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.~. Order in Council 
Oecret 

~ 
Ontario 

E)(ecurMi Council 
Co""all ~"" minisl,g5 

01'1 the recommendation of the undersigned, the 
Lieutenant Governor, by and with the advice and 
concur,rence of the Executive Council, orders that: 

Sur la recommandation du soussigne, Ie 
lieutenant-gouverneur, sur "avis at avec Ie con­
senlement du Conseil des ministres. decrete :ce 
qui suit: I 

. WHEREAS participants in the electricity industry require a licence from the 
Ontario Energy Board; 

,AND WHEREAS the Minister may, with the approval of the Lieutenant Governorl, 
in Council, issue Directives under section 28.1 of the Ontario Energy Board Act ' 

, 1998 to amend conditions in licenses issued by the Board, 

, ft.ND WHEREAS the Minister issued such Diiectives on March 24, i 999 and 
, February 25, 2003. 

AND WHEREAS further amendments to those Directives and the licenses of ther. 
,Independent Electricity Market Operator, ,Ontario Power Generation Inc. and " 
,persons licenced to undertake an activity described in clause 57(a). 57(d) or 
: clause 57(f) of the Ontario Energy Board Act 1998 are required to respond to ; 
changes to the operation of the electriCity market as result of the passage by th,e i 

, Legislature of the Electricity Pricing, Conservation and Supply Act, 2002. ' 

NOW THeREFORE the Directive attached hereto, is approved. 

Recommended: ~. /{;J'..... concurred~~ •• 
~-----------------
Minister of Energy Chair of Cabinet 

:Approved and Ordered APR Z ~ 2003 
Date 



MINSTER'S DIRECTIVE AND REFERRAL 

TO: THE ONTARJO ENERGY BOARD 

I, John Baird, Minister of Energy, hereby direct the Ontario Energy Board under, 
section 28.1 of the Ontario Enefgy Board Act, 19!)8 as follows: ' 

1. To implement and maintain as licence conditions the provisions containeq 
in Appendix A, B, C and D of the Directive dated March 16,1999 as ' 
amended by the Directive dated February 25, 2003, subject to the 
following, amendments: 

(a) Effective April 15, 2003, amend Schedule A of Appendix A of the " 
Directive dated March 16, 1999 as amenQed by the Directive date~ 
February 25, 2003, and the licence of OntarioYo"'tl!cGen§Iatinn 

. - -tnc~~((JJ=lG!ranaitssuccessors in accofcIa~~ce'with Scheduie B to 
this Directive, 

(b) Effective April 15, 2003, amend Schedule A of Appendix B of the " 
Directive dated March 16, 1999, as amended by the Directive date9 
February 25, 2003, and the licence of the Independent Electricity i 
Market Operator (IMO),in accordance with Schedule B to this ! 
D~~~. : 

(c) Effective April 15, 2003, amend Appendix D of the Directive dated: . 
March 16, 1999 and the licence conditions for persons licenced to , 
undertake an activity described in Clause 57(a), Clause 57(d) or ! 

Clause 57(t) of the Ontario Energy Board Act, 1998 by replacing .. 
App,endix D of the Directive dated March 16,1999 with Appendix 0: 
and Appendix E to this Directive. 

2. In all other respects the Directives.dated March 16,,1999 and February 25, 
2003 shaH remain in full force and effect. ' 

Minister of Energy Date 
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SCHEDULE B - ADDITIONAL TERMS AND CONDITIONS OF SETTLEMENT ; 
AGREEMENT BETWEEN IMO & OPG 

The following .sets om the procedure for calculacing, allocating and passing through 
the Market Power Mitigation Agreement (lv.fPMA) Rebate. Where there 1S a conflict 
between Schedule A in the Minister's Directive dated Marcb 16, 1999, as amended 
by the Minister's Directive dated February 25,2003, and this Schedule B, then this 
Schedule B prevails. 

For the First Settlement ~f;lri()d (May 1,2002 to April30~ 2003) 

1) The first lvlPMA Rebate js to be paid out for the 9-month periodending January 
31,2003. This is the amount, as calculated by the IMO and agreed to by OPG. 
that OPG is required to rebate for the nine month period, based on OPG's :MPMA 
license conditions. less the interim payment already made by OPG of 
approximately $335 million and amounts relating 'to deconttol applications 

·--fl~nQing-before-th~entariCTEnergy-Board.~·'(JPG1s:r6-:payffi1s-nefmnount to the 
iMo by May 9, 2003. 

2) The second :MPMA Rebate will cove, the three-month period February L 2003 to 
April 30, 2003 inclusive. This is the amount, as calculated by the XMo and 
agreed to by OPG, that OPO is required to rebate for the three month period, 
based on OPG's license cond~tions, adjusted for any true-up ,equired to ensure 
that the sum of the two rebates fOT the first settlement period, jncfuding the 
interim payment, is equal to OPG's full rebate requirements for the first 
Settlement Period under the OPG's:MPMA license conditions. OPG is to pay 
this amount to the IMO by August 12,2063. 

