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IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.O. 1998, c.15 (Sched. B);
AND IN THE MATTER OF an Application by Natural
Resource Gas Limited, pursuant to section 36(1) of the
Ontario Energy Board Act, 1998, for an order or orders
approving or fixing just and reasonable rates and other
charges for the sale, distribution, transmission, and storage
of gas as of October 1, 2012;
AND IN THE MATTER OF the quarterly rate adjustment
mechanism.
By delegation, before: Adrian Pye

DECISION AND ORDER
September 20, 2012
Natural Resource Gas Limited (“NRG”) filed an application dated September 7, 2012,
with the Ontario Energy Board for an order or orders approving or fixing just and
reasonable rates and other charges for the sale and distribution of gas commencing
October 1, 2012. The Application was made pursuant to NRG’s approved Quarterly
Rate Adjustment Mechanism (“QRAM”).
NRG provided written evidence in support of the proposed changes outlined in the
Application. The Application and pre-filed evidence was provided by NRG to all parties
of record in NRG’s most recent rates proceeding, EB-2010-0018. The Application also
set out the dates for filing comments and the company’s reply to those comments.
On September 12, 2012, Board staff submitted comments on NRG’s QRAM Application.
Board staff requested additional information on NRG’s proposal to sell 35,700 GJs of
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gas delivered to Parkway at a forecasted price of $2.94 per GJ. Board staff also noted
that NRG had changed the monthly fixed charge and delivery rates as per their recent
IRM application (EB-2012-0342) which has not yet been approved.
In response, NRG submitted the last Board approved delivery rate schedules. NRG also
indicated that the cost of gas that was proposed to be sold was $194,305 and that
ratepayers would bear a loss of $89,347 on this transaction. NRG indicated that it had
no choice but to shed gas as the consumption for March was below forecast as a result
of abnormally mild weather conditions. NRG submitted that if it did not sell the gas then
it would incur penalty from Union Gas Limited for unauthorized storage as at September
30, 2012 of $6.00 per GJ. The penalty of $6.00 per GJ was far greater than the loss of
$2.50 per GJ noted NRG.
I have considered the evidence and find that it is appropriate to adjust NRG’s rates
effective October 1, 2012 to reflect the projected changes in gas costs and prospective
recovery of the projected twelve-month balances of the gas supply deferral accounts for
the period ending September 2013. I also find that it is appropriate to adjust NRG’s
reference prices to reflect the projected changes in gas costs.
Pursuant to section 36(4.1) of the Ontario Energy Board Act, 1998, S.O. 1998, c. 15,
Schedule B, I have considered all deferral account balances related to the commodity
cost of gas and am adjusting rates, as set out below, to dispose of the forecasted
account balances.
IT IS ORDERED THAT:
1

The rates approved for Natural Resource Gas Limited as part of Decision and
Order EB-2012-0262 dated June 21, 2012 shall be superseded by the rates as
provided in Appendix “A” and attached to this Rate Order.

2.

The rates shall be effective October 1, 2012 and shall be implemented in Natural
Resource Gas Limited’s first billing cycle commencing in October 2012.

3.

The reference price for use in determining the amounts to be recorded in the
PGCVA (Account No. 179-27) shall increase by $0.000165 per m3 from the
Board approved level of $0.185634 per m3 to $0.185799 per m3 as shown in
Schedule “A” of Appendix “A” attached to this Rate Order.
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4.

The balance in the Gas Purchase Rebalancing Account be prospectively cleared.
The resulting gas supply charge will increase from the Board approved level of
$0.183185 per m3 to $0.183548 per m3 as noted in Schedule “A” of Appendix “A”
attached to this Rate Order.

5.

The appropriate form of customer notice as set out in Appendix “C” shall
accompany each customer’s first bill or invoice following the implementation of
this Order.

DATED at Toronto, September 20, 2012
ONTARIO ENERGY BOARD
Original signed by

Adrian Pye
Manager, Licence Applications

Decision and Order
September 20, 2012

3

APPENDIX “A” TO
DECISION AND ORDER
BOARD FILE NO. EB-2012-0364
DATED: September 20, 2012

APPENDIX “B” TO
DECISION AND ORDER
BOARD FILE NO. EB-2012-0364
DATED: September 20, 2012

NATURAL RESOURCE GAS LIMITED
Accounting Entries for the Purchased Gas Commodity Variance Account
Note: Account numbers are in accordance with the Uniform System of Accounts for Gas Utilities, Class A, prescribed under
the Ontario Energy Board Act.
To record monthly as a debit (credit) in Deferral Account No. 179-27 (PGCVA) the decrease (increase) to reflect the projected
changes in gas costs and prospective recovery of the balances of the gas supply deferral accounts approved by the Board for
rate making purposes.
Debit/Credit Account No. 179-27 Purchased Gas Commodity Variance Account (PGCVA)
Credit/Debit Account No. 623 Cost of Gas
To record as a debit (credit) in Deferral Account No. 179-28, interest on the balance in Deferral Account
Debit/Credit Account No. 179-28 Purchased Gas Commodity Variance Account (PGCVA)
Credit/Debit Account No. 323 Other Interest Expense
Simple interest will be computed monthly on the opening balance in the said account in accordance with the methodology
approved by the Board in EB-2006-0117.
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DECISION AND ORDER
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IMPORTANT INFORMATION ABOUT YOUR GAS BILL

On all bills rendered by NRG on or after October 1, 2012, the price we charge for the gas commodity and
transportation portion of your bill will be increasing by $0.000363 per cubic meter to $0.183548 per cubic
meter. The Ontario Energy Board (OEB) has approved this change to reflect the prices that NRG expects
that it will be paying to its gas suppliers through to the end of September, 2013. On your gas bill this cost
is on the line entitled “Gas Commodity”.
As a regulated utility, NRG is permitted to recover what it pays for the purchase of gas plus any costs
reasonably associated with this purchase but with no mark up or ‘profit’. The price the utility charges
you is based on the forecasted gas and transportation costs to NRG, which are periodically reviewed by
the OEB and reconciled with actual costs. The gas commodity portion gets adjusted regularly throughout
the year as the price of the gas commodity changes.
How will this price change impact you? That will depend on the amount of gas that you use. For a
typical residential customer who consumes approximately 2,009 cubic meters of gas annually, this price
change will cause your annual heating costs to increase by approximately $1 per year. For customers who
have arranged to have their gas supplied by a gas marketer/broker, the price may or may not change
depending on the terms of the contract the customer has with the gas marketer/broker.
If you have any questions about this rate change, please do not hesitate to contact us at 519-773-5321.
We thank you for continuing to make natural gas your fuel of choice.

