60 Hz output from the induction generator. In certain instances, an induction generator may continue to generate electric power after the source is removed. This phenomenon, known as self-excitation, can occur whenever there is sufficient capacitance in parallel with the induction generator to provide the necessary excitation and when the connected load has certain resistive characteristics.

3.5.4  DC Remote Tripping / Transfer Tripping 

Remote or transfer tripping may be required between the Generator and the feeder circuit breaker if the Generator is connected at a critical location in the distribution system. This feature will provide for isolation of the embedded generator when certain faults or system disturbances are detected at the feeder circuit breaker location.

Additional Protection Features, such as Remote Trip and Generator end open signal, may be required in some applications.

3.5.5  Maintenance

An Embedded Generator shall have a regular scheduled maintenance plan to assure the Distributor that all connection devices and protection & control systems are maintained in good working order. These provisions shall be included in the Connection Agreement. A complete copy of the inspection report shall be delivered to the Distributor within 30 days.

In developing a maintenance plan, the Generator should consider the following requirements:

· Qualified personnel should carry out all inspections and repairs.

· Periodic tests should be performed on protection systems to verify that the system operates as designed. Testing intervals for protection systems should not exceed four (4) years for microprocessor-based systems and two (2) years for electro-mechanical based systems.

· Isolating devices at the point of connection should be operated at least once per year.

· The Generator facility should be inspected visually at least once per year to note obvious maintenance problems such as broken insulators or other damaged equipment.

· Any deficiencies identified during inspections shall be noted and repairs scheduled as soon as possible, with timing dependent on the severity of the problem, due diligence concerns (of both the Distributor and the Generator) and financial and material requirements. The Distributor shall be notified of any deficiencies involving critical protective equipment. 

· The Distributor shall be provided with copies of all relevant inspection and repair reports that may affect the protection and performance of the Distributors’ systems. The Distributor has the right to witness any relevant test being performed by the generator.

3.6  Embedded Market Participant

An Embedded Market Participant shall provide the Distributor with proof of compliance of IMO registration Requirements, and appropriate Licences.

Where the Conditions of Service of this Distributor exceed the technical requirements of any other licence or participant obligations, these Conditions of Service shall take precedence.

The Embedded Market Participant must meet at a minimum, the standards as set out in these Conditions of Service in order to connect to the Distributors’ distribution facilities.

3.7 Embedded Distributor

An Embedded Distributor shall provide the Distributor with proof of compliance of IMO and OEB registration Requirements, and appropriate Licences.

Where the Conditions of Service of this Distributor exceed the technical requirements of any other licence or participant obligations, these Conditions of Service shall take precedence.

The Embedded Distributor must meet at a minimum, the standards as set out in these Conditions of Service in order to connect to the Distributors’ distribution facilities.

3.8 Miscellaneous Small Services

This section pertains to the supply of electrical energy for Street Lighting, Traffic Signals, Bus Shelters, Telephone Booths, Cable T.V. Amplifiers, Decorative Street Lighting, Bill Boards, and other similar small loads.

3.8.1 General

At the discretion of the Distributor, the service voltage will be: 

120/240 volts, single phase three wire or 

120 volts, single phase two wire or 

347/600V three phase, four wire
The method and location of the supply will vary based on the conditions present on the Distributors’ plant, and will be established for each application through consultation with the Distributor. 

Where specified by the Distributor during the Early Consultation process, the Customer will provide underground ducts to the Distributor’s specifications.

The Owner shall be responsible for all costs associated with the supply and installation of service conductors

The Distributor at the Owners’ expense will install required transformation.

Where at the discretion of the Distributor, a meter is not installed, energy consumption will based on the connected wattage and the calculated hours of use.

Prior to energization of a service the Distributor will require notification from the ESA that the installation has been inspected and approved for connection.