3) The WO will pay the pro rata share of the first lV,lPMA Rebate and the second 
lvtPMA Rebate based on the allocated quantity of energy withdrawn during the 
applicable period by market participants who are receiving the fixed price under 
sections 79A and 79.5 of the Omario Energy BoardAct, 1998 to the Ontario 
Electricity Financial Corporation. 

4) The IMO will pay the pro rata share of the first MPMA Rebate and the second 
MPMA Rebate based on the allocated quantity of energy withdrawn during the 
applicable period by market participants who are not distributors and are not 
receiving the fixed price under sections 79Aand 79.5 of the Ontario Energy 
Board ACT, 1998 directly to thQse market participants Or their assignees that are 
market participants where the market participants have assigned their MPMA 
rebate. 

5) The IMO will pay to disrributors who are market participants, including host 
distributors on behalf of thejr embedded distributors, me pro rata share of the first 



MPMA Rebate and the second'MPMA Rebate based on the share of energy 
withdrawn during the applicable period by consumers in the distributor's or 
embedded distributor's respective service areas who are not receiving the fixed l, 

price under sections 79.4 and 79.5 oftbe Ontario Energy Board Act, 1998 and by ; 
customers of retailers who have assigned all or a portion of their entitlement to an i, 
1v1PMA Rebate to that retailer. In making these calculations, and payments the ' 
lMO will rely on the information reported by the distributors to the 1Me;:> as ,;, 
required under Appendix D. Once the IMO has received the information from the! 
distributors and disbursed the first :MPMA Rebate Or the second :MPMA Rebate in :, 
accordance with this Schedule B. there shall be no opportunity to correct any such L 
infonnation or provide any additional information and all amounts paid shan be ' 
final and binding and not subject to auy adjustment. 

6) After ;making the payments set out in 3), 4), and 5)7 the IMO is to pay any 
remaining Rebate to the Ontario Electricity Financial Corporation to offset in ! 

whble or in part the COS[ of providing the fixed price of.4.3 cents per kilowatt hour'!: 
to consumers who are eiigible to receive, 'are recei ving or have received the fixed i 

price under sections 79.4,and 79.5 of the Ontario Energy Board Act, 192~:_~ny .;:_ 
.. amounts re~rtfed-fi::fl.l1e nvro-Oyruslnoutorsin accordance wfit'lthe:ir licence 

conditions shall be paid over-to the Ontario Electricity Finandal Corporation. 

Fol' Subsequent Settlement Per:iods (May 1,2003 to April 30, 2006) 

7) For each Settlement Period from May l, 2003 to April 3D, 2006, OPG is to make 
quarterly MPMA Rebate payments to the ruo, consistent with pPG's MPMA 
license conditions, as calculated by the LMO and agreed to by OPG. The IMO and: 
OPG ma.y agree to appropriate true-up and carry forward mechanisms provided ' 
that these are consistent with forwarqing the Rebate as soon as practicable. 

8) For each settlement period from May I, 2003 to April 30, 2006, the MPMA 
rebate payments to market participants wiUbe calculated and detennined by the 
IMO as follows: 

BPPR:= [(WAP -CAP)*O.5*TAQEW] 

Where: 
"Business :&otectlon Plan Rebate" or "BPPR" is the MPMA Rebate paid out to' 
consumers who are not receiving the fixed price under sections 79.4 and 79.S of ; 
the Ontario Energy Board Act, 1998. The BPPR is to rebate half of the amount by l. 
wbich the weighted average commodity price of electricity exceeds 3.8 cents per 
kilowatt hour. 

"Weighted Average Price" or "W AP" is the average Hourly Ontario Electricity 
Price weighted by load over the Settlement Period as detennined by the IMO. 



"Total Allocated Quantity of Energy Withdrawn" or "TAQEW" is the total' 
electricity withdrawn from the IMO-conrrolled grid for use in Ontario during the 
Settlement Period. 

