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Board Staff & Consultant

Board Staff
• Lawrie Gluck, Regulatory
Policy, Project Lead
• Takis Plagiannakos, Regulatory
Policy
• Neil Mather, Rates

Consultant
• Mike Roger
• Russ Houldin
• Andrew Frank
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History of the Board’s Work on Standby Rates / LDG

•

On March 21, 2006 (EB-2005-0529), the Board declared “all existing and proposed standby rates”
interim pending further review of the issues associated with standby rates.”

•

In 2007, the Board initiated a consultation on distributed generation that included consideration of
the setting of standby rates for LDG, amongst other issues (EB-2007-0630).
– EES was first retained by the Board to prepare a report on a wide range of issue related to
distributed generation. The EES report was issued in June 2007.
– Power Advisory LLC was subsequently retained by the Board to prepare a report on the
quantification of benefits. The Power Advisory LLC report was issued in July 2008.

•

On January 29, 2008, the Board informed participants that the issues of rate classification and
standby rates for load displacement generation were being moved to the Rate Design for Electricity
Distributors consultation (EB-2007-0031).

•

On April 16, 2009, the Board informed participants in EB-2007-0031 that it had decided “to defer
the completion of the rate design project.”

•

In the Report of the Board in EB-2010-0219, Review of Electricity Distribution Cost Allocation
Policy, issued March 31, 2011, the Board committed to establishing a separate consultation
process to address the issues pertaining to LDG.
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Consultation - Purpose and Objectives

Purpose:
The Board is seeking to provide a standard methodology for the setting of standby rates
through this consultation process. This will allow distributors (which currently have
standby rates and those that do not have approved standby rates) to apply the standard
methodology developed and request the establishment of final standby rates for LDG.
Objectives:
• (a) to address issues pertaining to load displacement generation that were identified in
EB-2010-0219 (i.e., cost allocation, avoided costs, existing interim rates, benefit
valuation and rate design);
•

(b) to develop a standard methodology that will be used to allocate costs to load
displacement generation customers; and

•

(c) to develop a standard methodology that will be used to design standby rates for
load displacement generation customers.
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Participants’ Experience – Standby Rates / LDG

Organization or Interest Group
1
2
3
4
5
6
7
8
9
10
11
12

Association of Major Power Consumers in Ontario (“AMPCO”)
Rosa Flora Growers Limited (“RFG”)
Canadian Solar Industries Association (“CANSIA”)
Association of Power Producers of Ontario (“APPrO”)
Building Owners and Managers Association of Greater Toronto
(“BOMA”)
Ontario Power Authority (“OPA”)
Ontario Association of Physical Plant Administrators (“OAPPA”)
Vulnerable Energy Consumer Coalition (“VECC”)
European Power Systems Limited (“EPS”)
Entegrus Powerlines Inc. (“Entegrus”)
Coalition of Large Distributors (“CLD”)
Hydro One Networks Inc. (“HONI”)

Primary
Representative
Shelly Grice
Arjan Vos
Paul Liikkonen
Jason Chee-Aloy
Marion Fraser
Joyce Poon
Mike Risavy
William Harper
Jan Buijk
Ryan Diotte
Darryl Seal
Henry Andre
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Summary of Responses
Ontario Distributors - LDG and
Standby Rates

Board Survey – Standby Rates / LDG
Background
•

On February 7, 2013, the Board circulated three separate surveys to
Ontario’s distributors:
– 11 distributors that have approved standby rates and a standby power rate class
– 4 distributors that have approved standby rates but do not have a standby power
rate class
– the rest of the distributors in the province that do not have approved standby rates

•

Overall, 60 distributors responded to the Board’s surveys:
–
–
–

•

11 distributors that have approved standby rates and a standby power rate class
4 distributors that have approved standby rates but do not have a standby power rate class
45 distributors that do not have approved standby rates

In total, 24 distributors reported LDG customers in their service areas
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Key Messages from Survey Responses
Distributors with Approved Standby Rates
•

Fifteen distributors currently have standby rates for LDG:
–
–

•

11 have a standby power rate class.
–
–
–
–
–

•

14 - interim standby rates
1 - final standby rates

5 have allocated costs to the standby power rate class to reflect the costs of providing standby
service.
The R-C ratios range from 80% to 147%.
6 did not allocate costs to the standby power rate class.
Distribution revenues related to the provision of standby service comprise a very small
percentage of the distributors’ total distribution revenues (0.01% - 0.51%)
Billed demand related to the provision of standby service comprises a small percentage of the
distributors’ total billed demand (0.2% - 7%)

4 do not have a standby power rate class.
–
–
–

1 has no LDG customers
1 treats its LDG customer as a regular load customer
2 bill on a gross metered demand basis applying the rates from the relevant GS rate class
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Key Messages from Survey Responses
Distributor Rate Treatment of LDG Customers
•

The rate treatment applied to LDG customers varies amongst distributors.
– Of the 24 distributors that reported LDG customers in their service areas:
• 14 treat their LDG customers as regular load customers (i.e. no charges for standby
service).

– 10 charge, in some manner, for Standby Service:
• 2 apply a gross billing methodology to their LDG customers. Of these 2 distributors, 1
applies a monthly fixed charge to some of its LDG customers for standby service.
• 7 apply standby rates to contracted (or some other calculation for standby) demand for
standby service and apply regular load rate treatment for supplementary service. Of
these 7 distributors, 1 also applies a monthly fixed charge to its LDG customer for
standby service.
• 1 applies a monthly fixed charge to its LDG customers for standby service and applies
regular load rate treatment for supplementary service.

•

Of the 10 distributors that charge, in some manner, for standby service, 34 LDG
customers were reported. However, some of these customers do not meet the
threshold, applied by the distributor, for the application of standby rates.
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Key Messages from Survey Responses
Distributors that do not apply charges for Standby Service
•

Of the 50 distributors that do not apply charges for the provision of standby
service, 14 reported that they do have at least one LDG customer.

•

Amongst the 50 distributors, 58 customers with some form of generation
were reported:
–
–
–
–
–
–

28 LDG (8 Residential, 1 GS<50kW, 14 GS>50kW, 5 unknown)
2 demand response generators
17 were reported as emergency back-up generators
3 generators with RESOP contracts in place
7 were reported as net metered generation customers
1 was reported as generating electricity partially for own use and partially to sell back to the
grid

11

Key Messages from Survey Responses
Customer-Specific Information from Distributors with Approved Standby Rates

•

The customer-specific data highlighted:
– Customer type is relatively evenly distributed (6 - commercial, 9 industrial, 7
institutional)
– Most LDG facilities are gas-fired or CHP (91%)
– Average nameplate rating of LDG facility is 5.7MW
– 126 MW of total nameplate capacity
– 61 MW of contracted demand for standby service
– Average customer load displaced by LDG facility is 65.5%
– In every month in 2012, LDG customers required electricity service from their distributor
– Average standby charges as a percentage of total charges billed to the LDG customer
is 7.5%
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Distributor Specific – Standby Rates Information (1)
Distributors that do have a Standby Rate Class for LDG
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Distributor Specific – Standby Rates Information (2)
Distributors that do have a Standby Rate Class for LDG
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Distributor Specific – Standby Rates Information (3)
Distributors that do have a Standby Rate Class for LDG
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Distributor Specific – Standby Rates Information (4)
Distributors that do not have a Standby Rate Class for LDG but have
approved Standby-related Rates / Charges
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Questions
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