3.8.2
Early Consultation

The Owner shall supply a completed Electrical Planning Requirements Form to the Distributor well in advance of installation commencement to allow the Distributor time for proper planning, ordering of equipment etc.  Information required includes:

· Required in-service date

· Requested Service Entrance Capacity and voltage rating of the service entrance equipment

· Locations of other services, gas, telephone, water and cable TV

· Survey plan and site plan indicating the proposed location of the service equipment with respect to public rights-of way and lot lines.

3.8.3
 Street Lighting

Town street-lighting that is designed, installed, and maintained by the Distributor shall be fully funded by the Municipality to ensure adherence to the Affiliate Relationship Code and the Distributors’ Licence.

3.8.4
 Traffic Signals

Traffic Signals and Crosswalk Lights are owned and maintained by the applicable road authority.

3.8.5
 Bus Shelters

Bus Shelter Lighting is owned and maintained by the Customer.

3.8.6 
Decorative Street Lighting

Such installations could be lighting for festive occasions or "neighbourhood character" street-scaping and will be maintained by the Customer.
Schedule 10-2:  Unmetered Scattered Loads

A distributor must complete this Schedule regarding unmetered scattered loads. 

1)  Currently, the monthly service charge to unmetered scattered load customers having multiple unmetered connection points is on a per customer and not a per connection point basis and the level of the charge is equal to or less than the General Service <50 kW monthly service charge per customer. 

Yes
____

No
____

2)  Currently, there is an unique level of monthly service charge(s) payable by unmetered scattered loads.

Yes
__X__
No
____

If the response is yes to either question 1 or 2, the distributor will maintain the status quo in its 2006 rate treatment of unmetered scattered loads, otherwise the distributor will fill in the following table and the rates will be established by the Model, as outlined in point 2 of section 10.2.  The Model will also calculate the revenue shortfall and allocate it according to point 3 of section 10.2.

Customers

kWh

2002 Unmetered Scattered Load 


     ____

________

2003 Unmetered Scattered Load


     ____

________

2004 Unmetered Scattered Load


     ____

________

Average Unmetered Scattered Load

  
     ____

________

Schedule 10-5: Determination of Loss Adjustment Factors

[image: image33.emf]Based on 2004 Data 

Wholesale Purchases from IESO (loss adjusted) 136,059,613                    

Wholesale Purchases from IESO (before losses) 131,713,081                     4,346,532              Supply Facility Losses 

Retail Sales to Customers 

(adjusted for unbilled and not loss adjusted)  125,748,800                     5,964,281              Distribution Losses 

SFLF 1.0330

DLF 1.0474

TLF 1.0820        

Notes

RSL has used 2004 data to determine its loss factors

2002 data is a composite of OPGI and IMO transactions

2003 data is felt to be inaccurate

RSL has a Distribution Loss Factor less than the 5% tolerance band

established by the Board 

Loss Factors Current Proposed 

Supply Facilities Loss Factor 1.0045 1.0330

Distribution Loss Factor - Secondary Metered Customer < 5,000 kW 1.0488 1.0474

Distribution Loss Factor - Secondary Metered Customer > 5,000 kW 1.0100 1.0100

Distribution Loss Factor - Primary Metered Customer < 5,000 kW 1.0383 1.0370

Distribution Loss Factor - Primary Metered Customer > 5,000 kW 1.0000 1.0000

Total Loss Factor - Secondary Metered Customer < 5,000 kW

1.0535 1.0820

Total Loss Factor - Secondary Metered Customer > 5,000 kW 1.0145 1.0433

Total Loss Factor - Primary Metered Customer < 5,000 kW 1.0430 1.0712

Total Loss Factor - Primary Metered Customer > 5,000 kW 1.0045 1.0045


Schedule 13-1:  Description of Mitigation Plan

The Sentinel Light class is the only class exhibiting impacts greater than 10%.

This is being driven by the class allocated share of Regulatory Asset costs           

($13.3878/kw)

Using a load profile corresponding to the majority of Sentinel light bulbs of 200 watts

 (.2 kw and 72 kwh) current costs per Sheet 9-1 are $7.71.