9) The!MO wj1} make quarterly MPMA payments to marker participants based on \, 
the applicable Settlement Period to the end of the preyjous quarrer, and raking intoi, 
account all prior quarterly:Ml'MA payments made with respect to the applicable ' 
Settlement Period. The IMO will adjust the payment for the final quarter of each 
Settlement Period to ensure that the sum of the quarte:dy MPMA paYments for 
the applicable Settlement Period does not exceed the BPPR entitlement for the 
Settlement Period. ,If there is an overpayment of quarterly payments over a 
Settlement Period based on the BPPR entitlement for that Settlement Period, any 
such overpayment can be' carried over to successive Settlement Periods to be 
offset against future payments, 

10) The J"MO will pay the pro rata share of the BPPR based On the allocated quantity 
of energy withdrawn for the applicable period by market participants who are 
receiving the fixed price under sections '/9.4 and 79.5 of the Ontario Energy 

-----Board-Act-;-1998-to-theentaria-El!:ctricity-FillanciruCotporatloil,-------------

11) The!MO will pay the pro rata share of the BPl?R based on the allocated quantity 
of energy withdraw!) for the applicable period by market participants who are not 
distributors and are not receiving the fixed price under sections 79.4 and 79.5 of 
the Omario Energy Board Act, 1998 directly to those market participants or their 
assignees that are market participants where the market participants have assigned i 
their 1v:IPMA Rebate ' , 

12) The INIO will pay to distributors who are market participants, inclUding host 
distributors on behalf of their embedded distributors, the pro rata snm-e of the 
BPPR based on the share of energy withdrawn for the applicable period by 
consumers in the distributor's or embedded distributor's respective service areas 
who are not receiving the fixed price under sections 79,4 and 79.5 of the Ontario 
Energy Board Act 1998 for the MPMA Rebate 'and by customers ofretailers who 
have assjgned aU or a portion of their entitlement to an :MPMA Reb~te to that 
retailer. In making these calculations and payments the IMO will rely on the 
information reponed by the distributors to the 000 as require.d under Appendix 
D. Once rhe IMO has received the information from the distributors and 
disbursed the BPPR for that quarter in accordance with this Schedule B, , there 
shall be no 0l!portunity to correct any such information or provide any additional i 

infonnation and all amounts paid shall be final and binding and not subject to any; 
adjustment , 

13) After making the payments set out in 10), 11), and 12), the llvlO is to pay any 
remaining Rebate to the Ontario Electricity Financja} Corporation to offset in , 
whole or in part the cost of providing the fixed price of 4.3 cents per kilowatt hourr 
to consumers who arc eligible to receive the fixed price under sections 79.4 and r 
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79 . .5 of the Ontario Energy Board Act, 1998. Any amounts returned to the IMb 
by distributors in accordance with their licence conditions shall be paid over to 
the Ontario Electricity Financial Corporation. 



APPENDIXD 

LICENCE CONDITION~ FOR PERSONS LICENSED TO 
UNDERTAKE AN ACTIVITY DESCRIBED IN CLAUSE 57(A) OF 

THE ONTARIO ENERGY BOARD ACT, 1998 

" 1. Definitions and Interpretation 

ill this Licence, 

'"<embedded djstributor" means a distributor who is not a market lJarticipant and to whom 
a host distributor distributes electricity; 

'~embedded generator" means a generator who is not a market participant and whose 
generation facility is connected to a distribution system of a distributdx, but does not 
include a generator who consumes more electricity than it generates; 

-"~h-osrtl!strtDrrror·~IDeans a atstriDiif6r~\iJn6--f§··a-:iiirKet-p3.J.~Jcipii;t mef who distributes 
eleCu.icity to another distributor who is not a market participant. 

In this Licel)ce, a (eference ro the payment of a rebate amount by the LMO includes 
interim payments made by the IMO. 

2. Infonnation Given to lMO 

(a) Prior to the payment of a reba,te amount by the lMO to a distributor, the i: 
distributor shall provide the MO, in the fonn specified by the XM:O and before the : 
expiry of the J?eriod specified by the IMq, with infonnation in respect of the " 
volumes of electricity withdrawn by the disrributor from the IMO-conrrolled"grid 
during the rebate period and distributed by the distributor in the distributor's· 
service area to: 

(i) consumers served by a retailer where a service transaction request as 
defined in the Retail Settlement Code has been implemented; and 

(li) consuro,ers other than consumers referred to in clause (i) who are not 
receiving (he fixed price under seCtions 79.4 and 79.5 ohhe OnTario 
Energy Board Act, 1998. 

~b) Prior to the payment of a rebate amount by the IMO to a distributor which relates 
to electricity consumed in the service area of an embedded distributor, the 
embedded distributor shall provide the nost distributor, in the fonn specified by 
the IMO .and before the expiry of the period specified in the Retail Settlement 
Code, wjth the volumes of electricity distributed during the rebate period by the 
embedded distributor's host distributor to the embedded distributor net of any 



electricity distributed to the embedded distributor which is a.ttributable to 
embedded generation and distributed by the embedded distributor in the 
embedded distributor's service area to: 

(i) consumers served by a retailer where a service transaction request as 
defined in [he Retail Settlement Code has been implemented; and 

(ii) COnsumers other than consumers referred to in clause (i) who are not 
receiving the fixed price under sections 79.4 and 79.5 of the Ontario 
Energy Board Act, 1998. . 

