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Direct Allocation 

As an initial step, distributors should identify 
significant distribution facilities that are 100% 
dedicated to a single customer classification

- not applicable where some parts of system 
used for additional reliability

- where test not met, LDCs should still consider 
functionalization process  
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Requirements 

- Supporting accounting records must exist
- Supporting system design information must be 

provided (e.g. line diagram)
- Use encouraged only where costs significant
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Potential Examples

Working Group discussed several potential areas 
where Direct Allocation can apply 

- Transformer Station owned by the distributor that 
is 100% dedicated to customer(s) in the same 
classification

- A feeder that is 100% dedicated to customer(s) 
in the same classification

- Costs associated with load displacement assets 
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