Costs using the rates developed within the model are $10.40.

RSL is proposing to phase in the regulatory asset recoveries over 4 years vs 2 

The rates RSL is requesting for the Sentinel Light class would be:

· Connection charge - $.55 (no change)

· Variable distribution - $4.2056 (no change)

· Variable regulatory Asset recovery - $6.69 (50% of model rate)

Derivation of revised customer costs at the new proposed rates is detailed below.

	Charge
	Volume
	Rate
	Cost

	Monthly Fixed
	1
	.55
	.55

	Variable
	.2
	4.2056
	.84

	Variable –Reg Assets
	.2
	6.69
	1.34

	Other Charges -kwh
	78
	.0132
	1.03

	Other charges – kw 
	.2
	2.9169
	.58

	Cost of Power
	78
	.06
	4.68



	Total 
	
	
	9.02




This is a fair mitigation plan as it reduces the impact on the customer and still allows RSL to recover a contribution from the customer for their share of distribution related costs (non regulatory assets).

The impact to the class is small:

· 17% impact ( 9.02-7.71)/7.71

· Monthly increase of $1.31 (9.02 – 7.71)

· Monthly increase above the 10% threshold of $.54 ((9.02 – (7.71 x 1.1)

Schedule 15-1:  Service Quality and Reliability Performance 2002 to 2004

Service Quality and Reliability Performance

A distributor is required to provide its summary annual performance for the years 2002 to 2004 inclusive for the reported service quality and reliability indicators.  These statistics are the same as the annual statistics from a distributor’s RRR section 2.1.4 filing for each report year.  Where there have been changes in a distributor’s structure, due to a merger, acquisition, or divestiture, the distributor is requested to provide its performance according to its actual structure at the time of its RRR filing.  This may require the distributor to report the information on a separate schedule.

 Service Quality Indicators

	1a.
	Connection of New Services – Low Voltage

	
	

	
	Standard:  90% or better

	
	2002
	2003
	2004

	
	100%
	100%
	100%

	

	1b
	Connection of New Services – High Voltage

	
	

	
	Standard:  90% or better

	
	2002
	2003
	2004

	
	100%
	100%
	100%

	

	2
	Underground Cable Locates

	
	

	
	Standard:  90% or better

	
	2002
	2003
	2004

	
	100%
	100%
	100%

	

	3
	Appointments Met

	
	

	
	Standard:  90% or better

	
	2002
	2003
	2004

	
	100%
	100%
	100%


	4
	Telephone Accessibility (Telephone Service Factor)

	
	

	
	Standard:  65% or better

	
	2002
	2003
	2004

	
	97.51
	99.33
	99.48

	

	5
	Written Responses to Enquiries

	
	

	
	Standard:  80% or better

	
	2002
	2003
	2004

	
	100%
	100%
	100%

	

	6a
	Emergency Response - Urban

	
	

	
	Standard:  80% or better

	
	2002
	2003
	2004

	
	100%
	100%
	100%

	

	6b
	Emergency Response - Rural

	
	

	
	Standard: 80% or better

	
	2002
	2003
	2004

	
	n/a
	n/a
	n/a


Reliability Indicators

	7
	SAIDI (System Average Interruption Duration Index) 

	
	

	
	Standard:  Within the range of performance over the previous 3 years

	
	2002
	2003
	2004

	
	1.607
	.0175
	.8926

	

	8
	SAIFI (System Average Interruption Frequency Index)

	
	

	
	Standard:  Within the range of performance over the previous 3 years

	
	2002
	2003
	2004

	
	.5538                                      .0888                             .0298

	9
	CAIDI (Customer Average Interruption Duration Index)

	
	

	
	Standard:  Within the range of performance over the previous 3 years

	
	2002
	2003
	2004

	
	2.902
	2.00
	2.992


PAGE  
11
Rideau St. Lawrence Distribution Inc. Application Summary