(c) Prior to the payment of a rebate amount by the lMO to a distributor wltich relates 
to electriCity consumed in the service area of an embedded distributo:r, the host 
distributor.shall provide the IMO, in the form specified by the ruo and befol;e the i 
expiry of the period specified by the IMO, with the information provided to the ~ 
host distributor by the embedded distributor in accordance with section 2. : . 

... _jl.11~_~Q .IUarj.ss_u_~j __ n.~tnJctions or dil"~cli.QIlj;_PLQ:.\lidingl.Qr_ an}dnformation--to-begi-ven- c·- ----­
finder this section. Tne IMO shaH rely on the information provided to it by distributors 
~d there shall ~e no oppot1unity to conect any such infonnation or provide any 
additional information and all amounts paid shall be final and binding and not subject to 
any adjustment. . 

for the purposes of attributing electricity distributed to an embedded distributor to 
¢mbedded generation, the volume of electricity distributed by a host distributor to an 
~bedded distributor shall be deemed to consist of electricity withdrawn from the lMO- I 

fontrolled grid or :Supplied to the host distributor by an embedded gene(ator in the same .. 
propot1ion as the total volume of electricity withdrawn from the lMO-conrrolled grid by 
the distributor in the rebate period bears to the total volume of electricity supplied to the 
~jstributor by embedded generators during the rebate period. 

3. Pass Throu~ of Rebate 

A distributor shall promptly pass through. with the ne)(.t regular bill or settlement I. 

$tatement after the rebate amount is received, any rebate received from the J1vto, together: 
with interest at the Prime Rate, calculated and accrued dail y, on such amount from the 
date of receipt, to: 

a. retailers wbo serve one or more consumers in the distributor's service area 
where a service transaction request as defined in the Retail Settlement Code has 
been implemented; 

b. consumers who are not receiving the fixed price under sections 79.4 and 79.5 ; 
of the Ontario Energy Board Act, 1998 and who are not served by a retailer where: 
a service transaction request as defined in the Retail Settlement Code has been. . 
implemented; and 



c. embedded distributors to whom the distributor distributes electricity. 

'ifhe amounts paid out to the recipients listed above shall be based on energy consumed 
and calculated xu accordance with the roles set out in the Retail Settlement Code. These 
payments may be made by way of set off at the option of the distributor. 

Ifrequested in writing by OPGI, the ·distributor shall ensure that all rebates are identified 
as coming from O,PGI in the following form on or with each applicable bill Or settlement 
statement: 

"o'NTARIo' POWER GENERAUON IN'C. rebate" 

,f\ny rebate amount which cannot be distributed as Pfovided above or whkh is retumed 
pya retailer to the distributor in accoro.ance with its licence shall be promptly returned to 
the host distributor or IMO as applicable, together with interest at the Prime Rate, 
palculated and accrued daily, on such amount from the date of receipt. 

-""-··NDthing--sfiatl preL-ltrde~·an·· a:greement-\vhere15y-i--consiimer -aisfgiisLle benefIfof·ti rebate 
paYIDEnt to a retailer or anoi'b.erparty. 

rending pass-through or return to the lMO of any rebate received, thedistributo,r shall 
~oJd the .funds received in [1,Ust fOJ: the benefidaries thereof in a segregated account. 
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APPENDIXE 

LICENCE CONDITIONS FOR l'ERSONS LICENSED TO 
UNDERTAKE AN ACTlVITYDESCRIBED IN CLAUSE 57(D) OF 

THE ONTARIO ENERGY BOARD ACT, 1998 

A retailer shall promptly pass through a ponion of the rebllte received from a distributor 
t9 those consumers who are not receiving the fix.ed price under sect~ons 79.4 and 79.5 of 
the Ontario Energy Board Act, 1998 and who are served by the retaHer but who have not 
aissigned the ben,efit of the rebate payment to the xetaUer. 

If requested in writing by OPGI, the retailer shall ensure that all rebates paid to ~. ' 
donsumers are identified as coming from OPGI in the following f01111 on or with each bill 
or cheCJue. ' 

"ONTARIO POWER GENERATION INC. rebate" 
.----- ---_ .. 

A. retailer sh.aH promptly return to a distributor any portion of the rebate recejved from 
the distributor which relates to low-voJume or designated consumers receiving the fixed 
dommodity price for electricity under sections 79.4 and 79.5 of the Ontario Energy 
Soard Act, 1998 who ate served by (he retailer but who have not assigned the benefit of 
the rebate payment to the retailer or another party. 

The amounts paid out to consumers or returned to the distributor shall be based on energy 
donsumed and calculated in accordance with the rules set out jn the Retail Settlement 
Code. 

~ounts payable by the retailer may be made by way of set off at the discretion of the 
retailer. 


