Disposition of Residual Balance in Account 1590 for 2006 Approved Regulatory Assets
For purposes of completion of the IRM Deferral and Variance Account Workform

The IRM Deferral and Variance Account Workform is designed to calculate requested rate riders to clear any or all account balances of the Group 1 Deferral and Variance Accounts
 (i.e. 1550, 1580, 1584, 1586, 1588, and 1590). At this time no disposition amounts will be calculated with respect to account  1595, as a final audited account balance may not exist (i.e., not included in audited financial statements) or continuing recoveries may be in effect. 
The 2006 Regulatory Assets process disposed of all balances in the regulatory asset accounts as of December 31, 2004. The 2006 Regulatory Assets process included actual and estimated amounts to April 30, 2006. The decisions for each distributor resulted in the disposition of the approved amounts by way of final rate riders and the transfer of the approved amounts to account 1590. The amounts transferred to account 1590 were disposed on a final basis and no account specific true-ups were identified as being required other than Hydro One Low Voltage (“LV”) charges. Therefore, items, other than Hydro One LV charges, that relate directly to the December 31, 2004 balances such as the reconciliation of differences arising from actual versus estimated recoveries and actual versus estimated interest calculations should not be included in the workform continuity schedules. 
Consistent with the Board’s 2006 Cost of Service Decisions
 , electricity distributors may, where applicable, reconcile Hydro One’s proposed LV charges with the Board approved LV charges for the January 1, 2004 to April 30, 2006 period.
The opening balances for all account (as of December 31, 2004) cleared in the 2006 Regulatory Assets process are deemed to be $0 from January 1, 2005 onwards, except for account 1590. Errors, omissions and adjustments related to the 2006 Regulatory Asset process should not be included unless the distributor has received Board approval to do so. 
Account 1590’s opening balance is the Board approved amount as part of the 2006 Regulatory Assets process (as found on Cell C51 on sheet “2. Rate Riders Calculation” of the 2006 Regulatory Asset Recovery model) for the purpose of this workform. The only transactions that are to be shown post April 30, 2006 in account 1590 are the amounts collected from the May 1, 2006 Regulatory Assets Recovery rate rider charges and simple interest calculated on the opening monthly balances of account 1590. 
Similar to the 2006 Regulatory Assets process, any deferral and variance account balances post December 31, 2004 that have been approved for disposition as part of the 2008 or 2009 cost of service decisions should be transferred to account 1595.     
Application of recoveries to principal and interest carrying charges amounts in accounts 1590 and 1595 

When final approval for disposition of deferral and variance account balances is received from the Board, the final approved amounts of principal and interest carrying charges is transferred to account 1590 or 1595 (as applicable).  
The cumulative principal balance transferred to account 1590 or 1595 (as applicable) is drawn down first by the rate rider recoveries, and interest carrying charges is applied to the principal balance net of recoveries.
The following approach is used for the application of recoveries (via rate riders) to the transferred amounts under two scenarios. 
Scenario 1: 
Rate Rider ceases and Principal amount remaining
If the rate rider ends before the principal is fully drawn down, the principal balance is held static and interest carrying charges is applied to the remaining principal balance.  The next approved rate rider will include the remaining principal and interest carrying charges.

Scenario 2: 
Rate Rider ceases with no Principal amount remaining and Interest Carrying Charges remaining
The next approved rate rider amounts, after the cumulative principal balance is drawn down to $0, will include the cumulative interest carrying charges amounts.
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�Martin, is this the right terminology?  Should it be called 2006 EDR Decisions?  





